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RXU (PLQHQFH <RXU ([FHOOHQFLHV 5HYHUHQG )DWKHUV
<6WDWH '‘"HSXwWLHV ODMRU 'LUHFWRUV 6WDWH &RPPLWW
$VVLVWDQW 'LRFHVDQ 'HSXWLHV 'HOHJDWHV %URWKHU
ZHOFRPH \RX WR WKH VW $QQXDO 7H[DV .QLJKWV Rl &ROXP
7TH[DV :H DUH KRQRUHG WKDW \RX DUH KHUH ZLWK XV LQ &RU:
WLPH

7KH &RQYHQWLRQ LV GHGLFDWHG WR WKH $6%$3 PLVVLRQ ZKL
PRWKHUVY DQG UHFRPPLW WR WKH VXSSRUW RI DOO OLIH IURP

<RXU ([FHOOHQF\ ORVW 5HYHUHQG %LVKRS OLFKDHO O0OXOYH\ %
6WDWH &KDSODLQ O5HYHUHQG )DWKHU 7RPP\ &KHQ RI WKH "
&KDSODLQ DOO RXU ELVKRSV SULHVWV FRXQFLO FKDSODLQ\
FRQWLQXHG VXSSRUW VSLULWXDO JXLGDQFH DQG SUD\HUV RI

$ VSHFLDO WKDQNV WR WKH ORVW 5HYHUHQG %LVKRS OLFKDF
ZHOFRPH WR WKH .QLJKWV DFURVVYWHKI[DV Ve D\D W D \& R & YIHDQWKLHRL

$ORQJ ZLWK DOO WKH %YURWKHU .QLJKWV WKURXJKRXW 7H[DV
VHOHFWLQJ RXU RZQ 6XSUHPH 'LUHFWRU DQG 36' IURP 7H[DV
6XSUHPH &RXQFLO UHSUMMVHDWBWDWWH IRRQWK®WLRQ $OIUHGR
JXLGDQFH FRQWLQXHG VXSSRUW DQG DWWHQGDQFH DW WKLV

ZDQW WR WKDQN WKH &RQYHQWLRQ &KDLU 9LFWRULDQR DQG
QG 5DPLUR 2FKRD DQG WKH HQWLUH &RQYHQWLRQ &RPPLWW
UNLQJ KDUG WR SXW WRJHWKHU D ZHHNHQG RI HQWHUWDLQ!

R
KLV JULGD\ DIWHUQRRQ DW RXU $ZDUGV &HUHPRQ\ ZH FRQJU
RU WKH RXWVWDQGLQJ DFFRPSOLVKPHQWY WKH\ KDYH DFKLH
R KHOSHG JURZ WKH 2UGHU LQ RQH ZD\ RU DQRWKHU DQG Zk
QQHUV ,W LV EHFDNXWH RR GIWHRNQQLWKDW 7H[DV FRQWLQXH
UYH WKH &KXUFK RXU FRPPXQLW\ DQG GR PRUH IRU &KDUL
DOV ZH VWLOO KDYH DOPRVW ZHHNV WR DFFRPSOLVK DO
UDWHUQDO \HDU

) ROORZDARHG , ZLOO PDNH \RXKSHIMKXKWYWWRRWPRH @GULQFLSOHYV RI Wk
IRXQGHU %OHVVHG OLFKDHO - OF*LYQH\ $V ZH ORRN EDFN R
JRRG \HDU SURPRWLQJ OHPEHUVKLS 5HFUXLWPHQW &RXQFLO
6WDU &RXQFLOV <RX 7H[DV KDYH VWHSSHG XS WR WK FKDC
PHPEHU LQWR RXU 2UGHU 7KLV HDUQHG 7H[DV WKH EUDJJLQJ
$PHULFDV 2XU QH[W JRDO LV WR DFKLHYH &LUFOH RI +RQRU Z

‘H KDYH D JUHDW DQG WDOHQWHG JURXS RI PHQ VHUYLQJ DV
DQG OR\DOW\ WR RXU JUHDW 2UBHUNDUH G /RQBW /H Q&R DHMGK YA X
&RXQFLO DFWLYLWLHY DV ZH FDQ WKURXJKRXW WKH 6WDWH
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6WDWH 6HFUHWDU\ %RE *RVV DQG 6KHU\O %RZOHV , WKDQN
ZKHQHYHU \RXU KHOS LV QHHGHG DQG IRU VWD\LQJ RQ WRS
DVVLVWLQJ PH ZLWK WKH DFWLRQ LWHPV RI WKH 7H[DV 6WL
DSSUHFLDWHG DQG LV ZLWQHVVHG E\ DOO RXU %YURWKHU .QLJ}

6WDWH 7UHDVXUHU 'HUHN DQG 9HURQLFD 5DEH\ , WKDQN \RX
HQVXULQJ WKDW ZH DUH VHUYLQJ RXU %URWKHUV WR WKH EH\
&RXQFLO :H DSSUHFLDWH \RXU GHGLFDWLRQ WR NHHSLQJ WKF
DQG ZLWKLQ EXGJHW

6WDWH $GYRFDWH 'DYLG DQG 6XVDQ 3HOV \RXU GHGLFDWLRQ
RI WKH 2UGHU LV JUHDWO\ DSSUHFLDWHG <RX KDYH UHSUHVF
WKRURXJKQHVY DQG GHGLFDWLRQ H[SHFWHG RI WKLV RIILFH

6WDWH $GYRFDWH DQG RQ EHKDOI RI WKH PHPEHUV LQ WKLV J

6WDWH :DUGHQ 5HHG DQG 'RQQD )RQWHQRW WKDQN \RX IRU V
FDSLWD DQG FRRUGLQDWLQJ WKH DFWLYLWLHY DVVLJQHG WR

,PPHGLDWH 3DVW 6WDWH "HSXW\ 7HUU\ DQG %HWK )UXJp WKD!
DOzZzD\V EHHQ WKHUH IRU XV ZKHQ ZH KDYH TXHVWLRQV

6WDWH ,QVXUDQFH /LDLVRQ *HQHUDO $JHQW -XDQ &DUORV DOQ
*HQHUDO $JHQWV DQG )LHOG $JHQWV <RXU FRQWU&HRWLRQ
PHHWLQJYV DUH JUHDWO\ DSSUHFLDWHG %OHVVHG OLFKDHO OF
ZRXOG WDNH FDUH RI WKH ZLGRZV DQG RUSKDQV 7RGD\ KH ZR
DOO WKH *HQHUDO $JHQWV DQG )LHOG $JHQWV IRU \RXU FRPPL

7R DOO RXU 3DVW 6WDWH 'HSXWLHV |, ZDQW WR RIIHU P\ D¢
NQRZOHGJH \RX KDYH JLYHQ PH <RXU H[SHULHQFH KDV KHOSH&H
7TKDQN \RX IRU \RXU FRQWLQXHG VHUYLFH WR WKH .QLJKWYV

YLVLEOH DUP RI WKH .QLJKWV LV WKH )RXUWK "HJUHH 7K
LV ZLIH '"HEELH IRU WKHLU OHDGHUVKLS RI WKH )RXUWK
G DQG 6DQGUD &DQWX IRU EHLQJ WKH ODVWHU RI WKH |
W LV WKURXJK WKHLU OHDGHUVKLS DQG HQFRXUDJHP
7TKDQN \RX 'LVWULFW 2QH ODVWHU -DPHV DQG -DQL
Q F
G

O0Qg

H] 'LVWULFW 7KUHH ODVWHU .HYLQ DQG /LQGD OF*LC
ub 'LVWULFW )LYH ODVWHU *LRYDQL DQG 6DQGUD +\S

<<
Szs

VKLS 'LUHFWRU %LOO DQG &KULVWLQD 7LOORWVRQ P\
LQJ DQ RXWVWDQGLQJ MRE LQ PHPEHUVKLS 7KLV SD\
OH 6WDWXV DQG ZLWK DOO \RXU KHOS 7H[DV ZLOO EH \
Q RXU WHDP , ZRXOG DOVR OLNH WR UHFRJQL]H WKH J

RXQFLO 'LUHFWRU 'DYLG DQG /DXUD =HLJOHU DQG KLV
VWDWH DFKisHWHUWKSIZ @ BIBY WOLMLEB XOQ G KLV WHDP DUH G
Q WUDFNLQJ HDFK FRXQFLO LQ WKH DUHDV RI PHPEHU\
DP DFWLYLWLHYV /DVW \HDU 7H[DV DFKLHYHG RYHU 6 W\
WR DFKLHYH HYHQ PRUH WKLV IUDWHUQDO \HDU $ %LJ 7
WA

L 'LUHFWRU -RH DQG 1LFROH -DFRER VSHFLDO WKDQN
PRWH &KDULW\ WKURXJKRXW WKH 6WDWH %HLQJ WKH ILUV
RXWVWDQGLQJ \HDU +RSHIXOO\ WKLV ZLOO EH WKH \HDU ZH
HQWLUH WHDP , ZRXOG DOVR OLNH WR WKDQN DOO WKH FRX
SURJUDPYVY DQG PDNLQJ WKHLU FRQWULEXWLRQV WR 6WDWH &K

7KH 7H[DV 6 WDWH &RXQFLO &KDULWLHV %RDUG RI 'LUHFWRUV
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V. 7KHLU UHVSRQVLELOLW\ LV WR UHYLHZ D
XQLw\ 7KHVH PHPEHUV RYHUVHH WKH IXQ
VWULEXWLRQ RI IXQGYV WR WKRVH LQ QHHG
LFH

3URJUDP 'L WRU 5LFN DQG 7HOVD *X]PDQ DQG WKH 3URJUDF
WKH PDQ\ SURJUDPV RI WKH 7H[DV 6WDWH &RXQFLO 7R EH V)
PXVW KDYH SURJUDPV WKDW DSSHDO WR WKH IDPLOLHV LQ RX
\HDU ZLWK )DLWK LQ $FWLRQ SURJUDPV 3URJUDPPLQJ LV DQ L
HQWLUH WHDP IRU \RXU RXWVWDQGLQJ FRPPLWPHQW DQG GH(
JLYH XV RXU PHPEHUV EXW WKURXJK JUHDW SURJUDPV ZH NH

(GXFDWLRQ DQG 7UDLQLQJ 'LUHFWRU &KDG DQG 6WHSKDQLH 61
WKH ODXQFKLQJ RI RXU QHZ ZHEVLWH DQG DOO WKDW JRHV D¢
EH LQIRUPHG ZLWK FXUUHQW LQIRUPDWLRQ 7KH WHDP KDV
WUDLQLQJ )LQLVK /LQH DQG &RQVWDQW &RQWDFW QRWLILFI
SUHVHQWDWLRQV DQG VSHFLDO DVVLJQPHQWY 7KDQNV WR W
QHFHVVDU\ IRU WKH &RXQFLOV WR DFKLHYH LWV JRDOV

HOL]DWLRQ DQG )DLWK )RUPDWLRQ 'LUHFWRU *UHJRU\ D
ROWLQXLQJ WKH YLVLRQ DQG PLVVLRQ RI %OHVVHG OLF
EHUVKLS ZKLFK ZLOO RQO\ KHOS VWUHQJWKHQ &DWKROLF
ubzZLQJ WKHP LQWR D GHHSHU UHODWLRQVKLS ZLWK -HVXYV

W &KDLUPDQ 'DQ DQG ORQLTXH 6WRIIHO &3$% DQG WKH $X¢
[DV 6WDWH &RXQFLO DQG 6WDWH &RXQFLO &KDULWLHV :RL
QOXDO DXGLW UHYLHZ LV FRQGXFWHG WR HQVXUH WKH 76&
ZHOO GRQH

7TKDQN \RX WR RXU (GXFDWLRQ &RPPLWWHH &KDLUPDQ /HR DQ
WKH UHVSRQVLELOLW\ WR UHYLHZ WKH HGXFDWLRQDO JUDQW
WKDQNV WR DOO RI \RX IRU \RXU FRPPLWPHQW DQG HIIRUWYV

$GPLQLVWUDWLYH $VVLIJQPHQW $SSRLQWHHVY UHSRUW GLUHF)
HVVHQWLDO UROH LQ WKH RYHUDOO RSHUDWLRQ RI WKH 7H[D
ZRXOG EH GLIILFXOW IRU WKH 6WDWH 'HSXW\ WR PDQDJH WKH
$VVLVWDQW WR VK FAKODMDWHQ'GI SXIWQQ OF/DXJKOLQ DQG %UXFH I
)DPLAGG DQG &DUPHQ 7\GLQJV $VVLVWIDFPRQVRKWRK H 6% DP\K H USH\L
ODVWHU RI WKBZBPIRBUBGQG 6DQGUD &D QVRXJ® DD VDG LNRMDR/ R QD
20GPL[RQ +RVSLWDUOE\WQERXBQHA\ )DUHN )WLERTLH® D\Q*XLDGR
5DGHPDFKHU 7KDQN \RX IRU DOO \RXU KDUG ZRUN

7KH %LUWKGD\ DQG $QQLYHUVDU\ FDUG WKDW \RX UHFHLYH Z
JUHDW GD\ MXVW GRHV QRW KDSSHQ W LV P\ SOHDVXUH
&RUUHYV S&XQOGWHQAW HUPRB WKH 'LRFHVH RI 9LFWRULD 7KDQNV IRU

6RPH PD\ ZRQGHU ZKR SXEOLVKHV RQOLQH SUD\HU UHTXHVWYV
P\ SOHDVXUH WR LQWURGW¥F3JDH{D V6 R)OSN BEFRERREGRMIDONVRIUN V- <
WLPH WDOHQW DQG GHGLFDWLRQ DUH JUHDWO\ DSSUHFLDWHC

KH )RRWEDOO 6ZHHSVWDNHV &KDLUPDQ :LOOLH 'HO P!
RUGLQDWLQJ WKLV SURJUDP 7KH WLPHOLQH IURP VWDUW W
PPLWWHH RI %W RWHKRVYY. WIKHKWWDWH DVVLIQHG WR VSHFLIL
H DQQAXDO QHW LQFRPH ZH KDYH UHFHLYHG VLQFH WKH SUR.
XQFLO SHU FDSLWD DVVHVVPHQW E\ WKH 6WDWH &RXQFLO
WKHLUYPWXBEAHHWKH\ ZLOO KDYH WLFNHWY DYDLODEOH
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'LRFHVDQ /HDGHUVKLS LQFOXGHYVY PDQ\ %URWKHU .QLJKWV WK
7TH[DV DQG , ZRXOG EH UHPLVV QRW WR UHFRJQL]H WKH FRXQF
'LRFHVDQ 'HSXWLHV $VVLVWDQW 'LRFHVDQ 'HSXWLHV DQG

UHVSRQVLEOH IRU DVVLVWLQJ WKH FRXQFLOV ZLWK OHDGHU\
&RXQFLO *URZWK 3URJUDPV DQG DFKLHYLQJ 6WDU &RXQFLO .
WKDQN \RX IRU WKH WLPH \RX JLYH WR RXU FKXUFK FRPPXQLW

2XU 6WDWH 2IILFH ZKLFK LV LQ $XVWLQ LV UXQ E\ WKUHH GH
BHFUHWDU\ &DUORV *RQJiOH] PDNHV VXUH WKDW DOO RXU PH
WDVNHG WR KLP .DUL -RUGDQ RXU DFFRXQWDQW DQG .DWK(
WKHUH WR KHOS ZLWK TXHVWLRQV RQ ILQDQFH UHSRUWV RU
JXLGDQFH VXSSRUW UHPLQGHUV \RXU XQGHUVWDQGLQJ DQGC
WKDQN OLFKDHO OF/DXJKOLQ IRU KLV FRQWULEXWLRQ LQ WK
UHWLUHPHQW

O\ WKDQNV WR WKH FRXQFLO OHDGHUVKLS DQG PHPEHUVKLS W
\HDU <RXU SRVLWLYH DWW LW>SGH GH$W B VQL\Q D @ B WWHKINW 2W B H/
LV JRLQJ WR EHVVEHFBEXVHXA@I LRV 'XULQJ WKHVH ODVW IHZ Z

XQLILHG WHDP ZLWK SHFUXLWPHQW o6WDU &RXQFLOV &KDUL\
PHPEHU JURZWK DQG IRU WKH VWDWH WR VXFFHHG WKH FRXQF
SOHGJH WKDW KH ZLOO VHW D UHFUXLWPHQW SODQ LQ PRWL
PHPEHU WKLV IUDWHUQDO \HDU LW LV WLPH WR MRLQ WKH UL
WKDW 7(;$6 ZLOO UHWXUQ WR WKH &LUFOH RI +RQRU ZLWK 3L
0< %527+(5 .1,*+76

XULQJ WKLV IUDWHUQDO \HDU PDQ\ RI RXU %YURWKHU .QLJKW
WKDQNIXO IRU WKHLU OHDGHUVKWSDP YWE YLLOWLIRHOVY WKKI@RW J KQWMW K |
UHPHPEHUHG DW RXU DQQXDO OHPRULDO ODVV RQ 6XQGD\

7R RXU ZRQGHUIXO ZLYHV \RXU GHGLFDWLRQ HQFRXUDJHPHC

V EHHQ D JUHDW DVVHW WR WKH 2UGHU 7KHVH ODGLHV LQF
GLHV Rl RXU H[WHQGHG IDPLOLHV 7KDQN \RX ODGLHV IR
QWLQXH WR GR LQ VXSSRUW RI \RXU KXVEDQGYV DQG WKH .Ql
D
Y

QNV WR P\ ZLIH ODUJR ZKR KDV EHHQ P\ URFN GD\ LQ DQG
R TXLFNO\ :H KDYH VKDUHG PDQ\ ORQJ WULSV DUULYLQJ
RQ WLPH IRU HDFK IXQFWLRQ 6KH ZDV E\ P\ VLGH KHOSLQ.
PLOQGLQJ PH RI DOO WKH GHDGOLQHY DQG PDNLQJ VXUH ZH
PH WR NHHS RXU KRXVH LQ RUGHU EH 0,0, WR RXU JUDQGF}
XQGUDLVHU EHQHILWLQJ $6%$3 :LWKRXW KHU , ZRXOG QRW EH
RX IRU \RXU VXSSRUW HQFRXUDJHPHQW DQG /RYH
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QN \RX P\ %URWKHU .QLJKWV I|IRU DOORZLQJ PH WR EH \F
Q DQ KRQRU DQG D SULYLOHJH WR VHUYH ZLWK \RX 7KL
QGVKLS ZKHQ ZH YLVLWHG \RXU FRXQFLOV :H KDYH KDG
XLWPHQW 6WDU &RXQFLOV &KDULW\ 3URJUDPV DQG ,QV
QRWWHWIBIDEXW LW DOO EHJLQV ZLWK \RX VHWWLQJ WKH
XOG ZDQW WR )2//2: DQG E\ DVNLQJ KLP WR MRLQ WKH 2UGH!

‘H VWLOO KDYH ZRUN WR GR WR PHHW RXU JRDOV DQG WRJHWEk
OD\ *RG %YOHVV <RX DQG 0D\ *RG %OHVV 7H[DV
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5(3257 2) 7+( 67$7(7KDQN \RX IRU \RXU NLQGQHVV |
6(&5(7$5< JUDWHIXO WUXH H[DPSOH RI OLYLQ
IlUDW

HUQLW\
SREHUMORERVV UWLFXODU DQW WR WKDQI

, SD @)
<28 DQG <285 )$0,/,(6 PDNH WYHRFMRAHy %LO LOORWVRQ "DYI

z
o 7
) 0 O -RH -DFR
DQG 7H[DV JUHDW  <RXU*XMEPQ WP@%@*WQ?(%L?%FHDPV IRU DOC

\

FKDULW\ PDNH B \BXUHLFARERRYAQ DQ

LQVSLUH RWKHUV DQG KHOS RX®RsuiPQNy\RX TIRU DOO \RXU OHDG
RX HQDEOH 7H[DV WR KHOS RXU

\
7KDQN \RX DQG \RXU IDPLOLHV ERWYp A WRXFERPEHUV DQG IDPLOLH

'HOFRPH WR &RUSXV &KWDQ/QWPRRW WKEIRUWDOWO\ . ZDQW WR Wi
7H[DV 6WDWH &RXQFLO &RQVHQM\R&%'Q\SX HMYHYW WULFW "HSX
JUDWLWXGH DQG KHDUWIHOW WEKRQMN. ORKIWRHRYU KRY WRXWKLH P
&RUSXV &KULVWL &RQYHQWLRXKEBRBHEWMAMK PRGWLBBEVHBVVLVW \
RI &RUSXV &KULVWL IRU WKHLURIOMGHERUN WRRIHQDE Q H X

KDYH WKLV FRQYHQWLRQ HQDEOLQJ 76& WR HQDEO

J
)W LV P\ SULYLOHJIH WR UHSLW-K\H-F%WKR%%V FlYHHO O RP
.QLJKWV BR 7+%$1. <28 , zLVKYWRH
GHHSHVW JUDWLWXGH WR \RX IRDUDRY
DV \RXU 6WDWH 6HFUHWDU\ 7@&8@

EHFDXVH RI \RX DQG \RXU IDPR
RXU FKXUFK DQG WKH LQGLYL LIy W RRKHE R Hb WOR Ry \R X
yA

o]
7KLV FXPXODWLYH HIIRUW E\ \RXplaV ZKR W REIBAMVAHIVRWMOWH VKR
6WDWH &RXQFLO WR VHUYH 7HIBYHRY® RMHY zZRWKHNMO GZQBOVQRW
7KDQN \RX WDN KLJK URDG DQG GR QRW

H
2] FRXUVH P\ GHHSHVW JUDWLWXEHSIRHW Wi DEWEBRQY DQG QRYV
7HUU\ )UXJp $OIUHGR 9HOD Q)%U?\WV; B PPEMQW ZLOO ZLQ PDQ\
20GPL[RQ -LP &ROOLQV 7RQ\ HUNUH MRS JBRG SHRSOH
/[HR +DQXV .HQ 2wWwH 5RQ *D\NLBFRH JRRVSLUH RWKHUV V

K
UERXU 5D\ 1HXPDQQ DQG 7HW QUIRWKRI RXU EURWKHU
HLU FRQWLQXHG OHDGHUVKLS D DOFH

H PHQW \L/JVKDW 7H[DV HE
D

S
Y
N ( W R Lc% ¥YKLOHDGHUV
PWDWH 'HSXW\ 5RQ $ORQIR L \BW D MRy 7
5 H'DY 3

W W fR
PG KIY Y s VRKNPRY WU X O\ F
R LR WKH2ZUGHU W

e

\RX WR RXU 7H[DV 6W DM\ L

IERJFHHOFR X UDJHP |
DEH\ 6WDWH $GYRFDWUOBH'D X @§$H§ QWH(Q?’g%/,&
SHHG )RQWHQRW G\A@Qs\A/?H&,&%D FELR$7QR¥YMOO DGGUHVYV
G OLFKDHO O0XOYH\ $VYRBHbDWH YMNAD i+ D $IHBURH LEH VRIX
G 7TRPP\ &KHQ DQG WtﬁHtU)dD\HbQEWW WRROKNLWR EH D
LRQ DQG LQVSLUDWLR®@HHs @ RG HYK K LSU L.Q PPS /WK @R\ W i
WR ZRUN ZLWK VXFKDUHOW K HR EHWWWV UZiF@) KBR/CDL® O
WRWDOO\ GHGLFDWHG WR KHOBH®@J ROMHRNUDOMEKWY WHRAPRZZLYF
&DWKROLFV RXU FRPPXQLWLHREVROQ@LWPKKHNRXUWIRREQVZIRUN QRWL
7TH[DV SHUVRQ D JRRG &DWKROLF DQG D .

H

$ VSHFLDO WKDQN \RXt WRFRWUWLYHEEPEWDB!IPHQ ZLOO MRLQ LI \RX S
6HFUHWDU\ &DUORV *RQJiIOH]FDOULGDRWCD QUHPYEQ WR KHOS W
.DWKOHHQ OF/RXJKOLQ <RXU M@LF\/\DW\HL\R_QP;-D%G /JHDG DQG LOQ
SURIHVVLRQDOLVP HQDEOH WKIFWE& QWRR KHRSU VW\ PRQLW\+ TUDWH
SHRSOH DFURVV WKH VWDWH KBKBON \RXUY HRUH v P XOHDK WNLHG @i W
J)LQDOO\ D ZDUP 7H[DV ZHOFRNM%&%&@%RERWL@H(ZHFRQIOLFW\
([HFXWLYH 6HFUHWDU\ &DUOR\p BRG] V) HV/&R® Xk VR L 1 gy UY D WG L | +
EHFFD LQ $FWLRQ

H

H

KDQN \RX WR DOO WKDW KDYHgKDMH@PH ULGHV WR .QLJKWYV

YHQWYV HVSHFLDOO\ 5RQ )UHULEK  6KHULO JRZOHY .1 UE)

0 ([PORL P \RXWHFRXQFLOV WKDW V
JRHV WR WKHLU %LVKRS 2QFH
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H
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RI WKH 'LRFHVH FKDULW\ JRDKHLU GHGLFRWLRQ KDV EHHQ HY
D

L
HYHU\ GROODU 29(5 WKH VIRHQYW WR) G< P850 HY WUDYHOOLQJ DI
%,6+23 30HDVH H[SODLQ RF FOXOQF FKXD UDWWPIRGHQJ &8)V DQG F
JRHVY WR FKDULW\ 2XU WKRYHUKHDSRUW IRU WKH JRRG ZR
5(0$5.$%/( FRPSOHWLQJ 6WDWHRERYNWERDV 5

DOVR GRQH DQ H[FHOOHQW MRE GR
&RXQFLO ILQDQFLDO SUREOHPV L' 130 “RXU" 768 DOG 6&& PHHW

&RXQFLO IQGA7 FRPPLQJOH 25 X@BWLRQV DQG &8)V VXSSRUWLQJ
29(5 FRXQFLO IXQGV WR WKKWHSBOLVEWBWHKBBNRFDWH '‘DYLG
DVVRFLDWLRQV DFFRXQWYV 7 KH[HYULFLKWHY KRV &8RIDIPE XM THIH. HQFH \
D VHSDUDWH HQWLW\ IUDWHUQDO OHJDO DVVLVWDQFH |

(&RXQFLOV KDYH 1LxFLDUY 6 RE I Hif 3850V o DG (SWDMH.
D

x)LQDQFLDO 6HFUHWDU\ FDQQRWNZQ@Q@YWWXHKIHRNW PHIEWLQIV VW
RQ EDQON DFFRXQW PDQDJHG HIIHFWLYHO\ DV ZHOO

C
. FKDOOHQJH RI FRXQFLO SHU F
x &ERXQWIGXHV DUH 127 )81'5%, 6 (PBFRXQWDELOLW\ 7KDQN \RX WR |

6(( %</$:6 BWDWH 'HSXW\ 7HUU\ )UXJp IRU

x,| \RX FKDQJH $1< SDUW RI \R&Q)?EQL\@E%(\)/ZVRLQHR' KLV WLPH DQG W

LOFUHDVH FR XDF 108 6G X35 & 7R RXU 6XSUHPH 'LUHFWF
5% 1( %</$:6 12Q$.- 7 216\25 VSHFLDO ZRUG RI WKDQNV JRHV

|
\

Y(1(7.216 GHGLFDWLRQ JXLGDQFH DQG VHC
’ 2UGHU 7R DOO RXU 3DVW 6WDWH 't
&RQFOXVLRQ HYHU\WKLQJ \RX GR RQ EHKDOI RI |

0\ GHHSHVW JUDWLWXGH WR \REKHRIRYNKL S PR LRYYU XQZDYHULQJ

*RG %OHVV <RX <RXU )DPLO\ DQW K/ KWDARN PFIREWRY VWLOO WR JR X
DOORZLQJ PH WR VHUYH \RX *R&DBMHIQMMORXHDU ZH KDYH OHPEHL

*RG EOHVV \RX DQG \RXU IDPLAAYYY &lﬂ@g&glﬂew WP YR DFKLHYF
HQRXJK IRU DOOISZLQJ PH WR WHRJYVIMW Kl RERKUHEWPpWRWH 211LF
6HFUHWDU\ , HVSHFLDOO\ ZDQQ\FW#Wr@d\g\NXEFHMFL%W IWEH LQGLY
DOORZLQJ PH WR VHUYH \RX o\H®RYE MROwWLYXH IR EJHVWKH &LU
RXU +RO\ )DWKHU 3RSH J)UDQFLAMXxB¥Uo Vot M KRR VHVRX¥ L DOO\ WKD
&OHUJ\ RXU 2UGHU RXU IDPLQRNYy RXWYHBEWBW HLPREHBXIXOYH |
IDWLRQ *RG EOHVV \RX 9LYDWp /' *W/VRFLDWH 6WDWH &KDSODLC

&KHQ RI 3RUW /DYDFD |IRU WKHL
5(3257 2) 7+( 67$7(VSLULWXDO VXSSRUW 0D\ ZH FRQWI

75($685(5 %LVKRSY 3ULHVWV 'HDFRQV DQG 5
'"HUHN : 5DEH\ 7R RXU ODMRU 'LUHFWRUYV &K
0$7 -(686 &RPPLWWHHPHQ WKDQN \RX IRU \I
: \RXU UHVSHFWLYH GXWLHV DQG U
‘HOFRPH WR'YREBYHQWLRCHIRRUWKHDUH ZKDW HQVXUHV 7H[DV

7TH[DV 6WDWH &RXQFLO , ZDRXNHWYRIVZHRIFRPHRBDNKLQ PHPEHU)
Rl \RX WR WKREFQWHDQWLRQ DW RRUBAHVORKUESUWRILUDPYV HGXFDWLR
7TH[DV FRPPXQLFDWLRQV DV ZHOO DV 1D

7KDQN \RX HYDQJHOL]DWLRQ

* J RXU

IRU WKLY SDVW TUDWHUGPO v Ok (R V. ¥ LFDW

QDO 1\ H B V <R

PHPEHU RI HYHU\ FRXQFLO DF G RLvom h

7H[DV <RXU GHGLFDWLRQ WR b 2 Y g HHU
EHHQ WKH IRXQGDWLRQ IRU DO Yz e REGYEH B

, DLO
WKH 7H[DV BWDWH &RXQFLO  35GHUVWRRG 1RW RQO\ WKDW E

, ZDQW WR WKDQN RXU :RUWR\Y BMIDNEK H HE R WD\ BHRG \R X0 & HIAUERH)
$ORQ]JR DQG )LUVW /DG\ ODUJR WRHKIHWEKHGD GPH) @ ZRGNGDO QYR HQVXUH
GHGLFDWLRQ WR WKH 7H[DV 6 WHDWH &RXQFLO DQG RXU 2UGHU
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DQW WR WKDQN OLFKDHO OR/DRJEDRQ .DIKDERUGDQGZHOO ((
G .DWKOHHQ OF/RXJKOLQ IR DDIOQWBEHIY %DREZRUNGDRGY &RPF
GLFDWLRQ , DOVR ZDQW W RY VXKDHOWL |D@GE RAH MRRP H DRYMK )RUPLC
Z ([HFXWLYH BHFUHWDU\ &DSCGRWFIFOQIHOH]RWRHWGE&HQJ RXU VR
DWH 21ILFH 7HDP 30HDVH WIDNMVM/LPH WKLV ZHHNHQG WR

HU \RXU SHUVRQDO ZRUG RI,WKBQNY IRk ARGk Y Ktttk x o D

GR EHKLQG WKH VFHQHV oy ("% URWKHU .QLJKWV DQG 6LU .QL
RXU *UDQG .QLJKWV )LQDQMQ® GNNHPEO UHMV | RR XIFDQ O\RX G F
LFHUV &RXQFLO OHPEHUV 'RNMEHEW |MQBWRKULWDEOH FDXVH
'LRFHVDQ 'HSXWLHV 7KDQN \R QK BVARWN \RY WRHIW 3THEDOQMYV D
KDW VWUHQJWKHQV RXU
H 7

ST200 0"
~xZSITION

i \CIEN
—_X

)L
EH
DQ

o —

Z 2 U G H\R 0 UR VR/X UH [DR/F K\RXQ ZHRSXNW LHV &
DQG GHGLFDWLRQ PDN H[DV WKW WDEW. 6 VIRWHILRQ TRAWOV R WEKHIUWK D
ZDQW WR HPXODWH *UDQG QLJKWV DQG )DLWKIXO 1D°
, ZRXOG EH UHPLVV LI , GLG WKH vk
FKLOGUHQ DQG IDPLO\ PHPEHU UH\
DQG VXSSRUW XV W LV \RX

HQFRXUDJHPHQW ZKLFK NHHSV V\/SLUHG WR GR WKH

JUHDW ZRUN ZH DUH GRLQJ , HK@ NLD:Q@WQIJ@N\HWBVMK@\QMWH "H S
P\ ZLIH 9HURQLFD IRU DO O WK$URRIYGH G PELFDWK RRXURPQ®H WKH FR
VXSSRUW , DOVR WKDQN RXU GREIKWHRKWLFEKLFH PDOFZDRRXQVHO
VXSSRUWLQJ XV ERWK PXFK DSSUHFLDWHG

‘H KDYH WZR PRQWKV OHIW WR?R.QNVWWRV/PN]'@"@ BHWWUW RBRPPLWW
7H[DV KDV HYHU VHHQ DQG :HEVWHU 9HDGH IRU \RXU KF
Y2112 0( WKURXJKRXW WKLV )WDWW U QDD W

DSSUHFLDWHG

7KDQN \RX WR RXU 76& ([HFXWLYH

*RQ]iIOH] DQG KLV DVVLVWDQWYV .I

&RXQFLO 5HFRUGV DQG .DUL -RUG

, 5(3257 2) 7+( 6737(500 \RX GR WR NHHS WKH 76& UXQ

$'92& %7 ( GD\<RX GR VR YHU\ PXFK EHKLQG WHEK
‘DYLG 3HOV DOO RXU 7H[DV QLJKWYV

VSHFLDO WKDQN \RX WR j S PDHV Z$HG$,§,L:JEP
&RQYHQWLRQ &RPPLWWHH. é{g \L(ig &RXQFLO *R
ZRUN LQ SODQQLQJ DQW s Bk ¥, DOO WKH KHOS
7H[DV 6WDWH 6ZREKREYBQWLRQ \wkH 6XSUHPH36<%ISKJQFFI:[Q) D UHJXOD
7KDQN \RX WR RXU :RUWK\ 6WDBDH LHSRQAYRBRRAKBQRNQ .LVK 6XSl
DQG )LUVW /DG\ 0DUJR IRKID\GRNW WRIWWLAHRIWLKD. S *URZW 'LUHFWRU I
RXU ,PPHGLDWH 3DVW 6WDWH VXSX¥WUWHUU\ )UXJp DQG
IRUPHU )LUVW /DG\ %HWK DQ S
$O1UHGR SHOD DOG IRUPHU )LUGW " gﬂggg(gw.gg%ﬁmw SHRY
FRQWLQXHG JXLGDQKH @NX GRIKX| RWK DV
RWKHU IHOORZ RIILFHUV IRU g\& B0 Y |
&KDSODLQ ORVW 5HYHUHQG %L % VW"\ \RXU XQGHL
$VVLVWDQW 6WDWH &KDSODLQy, H
6WDWH 6HFUHWDU\ %RE *RVV 7UHDVXUHU HUHN
5DE\ DQG 6WDWH .DU@HRQXS\HHH\AF@[@;MNHQ)RWQH Rl WKH ODUJHVW

H[FHOOHQW H[DPSOH IRU RMXUKLURWMHERQVQLIKWYH 2UGHU D
WKURXJKRXW WKH 6WDWH RI 7THHR¥RXQWHU DUHR QR VIHWKNR DOO

TKDQN \RX WR RXU PDMRU GLU @WM%% B KF O HIE gk

SURYLGH %LOO 7LOORWVRQ OHPEHUVKLS 'DYLG =HLJOHU
6WDU &RXQFLO -RH -DFRER &KDULW\ O5LFN *X]PDQ

9LYD &ULVWR 5H\

3DJH
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5HIHUHQFHV IRU /HIDO 6XSSRUWRYHUDJH DQG DU

$Q DEXQGDQFH RI wuDpLQLQJ LRARBEHR 6

DQOG 78@HDVH WDNH DGYDQWD JH?

HTXLSV \RX WR VROYH PDQ\ Rl Y

HQFRXQWHU LQ \RXU &R XKRW R ? fi

IHHOV EHWWHU WKDQ WR UHF g@ =Y
R

OYH LW ZLWKRXW KDYLQJ W

DVHG XSRQ
gp.@Echwvav
LQH LWH

E
®
'EXH¥||LL LW\ PD
RDX E
e

H WKH FRUUHFWRBHFQ¥RRQWMHUZRUS Q
OHP WKDW ZDV QRW DGGUHVVHG L W
H ORJ LQ WR 2IILFHUV 2 O%%NQ[H?@ R QERW
HUV 'HVN BHIR'GHKQF RI'5 L % HU  +R &

G
RE
HDV

MHILF RZ
DQL]JHG LQWR KHOSIXO VHFWRR
RXQWHUHGWEQ\ WRKSHH UDDN L R &R R
QFLO RU $WOHFRE@\DJIH \RX WR
IRU DQ DQVZHU WR \RXU S

\ZKHUH HOVH IRU WKH VROX\/\G;QFE

o)
I \RX FDQQRW ILQG WKH DQVZHWE
\RXU RIILFHUV IRU KHOS 2UXFK PR
\RXU 'LVWULFW 'HSXWHlewm/@Rgﬁg
\RX VKRXOG DVN \RXU 'LRFHVD Qy'&l
'LRFHVDQ 'HSXKMHUH LV VWLOO RQ H
DIWHU DGGUHVVLQJ WKH PDWW#
SOHDVH JLYH PH D FDOO DQG 3kgZ6b
KHOSFDQ EH UHDFKHG DW RHOBRUS
SHOVG #JPDLO FRP Y,

DE
6DIH (QYLURQPHQW 7UDLQLQJ !LQG W*T:

R
7KH *UDQG .QLJKW 3URJUDP k{Q
'"HSXW\ *UDQG .QLJKW )DPL
&RPPXQLW\ 'LUHFWRU DUH HDFRIR
.QLJKWV RI &ROXPEXV VDIH H
&RPSOHWLQJ WKH VDIH HQYLURQPH.NW KW
SURWHFW \RX \RXU &RXQFLO D@EW g1 2W
WKHUH LV D UHSRUWHG LQFLGHRWORL ONH[W

[
QRW WKH VDPH VDIH HQYLURR®ORMNI\GDHED RE WKRPYFLDYV VKRX
OLWXUJLFDO PLQLVWHU UHRRH WhW LIY RR ol RFWKH WHPBODWH
WUDLQLQJ FRXUVH ZLOO QRW bbb VYX&@®H W XWH® DRY MLIUH PV R |
DV WKH\ DUH SXW |RUWK$@Z[13W8HILIJUQFWU HRRG WAL BIXH \RXU &RXQFI
IROORZ \RXW WKVER®FH UHIBYRKQY L ROWMHVHW IRUWK LQ WKH WH
HQYLURQPHQW WUDLQLQJ QRW IRUPDOO\ DGRSWHG WKH WHPS

/ILDELOLW\ ,QVXUDQFH 'LVSXWH 5HVROXWLRQ

$00 &RXQFLOV DQG $VVHPEOLMUWG KON HHY OLPELW bW M v H
LQVXUDRFH &RXQFLOV DUH HQWLWKH WVUYWKDBE ROV )UDWHU
DSDUW IURP WKH &DWKROLF &KX/HEX0O & Re &wm@vwnuggm YD WV K H
PLIJKW FRYHU \RXU 3DULVK GROMYQRW \RHFWYBYBULO\NGFROVHNUGH DQ
&RXQFLO DFWLYLWLHV WKDW \RU FREIESOFW DAW WK H U3 ow\L QRWU T
DOO LQGLYLGXDOV ZKR SDUWLFUSMHIHSROWH RW W K \GL &/IKRMHV K Y i QMH\
RU DFWLIYIRKUHERXQFLO LV VXHEKA VRX VER BWWKH ORZHVW SRV
KDYH LQVXUDQFH QHLWKHU 76%0QRRRY¥BRPBIRD S URYUEHYHG DW V
OHJDO FRXQVHO WR GHIHQG \REHRY WRKERX'OB Q) RMWX E HPHROMW D FW L Q
WKDW PD\ EH IRXQGKHMIDOQQVRWEYRIRSIOD L RU UHGUHVV JULHYDQF
&ROXPEXV KDV D SURJUDP ZLWkK URRMOWRQ $RIG QWWH /&R XQFLO 'LV
WR  SURYLGH LQVXUDQFH IRNYYH®RWKKRLPWLWXIOWLRQVY LQ ZKL
$VVHPEGBIUHWLXPYV DUH UHDVR GEMNE @ VROYHGIWRFDOO®FKIDOLHD RH U
PHPEHU SOXV D DGPLQ IHHFRRPDOJFE ORI LMW2 WR \RXKH'LVWU
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FDQ WKHQ WDNH LW XS ZLWK3RAKHG'T RE H\VBXQ WHIS XW\$XVWLQ 7;
KH IHHOV WKH QHKMG6WBWIR S\GRI.R ,
WKHQ EH FRQWDFWHG LI WKH ¥ Bg\ﬁf*ﬂa’g‘}}%[\%%v@\ﬁ VWLV ' WRX WL H
YA, DQVTXHVWLRQV $OVR \F

N
GHVLUH IXUWKHU DGYLFH DQG )RRIKG@EP LA
X

re W HDN ZLWK .DUL -RUC
30HDVH QRWH WKDW WKH GLVSYWHERMDWREOXWL RS |RHIBEWHR QW R \
DERYH LV VHSDUDWH DQG DSDH‘MFQ b YL R %L@%d C
RU LQFLGHQWYV RI VH[XDO DEXVH'\| % % $H
WUDL®QRDVH FRQWDFW WKH exgg |

3161 Rl TN FRP

3URWHFWLRQ LI \RX EHFRPH
HYH@WVR FRQWDFW \RXU 3DULVW LNVRWHXDQ R ISWAN IRKIHIJH WR VHUY
<RXWK 3URWHFWLRQ DQG UH&RN@QFLOKH ,PDRWOHGU QRR/ @BZDEOH
EIQIRUFHPHQW B WEKRM LQRWY I \VYWKIR BWRWIR\ EULGH RI  \HDUV 'R
GYRFDWH DV VRRQ DV SRVV U R
UHJDUGLQJ WKH DUUHVW RU FR%\F%@‘\ﬁzﬁjréyg(ﬁ'#%“&ME'U(B.\QFLQ@WK*
IRU D VH[ RITHQVH

&ORVLQJ WKRXJKWV 5(3257 2) 7+( 67%7(
.QLJKWV RIWHQ ILQG WKHPVHOYHW6I(E 6V BXDW(&DPL5ZKHUH

ST ARER S M MG U SR AR o
WRR GXPEWRRLDVQ@ GRXEW SOHDODL\/\N\/LRQ 6WDWHPHQW

9LYDW -HVXV ‘H EHOLHYH WKH .QLJKWV R
SURYLGHV &DWKROLF PHQ WKF

LQ WIRGDRUOG RI IROORZLQJ LQ Wt

5(3257 2) 7+( 67$7(&KULVW :H WKXV ZDQW WR GR DOC

'$5'(1 JURZ WKH 2UGHU DQG IRVWHU KHDO

HYHU\ SDULVK
SHHG $ )RQWHQRW ,,, $V .QLJKWV ZH VKRXOG DOO EHOL

O/RWKHUV $00 WKLV OLJKW LW PDNHV VHQVH WK

QH 7H[DV 6WDWH &RXQFLA*RYWER FpH e WKGWHRR U WX QLWA A

IXKQFWLRQ LQ JXLGLQJ WUMRDPMWJI H[HFXWLQJ WKH

PDQ\ LPSRUWDQW PHHWLQJV W X 1K W,k H \H D H
DV VHUYLQJ WKH PDQ\ FRXQFL i %(?f WS’K@&@&%%%%%%W&%W IR
7R EH DEOH WR IXQG WKH 7 ®
HQ GRzZQ WR
PDQGDWRU\ VWDWH SHU FDSL Y v E)NH I
HEEH B VL

OHYLHG DQQXDOO\ IRU HYHU\ MAY ZKR DUH

RQ FRXQFLO URVWHUV DV RI -XO\ HYHU\ \HDU , DP

SURXG WR UHSRUW WKDW DV RI YHEUXDU\

RI DOO FRXQFLOV KDYH SDLG WKHLU VKDUH :H KDYH

GRUPDQW FRXQFLOV WKLV \HDU WKDW DUH DOVR DVVHVVHG

JRRNLQJ DW MXVW DFWLYH FRXQFLOV ZH DUH GRZQ WR RQO\
WKDW VWLOO QHHG WR SD\ 6WDWH SHU &DSLWD IRU D WRWDO RI

*UHDW MRE 7H[DV

7R SDUWLFLSDWH LQ WKH XSFRPLQJ 6WDWH &RQYHQWLRQ LQ
&RUSXV &KULVWL HDUQ VWDWH DZDUGV SDUWLFLSDWH LQ VWDWF
HYHQWYV VXFK DV WKH IUHH WKURZ FRQWHVW HWF FRXQFLOV
QHHG WR FRPSOHWH WKHLU VWDWH SHU FDSLWD SD\PHQWYV
3DSHU VWDWHPHQWY ZHUH PDLOHG WR DOO )LQDQFLDO
BHFUHWDULHV -XO\ 7R SD\ WKHUH DUH WZR RSWLRQV

$FFHVV WKH VWDWH ZHEVLWH WNRIF RUJ DQG SD\ RQOLQH RU

D FKHFN FDQ EH PDLOHG WR WKH 6WRWH 21 bFEWRW, WIS Rz v b

DGGUHVYV
.QLIJIKWV RI &ROXPEXV 7H[DV 6WDWH &RXQFLO /D
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7KH JRDOV IRU QHZ FRXQFLOV DQG FRXPFLO UHPHAWLYDWLRQV
IRU WKLV \HDU ZHUH DV IROORZV 3 o S 9
x QHZ FRXQFLOV  SHU GLRFHMH S
x UHDFWLYDWHG FRXQFLO | SHMOGURFHVH HPFHSW 09
IRU 7\OHU DQG 9LFWRULD PKLFKPKDGAaQR| 160 579
VXVSHQGHG FRXQFLOV . T RAA | oo
6XSUHPH KDG WZR LOFHQWLY Hhwic#d InR%g 00| 19\ 1y
&RXQFLO WR UHGXFH RXU PHPE Yi ifoi| iiio (ii9 |
7KH\ ZHUH K 3 Aio] ARG | (ii9
x)RU HYHU\ WHQ RQOLQH PHPEHRM FRQOMHUWHS WRoi9
FRXQFLO PHPEHUVKLS WKH BWDWHPEREAUEELS 5r9
JRDO ZDV UHGXFHG E\ RQH _ — al
x,] WKH 6WDWH &RXQFLO KL Yi i00q iT0i 0o
SHUFHQWDJHV RI PHPEHUVKLS JURZIWKS &l 806 | 16009
IROORZLQJ GDWHYV RI WKHRULI %“o =569
PHPEHUVKLS JRDO zDV VXEWUBEWHG YR {Pyl 060
VWDWH JRDO 7KRVH GDWH)V D@GE&HU&6R A66 |ZH DI
BHSWHPEH Ut '"HFHPEHU - == — =
i 0D UEK K Yi ||(?E~3 |6Ao\6 ||f§9
<HDU (QG 5HVXOWYV %0 (E oon 060 iiT9
$V RI -XO\ WKH 7H[DV ewnhwHPeRxn A& A0 v {iH8
QHZ PHPIEGMWR WKH 2UGHU UV 866, 8061 6h9
7KH IROORZLQJ JRDO UHGXFWLRQVd3BwH Dkl AAT6| PIGXIQH

OHPEHUVKLS &RQYHUVLRQ 5HGXFWLRQV

X - X @&\ 6WDWH $FWXDOV YV 2ULJLQDO
X P XIXNVW
x6HSWHPEHU OHPEHUVKLS LQWDNH ZDV DOVR WU
EDVLY 3HUIRUPDQFH IRU IXOO \HDU
x2FWRIEHU ZDV DV IROORZV
x IRYHPEHU \
XIHFHPEHU ]A]']}VII VVHL O '} , QWD Rl *RI
AV VEIV]} 50606 560 179
x -DQXD U\ Hes]v Ao Aoi | 50X5d
x )HEU XD U\ T, pe8}v fifio i 5OXM¢
xODUEK 00 * 560 ont M9
x$SUL O &}ES t}ES 16 301 519
x 0D\
x - X QtH JA]-1}v i
YTE%ops 7 X i1 179
,Q DGGLWLRQ WKH IROORZLQJ DERDO P URJFJUHVY oJRD@P ZHUH
HW Av VP o} Tt i 5009
XxX6HSWHPEH W PHYWHGXFWLRQ:s1E] ol 18 669
R pulvs Tit iof 609
x'HFHPEHU = PHYWYHGXFWLRQ RI
IAT-1}v 1
xODUFK + PHMWSHGXFWLRQ Ry }! o iin | 839
oW -} i1 i1l iio9
‘LWK WKHVH UHGXFWLRQV WKH [P¥PEHUVKLE IRDA DV RPLXO\
ZDV PHPEHBR JURZWK DV RI-WREV cDWH ne 019
ZDV RI PRGLILHG JRDO ZKLFKFPotitrH&EZHDde nis
IRU 8KHFOH RI +RQRU ZLWK 3LQQDFOH 6WDWXY |, 5,
7KH PHPEHUVKLS LQWDNH SHU PRQWK DQG SH ﬁma)WDJH
DJDLQVW RULJLQDO JRDOV ZHUH DV IROORZV WKV LQ

ZKLFK UHFRUGV ZHUH VHW IRU
KLIKOLJKWHG

WKH MXULVGLFWLRQ DUH
'LRFHVDQ $FWXDOV YV 2ULJLQD
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&RXQFLO 6WDWXV 7KH IROORZLQJ FROOHJH FRXQFLOV
$V RI -XO\ WKHUH zZHUH CHRYPEWNREVEY ST WkRY .QDFWL
7H[DV 21 WKHVH ZHUH GHVLJOD&HERKQBEWLYH BG®&LYH
ZHUH VXVSHQGHG UHVXOWLQJ LO’$08 DB @Y MWWRRX @ RKXQY L 0O $F
7H[DV 5LFH &RXQFLO $FWLYH
8QLYHUVLW\ RI 7H[DV &RXQFLO
$00 &RXQFLOV $FWLYH 6DP +RXVWRQ &RXQFLO ODFW
$V RI -XO\ RI WKH DFW L8 5ER XQBIQIB/ 9DOOH\ &RXQFLO

ZHUH UHFUXLWPHQW LQDFWLEWHSKHQ ) $XVWLQ &RXQFLO
200LQH OHPEHUVKLS 6W 7KRPDV 8QLYHUVLW\ &RXQFLO

87(3 &RXQFLO ODFWLYH
$V RI -XO\ 7H[DV KDG UHFUXLWHGODV &RXMIFQ JODFWLY
PHPEHUV LQWR WKH 2UGHU 7Kl IGRXHR D8RO vHow pHP
RQOLQH PHPEHUVKLS JRDO ZK%‘%%@%@SB&#%?%BPO F8RQIHUHIQ;FQI-1I-EI-WF
21 WKRVH ZHUH FRQYHUWH &DWR @ RXOPLDS WHREH OWRISG DY \D G & |
7KLV ZDV D FROYHUVLRQ UDSWH +ZKDBN YH[FPOHGIB® REDU\ V 8QLYFH
KLVWRULFDO UDWH RI LQ 6DQ $QWRQLR DOVR UHFHLY

1HZ &RXQFLO '"HYHORSPHQW 5HAFWY VPRGHEI &4ROOHIH &RXQFLO RI

H HJH FRXQFLO FRQIHUHQFF
1HZ FRXQFLOV LQ 7H[DV WKLYV \glégsgﬁlgﬁKULVWL LQ ODUFK

Xx6KHSSDUG $)% &RXIQPALOLF
JRUW :RUWK 'LRFHVH L oLWDU\ &RXQFLOV
x$QJHOR 6WDWH 8QLYHUVLWHIRXQRUS PLOLWDU\ FRXQFLOV L(

'LVWULFW 6DQ $QIJHORDURFHNWHLIQDWHG DV DFWLYH \HW RQ

WRZDUGYV WKHLU D XDO PHPEHUVE
SHDFWLYDWLRQV WKLV \HDU DUHyoR7Z QQ

x6DQ )UDQFLVFR -DYLHU &RX%FELI;;@/ +RRG &RX'@EIPD QW

"'LVWULFW $XVWLQ 'LRFHYRUW %OLVV &RXQFLO
x/D 3U\RU &RXQHALNONULFW 1DV )RUW :RUWK -5% &RXQFLO
IDUHGR 'LRFHVH 6KHSSDUG $)% &RAQEDO® &KDUWHUH

(([HPSOLILFDWLRQ &RRUGLQDWLRQ
7KH VWDWH FRQWLQXHG WR HQFRXUDJHS8@5U/v& /A G18&kWLHYV

SO ,
WUDENHG YLD DO RGOLOH VxEPEAPRE Ko Wy WA 8B RYLGHVY
DOO .QLJKWV ZLWK DFFHVV WR DNWbWHZHAR QHASOLILFDWLRQ

&ROOHJH &RXQFLOV H 6WDU &RXQFLO $ZDUG LV WK
7KHUH ZHUH FROOHJH FRXQFLOV WE DWW ¢ XSURMI &RXQFLO KI
21 WKHVH ZHUH DFWLYH FR d:F%WL'FkH&I'&éQ)HRLZQ_ JFDQ HDUQ
FRXQFLOV ZHUH UHFUXLWPHQW PRMNARYH WeKH PYVEYRHIGHWRDOV
WRZDUGV DQQXDO JRDO LQVXUDQFH DOQG VHUYLFH SURJUDP
876% &RXQFLO RI )DLWK )DPLO\ &RPPXQLW\ DQG /I
6W O0DU\ V &RXQFLO D KHDOWK FKHFN HDFK \HDU IRU W
$VVXPSWLRQ &RXQFLO HDUQLQJ WKH 6V;/([I3IL:J &RXQFLO $zDU

8QLYHUVLW\ RI +RXVWRQ &RB(EQ\#WOVHHQ LQ V HVVIXO FRXQFL
608 &RXQFLO EHF D 6WDUx 8RRQRL@®J H[HFXWLRQ

/DPDU &RXQFLO PRGLILFDWLRQV LV WKH NH\ WR DFK
%D\ORU &RXQFLO 6WDU &RXQFLO $ZDUG 5HTXLUHPHQV
7H[DV $ 0 &RXQFLO

7H[DV 6WDWH &RXQFLO (DWDPKH YDWKHU OF*LNR@H\ $ZDUG
7$08+&RUSXV &KULVWL &RXQFL&EHPEHUVKLS JURZWK E\ -XQH  H
7$08 .LQJVYLOOH &RXQFLO HDU

7H[DV 7THFK &RXQFLO DUQ)RKEGHIENMUBU LQVXUDQFH

8QLYHUVLW\ RI 'DOODV &RXQFLQURZWK E\ -XQH HDFK IUDWHUC
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LDQIBEDDGWK LQ 6XEPLW )RUP E\ -XO\ HDFK IU
UDPV

E\ -XQH  HDEK LAWY PP epsLwD EV "HEHP

I UDWHUQDO \HDU

I
Q P
WHWKHFH 3URJUDP 3HUVR

R exn A UDR ALY RPSRHY swpwH akDULW\ *RDO E\ 'H
HUQDO \HDU DWHUQDO \HDU

ot IH (QYLURQPHQW &RPSOLD
EPLWQQK®O 6XUYH\ RI )UDWH&'%@E
WLY)RW P GXH E\ -DQXDU\ k ITUDWHUQDO \HDU

DWHUQDO \HDU SDUWLFLSDWH LQ JUDWHUQDO

DIH (QYLUR®®WHR®SOoLDQwW E\ oBfHPEHU
DFK IUDWHUQDO \HDU IRU WK H HRORQ@HQRUS WY RAVGRQWIDWHYV D
A *UDOG .OLIKW &ROYHQWLRQ HDFK [UDWHUQDO \

x3URJUDP 'LUHFWRU D &RXQFLOV ZLWK PBHPEHUV RL
x)DPLO\ 'LUHFWRU EDFNJURXQG FEKHFHWIDWTHXLUHG

X &RPPXQLW\ 'LUHFWRU EDFNJU@@@RM@W ZLWK PHPEHUV R
UHTXLUHG GHOHJDWHYV

x&ROXPELDQ 6TXLUHV &RXQVHCBB(LE\PLW_RRUP IRU 6SHFLDO 2¢C
DSSOLFDEOH EDFNJURXQG FKPBNXBUANT XLHOFK IUDWHUQDO \HD

$O00 LQTXLULHV DERXW WKH SURNEPIPW BRXQISDE RQH HQWU\ IR

GLUHFWHG WR WKH 21ILFH RI <R)WHKUPRYAFVE- RO YDPLO\ RI WKI

HPDLO WR R\S#NRIF RUJ RU E\ SKRHAH WER YU OF*LYQH\ &KDSODLC
(GXFDWLRQDO *UDQW E\ ODUFK

&RXQFLOV PXVW EXSEXPWHIW Z\HPK

&DSIMZD FH GXULQJ WKH \HDHWBULR Y WHR RHWRBHYE 5HTXLUHPHQ
HDFK IUDWHUQDO \HDU $SULO HDFK IUDWHUBDO
\HDU "LVWULFW 'HSXWLHV DUH UHFRJQL]

L WL
6 PH ZKHQ PHHWLQJ WKH IROOR
/IRQH 6WDU $ZDUGV 5HTXLUHPHQW UV

S JRDO RI FF
7H[DV DOVR KDV DZDUGV DERY
&RXQFLO $ZDUG 7KH /RQH 6WDU
DQG WKH /RQH 6WDU $ZDUG |
'LVWLQFWLRQ W

7KH UHTXLUHPHQWYV IRU WKH /R(gﬁ
([FHOOHQFH DUH H

(DUQ WKH 6WDU &RXQFLO $zDU Rl DOO &R

U
G

6XEPLW )RUP E\ -XO\ HDFK([E@V\WM YO RRBKDYH QH[W IU
FK

D
3D\ 6WDWH 3HU &DSLWD E\ ODU IUDWHUQDO
\HD U +DY OHDVW RQH FRXQFLO L(

T
NFo<
wl un

WWDFK FRXQFI
DWHUQDO -
P UM(W H'G D (

OHHW 6WDWH &KDULW\ *RDO _E\ -X
IUDWHUQDO \HDU 6WD

&9
6HDW DW OHDVW RQH GHOH][KWIES&Y LS
&RQOYHOQWLRQ HDFK IUDWHU D

Q Q Q @l[F%QUFH@ 6XSUHPH DQG 6WDWH 7K
6XEPLW )RUP $Q @&BXIPQ $XGLWFREX SWRJUHVV WRZDUGYV WKH 6WI
$XIXVW HDFK IUDWHUQDO /YHPH 6 W B B UpDUiG v

HDFK IUDWHUQDO \HDU ,
5HSRUWYVY DUH VHQW WR 'LRFHVDQ
7KH UHTXLUHPHQWYV IRU WKH *(RQ}G 6\ WDYKWXDUG)IBBQFLDO 6HF
([FHOOHQFH ZLWK 'LVWLQFWLR@MPAIWHWDQW &RQWDFW HPDLO SODWII

(DUQ WKH /RQH 6WDU $ZDUG IRU ([FHOOHQFH

3DJH



2 7~'2E 6eze~ & Z%|,... $t3Zz... 5~%0 <o

<HDU WR 'DWH 3URJUHVYV , DOVR ZDQW WR WKDQN P\ EHWW

H L
N E X\ EHHQ D URF
33 -XQH WKHUH ZHUH g ,'qs O F ﬁ’ SQP RXW SO
[DV_ 21 WKHVH WKH IROORZPQI F¥>§5 Lo \RRY IRU VKDU
KDYH EHHQ VXEPLWWHG b H

SHSRUW RI 2IILFHUV &KRVHQ )RéJLP
VXEPLWWHG

6HUYLFH 3URJUDP 3HUVROQHO 5HSRUW )RUP
VXEPLWWHG

$QQXDO 6XUYH\ RI )UDWHUDO $FWLYLW\ )RUP
VXEPLWWHG

$V Rl WKLV GDWH DUH DW RI WKHLU
PHPEHUVKLS JRDO IRU WKH \HDU FRXQFLOV

KDYH PHW WKHLU )UDWHUQDO %HQHILW (YHQW JRDO IRU WKH
\HDU $OVR DV RI WKLV GDWH FRXQFLOV LQ

7TH[DV ZHUH IXOO\ 6DIH (QYLURQPHQW &RPSOLDQW

$V RI -XQH &RXQFLOV DFKLHYHG 6WDU
&RXQFLO 6WDWXV $ QHZ UHFRUG IRU WKH 2UGHU

21 WKH 6WDU &RXQFLOV FRXQFLOV HDUQHG WKH
/JRQH 6WDU $ZDUG IRU ([FHOOHQFH /6%$)( DQG

FRXQFLOV HDUQHG WKH /RQH 6WDU $zDUG IRU ([FHOOHQFH
ZLWK 'LVWLQFWLRQ /6%$)("

$V RI -XQH 'LVWULFW 'HSXWLHV HDUQHG 6WDU
"'LVWULFW VWDWXYV RI WKHVH 6WDU 'LVWULFWV ZHUH $00
6WDU 'LVWULFWV PHDQLQJ DOO FRXQFLOV LQ WKH GLVWULFW
HDUQHG 6WDU &RXQFLO

6WDU &RXQFLO 7HDP OHPEHUYV

%UDG O#6WDU 7UDFNHU &KDLUPDQ
'DQ 5DQJHO+&REPLWWHHPDQ
SREHUW /DQG4+RRBPYWMAHHPDQ

'U 'HDQ +DQVHE&RRBHMWHHPDQ
2VEDU *HQGURSRRPPIM W HHPDQ
'DYLG .HDWL@&RARLGDNHHPDQ

7KHVH %URWKHU .QLJKWV KDYH GRQH DQ RXWVWDQGLQJ MRE
LQ NHHSLQJ WKH 'LRFHVHV LQIRUPHG RI ZKHUH WKH\ DUH

DQG ZKHUH WKH\ QHHG WR EH , FDQQRW WKDQN WKHP
HQRXJK DQG , SUD\ IRU FRQWLQXHG EOHVVLQJV IRU WKHP
DQG WKHLU IDPLOLHV IRU DOO WKH\ GR DQG FRQWLQXH WR GR
IRU WKH 2UGHU DQG WKH *UHDW 6WDWH RI 7H[DV

, ZDQW WR WKDQN RXU :RUWK\ 6WDWH '"HSXW\ 5RQ $ORQ]R
DQG RXU )LUVvwW /DG\ ODUJR IRU WKHLU OHDGHUVKLS DQG
NHHSLQJ WKH 7H[DV 6WDWH &RXQFLO D OHDGLQJ IRUFH LQ
RXU 2UGHU

7TKDQN \RX WR RXU RWKHU 6WDWH 2IILFHUYV ODMRU
'LUHFWRUV IRU \RXU FRQWLQXHG VXSSRUW

7KDQN \RX SUD\HUV IRU RXU RXWVWDQGLQJ 6WDWH 2IILFH
)DPLO\ ([HFXWLYH B6HFUHWDU\ &DUORV - *RQJ]iOH]
$FFRXQWLQJ .DUL -RUGDQ DQG &RXQFLO B5HFRUGYV
.DWKOHHQ OF/RXJKOLQ ZLWKRXW WKHLU VXSSRUW DQG
JXLGDQFH ZH ZRXOG EH ORVW 7KDQN \RX IRU NHHSLQJ
XV VWUDLJKW DQG PDNLQJ XV ORRN JRRG

DW -HVXV .HHS 7H[DV 1XPEHU
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$PDULOOHR $PDULPORDVRQ & <DUEURXIREHUW ' )UL
+HUHIRUG| $PDULQORIDFN $ IHLOVH@DWWKHZ - :LQ
&DQ\RQ $PDULDORSXG\ )XHQWHV -U 1RODQ 6HOI
/D *UDQJH $XVWLUQ +HFWRU &HUYDQWBIYFXV - 5HF
$XVWLQ $XVWLUQ .HLWK 5 :DQWD :LOOLDP * %R
/IDPSDVDV $XVWIQ5H\QDOGR 7 PHGUIKQ®LS 5 3UL(
%HOWRQ $XVWIQ 6HUJLR $ *DIPLQR-RKQ ) 3ROO]
*LGGLQJV $XVWLIUQ 'HQQLV 1XQHV ODUFXV $ 'HO

‘DFR $XVWUQ ODUN - .HHPH\7LPRWK\ / OF&[
$XVWLQ $XVWIJQ $UQROG $X]JHQQHRKQ $ /DQJD
5RXQG 5RFIN $XVWIQ 5LFKDUG : (DUDOLFKDHO % *R
$XVWLQ $XVWUQ (ULF 6WDYHO\ *HRUJH 5RVD
$XVWLQ $XVWUQ(XVWROLR $ FUHY RQUK]-® 9LOOH
/DJR 9LVWP $XVWIQ /XEFDV $ ODQOH\ -LPP\ ' 7KRUW
5RXQG 5RFIN $XVWIQ (GzZDUG ' 5HLOO\ ,;RH 5 =DPRU
‘DFR $XVWIJQ -RKQ ) OD\HHlU OLFKDHO $ 6F
%HDXPRQW %HDXPRQWRKQ 0 %DUWHH BRILXV & *XLd
3RUW 1HFKHWHDXPRORWHSK $ *UDIIDJ@ROQ®DV * 7KR
/LEHUW\ %HDXPRQW\FKDO 3 (QPOLYHMRQ : %ODFNZ
IXPEHUWRPD %HDXPRTQWRPDV (KUHQVEHUJRUKXD 7UD
ILYLQIVWHRQ%HDXPRQWUDQW 5 &KWWOLFKDHO 5 :RO
6RXU /DNH %HDXPRQWRVHSK $ 9OROSLWADNVH\ / 7XFN
2UDQJH %HDXPRQWRH . 'RXJKDUW\ -RKQ - 6FDUF
(GLQEXUJ| %URZQVYLOBARE 5 TUYLQAGUHZ : :HWH
+DUOLQJH|Q%URZQV Y H@®RYHYR 0DJUWL @WJULR ( ORUH
+LGDOJR | %URZQVYL®OHR & O0DQDQDUHIWXV /RSH]
+DUOLQJH|Q%WURZQVYIB®OHQGR 0X|QR] ,,DQLDO ; 5LD
/D -R\D %URZQVYLA®M * *XHUUD (GHOPLUR *DQ
OLVVLRQ | %URZQVYU®ROWEHUWR *RQFROHDPLR 'H /HR
(GLQEXUJ| %URZQVYLEIGFMUGR 0 JRUUHXDQ 1HJUHW,
%URZQVYLPD®WRZQVYL®O®H ' $YLOP *XHBVH ' $YLOD
&RUSXV &KU&RWSXV [&KBLIFKWUG . )RHJHOQKWDFLR 3HU
%HHYLOOH&RUSXV [& KDDLWMMIO O +HVVHOWLQHU 2XEUH
$OLFH &RUSXV [&KUEDWIHO ) &XHO@DNSLIWR $0D
&RUSXV &KUGRWSEXV |[&KURKWL( 7LHPQH\ -RKQ ( 3RUFK
&RUSXV &KU&RWSEXV|[&KBDPRQ 2 3UHVDVS5RQ + /LPEDX
&RUSXV &KUGRWEXV |[&BUENBUG $ 5RGULIJKHPH\ $ 7RP
&RUSXV &KUGRWSEXV [& KUXRIVE ODUWLQH]JQDFLR 3 'R(
_,QJOHVLGH&RUSXV [& GDLPRQG $ :LIKWGZDUG / 3RO
%LVKRS |&RUSXV |[&KUIROMQ + 6HLWK)UDQFLVFR *D
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/RQH 6WDU $ZDUG ZLWK ([FHOOHQFH
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'DOODYV 'DOODV 3DWULFN 5[LOOR®PHY $ +DO
"HQLVRQ 'DOODV -RKQ + $NHUV 5REHUW ( 6W
*DUODQG 'DOODV -XDQ 1 &ROXQJD -RVH 5 *RWD
*UHHQYLOPH 'DOODV -RKQ : )HHVV -LPP\ 5 :DUH
30DQR 'DOODV &UDLJ / 5RELQVRQHYLQ . 6NHH

"XQFDQYLOOH'DOODVOLFKDHO 7 )UW]JHWBHWHU $ 3HU
'D[DKDFKLH 'DOODV (ULF $ 9DO[GH] &KDVH 0 2YHU
5LFKDUGVRQ 'DOODV 0OLOWRQ - &pWDOLDWRQ $ &0OD
*UDQG 3UD|LUHDOOD)V 5LFNLH - 6DOD(GZDUG ( 5RPI
5RZOHWW| 'DOODV -RKQ 5 30RWH 5LFN\ 7 %URZ
.DXIPDQ 'DOODV ODULR &KD[YH] &KDG : %URZ
\OLH 'DOODV $DURQ ' ORQURHIDWKDQ - :X
JULVFR 'DOODV *UDG\ % +{OO 'DQLHO / 6FKU\
$0O0HQ 'DOOD|V:LOOLDP % 3LOFKHWWXO 1 /HEH
OHVTXLWH 'DooDV *HRUJH ( &RJDQ-DPHV 0 +XEE
'DOODYV 'DOODV +HQU\) 6HWLQD-RKQ & 5REH
'DOODV '‘DoODV )HOL[ 7 (VWUDGD$SOEHUWR &D
LUYLQJ 'DOODV $QG\ 7 :DOJDFHO9LFWRU 2 ORU
'DOODYV 'DOODV /DUU\) 5HGLQJ &KDUOHV - .R
(O 3DVR (0 3DMR -XDQ 5 7TRUUHV 'DYLG 6ROL\
(O 3DVR (O 3DMR 2VFDU 9LODDOYD6FRWW 2UMI
)W %0LVM (0 3DJR 3HWHU 1JOJQMH*LRYDQL +\SS}
(O 3DVR (0O 3DMR 'RQDOG 5 /pUD 'DYLG *DUFL
(O 3DVR (O 3DJR -RVH & ORQWHY¥QGUHZ 0 %XV
_.HOOHU JRUW :RUWHRKQ - .HLJJOH\'DYLG - :DON
3LORW 3RI[QWUW :RUWKOH +ROORZD\ -RKQ ( '"HFKDX
"HQWRQ YRUW :RUWKODYV ' +LQRMRYBRPDV ( 3URK
%XUOHVRP )RUW :RUWBKUPDQGR 1DPWHUD5DX0O 9HOH]
"HDWKHUIRUBRUW :RUWRPP\ 5H\QROGV ODWWKHZ 3 6]
$UOLQJWRQ)RUW :RUWYUDQN 5 20[LYHWDPHV 5 &XPP
*UDQEXU\| )RUW :RUVEKULV ( &DJOVHQHB ( :ROI 6U
JRUW :RUWK)RUW :RUWKLFKDUG $ERVWMRQ]HOO $UUL
"HQWRQ JRUW RUWKIHP\ ) 6FKPXFNHIDXO 5DQGR
$UOLQJWRQ)RUW :RUWKDUFXV /RYH] $QWRQ 6HLG
&ROOH\YLOORUW :RUWKLFKDHO - PoHVW-RKQ 3 J)LQN]
JRUW :RUWK)RUW :RUWHKDUODQG (|7DWHKULVWRSKHU
JRUW :RUWK)RUW :RUWKDPHV %ODFN *HUDUG 5RGU
$OHGR JRUW :RUWKFKDHO 0 [DOVKREHUW - :LO(Q
BURVSHU| )RUW :RUWWHYHQ ) % UHGHWRQ@JH & 6LO
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'LENLQVRQ *DOY +RXV-RKQ 0 ORR[UH 5REHUW & :KH

‘DOOLV *DOY +RXWDUN ' :LOO|LDPWZD\QH (QJHO

+RXVWRQ| *DOY +RXWHQU\ ( .DKDLFK7KRPDV $ ODH

+RXVWRQ| *DOY +RXV-RVHSK . /DEULH5RJHU $ 6HEH

1DVVDX %0\ *DOY +RXVBOHMDQGUR 3DERWHSK ( 0DUV

6SULQJ *DOY +RXV 3DXO $ +DI0OO :LOOLDP 0 &R

/DNH -DFNVJR®DOY +RXV5LFKDUG ( |DXV/IDZUHQFH - 6D

+XPEOH *DOY +RXV5H[ 0 5RHJHHYVY 5RODQGR - 5H
_DW\ *DOY +RXV 5D\ / 5LGGPH $OIUHG - *RV
OLVVRXUL &LWDOY +RXV3KLOLS 5 ./DXV 'DYLG 0 3HUH
JULHQGVZRRGDOY +RXV -RKQ & /DL[QH 1HOVRQ 0 20D
+RXVWRQ| *DOY +RXVKRPDV 5 5l /QDBOIGAKDUG - 7KRH
/HDJXH &LW\*DOY +RXV$OEHUW - *DUFLDDYLG - 6DGO

+ |+ |+ |+ [+ ]+ |+ |+ F]F |||+ ][+ +]+]+]+

+RXVWRQ| *DOY +RXV-LP % +LFNRN ODUN & .UDG]U
.DW\ *DOY +RXHQH 0 -DQLY]JHZVMIRUJH 5 3HU
+XI1PDQ *DOY +RXVVUDQN - &DPSLVJUDQN - OFODK
+RXVWRQ| *DOY +RX¥YDEULHO $ BRXULZRIBHUW ' 'HQ
+RXVWRQ| *DOY +RXV3KLOLS ( 3YyDVHNLFKDHO - /R
+RXVWRQ| *DOY +RX%WRELH : 7TRZQVHQEBUHPLDK 1 )H
7TRPEDOO *DOY +RXV3DXO & +tHOPOHQS5REHUW ( 5Ld
7KH :RRGODQ&ENVOY +RXV3HWHU & 'RIUVH\+DQN ' +DOED
.DW\ *DOY +RX¥DXO 5 ODOGDQDOBRHV 5RDGD
1HZ &DQH\| *DOY +RXV)UHGGLH 6DQWRVHUU\ 9DVTX
6SULQJ *DOY +RXWUHQGDQ 5 6RX]IDDQQ\ 3D\DQ
+RXVWRQ| *DOY +RXVRKQ : . XOKPQHNDPHYV 9 "HO OH
)XOVKHDU *DOY +RXV-DVRQ 7 .QPSH 5REHUW ' 5RE
+RXVWRQ| *DOY +RXWLFKDHO - gWLPDBUN $ )HUJX
&DUUL]JR 6SULQDVYHGIR 7RPDV * $YLOD 5DPVH\ &DVW

/IDUHGR /DUHG|R 1DUFLVR &D[VWURRUDH $ *XWL!
/XEERFN /XEERFN 9LFHQWH &0JUULOGRQU\ /RSH]
/XEERFN /XEERAN -XDQ - /DUD 5RQDOG - *DO
/XEERFN /XEERAN $ORQ]JR ' OHOGR]D

/XEERFN /IXEERKFN -HVVH )ORUJHV -BXG\ - OHGUD
6DQ $QJHOR6DQ $QJHORYLHU & *RPH] *OHQQ ( 'LHUV]

$ELOHQH

6DQ $Q

JHORDLPH /LPQ

V OLFKDHO $ *D

OLGODQG

6DQ $Q

JHO/BUU\ 5RGU

LIXHIDQLHO 5RGU|

JRUW 6WRF

NWRQ $Q

JHORLNDO $ 2U

WL]-LPP\ * +HUQD (

OLGODQG| 6DQ $QJHOMMUFRYV $ <EDUUBURRNV * -RK
2GHVVD 6DQ $QJHQRWDYLR 2 §DUULBDRLWR +LQ
$SELOHQH| 6DQ $QJHORRQ &OHQGHQHQ -RH /DPVRQ
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6DQ $QWR(

LDQ $Q

VRQHRIUH\ ( )D

OORQKRPDV $ .UXH

6DQ $QWR(

LD Q $Q

VROUAKDHO ' .R

SHENQQHWK 0 /HP

6DQ $QWRQL

REBQ $Q

VREDLVRKRQ\ & 4

XLOQBRGJHAROSKR & D\

*RQ]DOHYV

6DQ $Q

VRQPRIV $ ORO

DRVNIPHV $ OROQ

&DQ\RQ /DN

HDQ $Q

NRQI5R\ )UDQF

R +RZDUG * 5REL

+HORWHYV

6DQ $Q

NVRQILOOLS $.

XLGRRPDV $ .LOO

6DQ $QWR(

LFDQ $Q

NRQDRRE 5RGU

LIXHAHQLWR & *DU\

6DQ $QWR(

LD Q $Q

VROQUFRKDHO - 0

RVPD@DUFXV $0OW

JUHGHULFN

/BOQISQ

NVRBYRH\ 2 &UH

QZHOKHUDOG : :DW

6DQ $QWR(

LDQ $Q

NRDHRMDPLQ 1

7RUUXINVQ (VWUDG(Q

%RHUQH

6DQ $Q

NRQLRDQN 'LD

[ %UXFH $QGHU

6DQ $QWR(

LD Q $Q

NRQLBRLEN * &U

X]/XLV + *RPH] %X

/HRQ 6SUL(

JBDQ $Q

VROQFRRQVR 0 *

RPH]*DU\ 5 'DYHQS

6DQ $QWR(

LDQ $Q

VRQIRVH $0YD

UDGR-RKQQ\ 5 2UW

6HIXLQ

6DQ $Q

NRQIL®OLDP ( 6

PLWK S5LFKDUG 3H(

6DQ $QWR(

LD Q $Q

VRSGUR. DQ ' &D

DWHUEBEMWKXU & $Y

6DQ $QWR(

LFDQ $Q

VROLAROLDP + 3

HUVRQDUO ' OLFKH

6DQ $QWR(

LD Q $Q

NRQIVRHSKHQ *

DUFLD-DLPH &DUUL

7H[DUNDQ

D 7\OHU

9LQFHQW (O

ALQJAHWDMLYV * '"HVM

ODUVKDO(

7\OHU

$00DQ 5 )U

DONQIGZDUG ) -XQH

/RQJIJYLHZ

7\OHU

'RQDOG 5 $

PIJOLQI9DQFH /RZU\

'DLQJHUILHOG
SLWWVEXJ

7\OHU

'HQQLV 3 *H

QGURGQDQXHO 3DVL

6 XOSKXU 6S

ULQ@IOHU

&UDLJ $ 7RH

QQLIJHXUW / 6 HKQH

(PRU\

7\OHU

&UDLJHQ 0 §

DSKDBWON ( 5LRUG

ORXOWRQ

9LFWR

ULD3HUU\ 6 .U

DP ODUORQ / 1RY

3RUW /DYD

FDOLFWR

UBDOHV ) 7KRH

SVRGLBEN\ 6 HUYD(

9LFWRULL

9LFWR

ULDLFKDHO $ (

XQLIRXLV * 5RGUL|

(O &DPSR

9LFWR

ULD)UDQN )OR

UHV $GULDQ : &DQ

/IRXLVH +L(Q

OMHFWR

ULDDYLG / 6DX

FHGR LPRWK\ & %H
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$00 6WDU |
'LVWULFW 'LVWULFW 'H

S5LFKDUG + 5XH

%U\DQ $ 3UH

'RPLQLFN - *H

$GDP * 5DEH

-RUGDQ $ 'HO

-RVHSK $ .UDH

&KULVWRSKHU

-HITUH\ 0 7KL

OU SREHUW - OH

JHUQDQGR )(

OLFKDHO ( .HOQO

OLFKDHO - &R

"HEVWHU - 9H

6WDU 'LVWULFWYV

"LVWULFWVWULF 'HSKkWYWULFWVYWULF '"HEKWYWULFWLVWULF 'HS
*LOEHUW ) 'H| /D 5RVD -HIIUH\ 0 7KLJSHQ ODUWLQ / 6FK
IXLV - 2UWL] 5REHUW $ $QFDOD "HEVWHU - 9H
-RVHSK / 6 AUWK |[0oU 5SREHUW - QK $QGUHZV3KLOLS / 5RH
5REHUW / $PQGD -RKQ $ :LOO|UDPV | (UQHVWR +XPEH
7%' YJHUQDQGR JORUHYV *HRUJH * 6FH
5LFKDUG + 5XFPHQD$SS 'RQDOG 5 .UHVVH 'DUUHO - 9LQ
5XEHQ 9 &LVIQHURY $QWKRQ\ 3 §FDUSD /DZUHQFH 9 *
ODUN 9RQ 5RVHQEHUJ 6DPXHO *RQ]PpOH] 9LFWRULDQR
ODUN * 6WDOFN '"HQQLV 0 6WPUN OLIXHO $ %U |
%U\DQ $ 3UHZLWW 0U %ULDQ 6/ JRROH\ 7%$
'RPLQLFN - *HUYDV|[L 5SREHUW 0 5HEND JU -DPHV $ .RFX
/HRQDUG 0 JUXFD -RKQ * $\HUV 'DQLHO 1RUF
5XVVHOO / :LOOLDPV.HEUDQ : $OH[[DQGHU OLFKDHO + &D
$QWKRQ\ 0 ORUDOHV 5LFKDUG & JUDVFR 5H\QDOGR OH
:LOOLDP - (G|ZIDUGVOLFKDHO ( .HO|dV OXUSK\-RUJH $0DQ
$GDP * 5DEH|[O 1LFKRODV )JQRUH +DUROGR 5RC
-RUGDQ $ 'HOJDGR OLFKDHO - & RXUWQH\ (GXDUGR *D|
1RH &DUUL]DOHV 7UR\ 6FKHIIPDQ *UHJRU\ - 'XW
(QULTXH 'HOP|*DU]D 3DWULFN - & PSR 3- 7TKRPSVR
'DYLG & ODYWLQ 7RQ\ / 7TRPSPDLW -HUU\ 0 3HW
OU -HVVH - $JXLOD( 7HRPDV (KUHQYEHUPDHU 5UFKDUG - *X
5LFKDUG ( 9DVTXH] -RQDWKDQ 2{9HUQRQOLFKDHO -DPH
-RH +HUQD QG H] -RKQ 0 %DUWHH 6] HYLQ ) 3DQV
“HVXV 1 *XHU[UHUR -DPHV .HYLQ| &DUH|\ &HFLOLR &Dd
-RVHSK $ .UDPHU -U (GZDUG ) -XRR -U 5H\ /RSH]
-RDTXLQ ( 3HUH] 'DPLDQ & 20GPL[RQ +HFWRU &KD
5LFKDUG ' -RKQVR® -RVHSK - *X]]JHWWD -U $QWRQLR *R(
&KDUOHV ' §DQWUHOO5LFN\ & 6ROLFH -RVH *DUFL
7%$ %LOO\ ) &ROHPDQ 'DQLHO $UHY
&KULVWRSKH[U / %UHDXKJHQH $ 3UHVWD $OIUHG ORUH
OHUYLQ - $OEHUW[-U 'DYLG ( *XHP|uD YUDQFLVFR ( 6
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5(3257 2) 7+( 67%$7( %RZOLQJ &KDLUAKMHD &RRN
352*5%$06 ',5(&725 &RUQKROH &£ PIHWBHROIPDQQ

5LEN *X]PDO )DLWK ,Q $FWLRQ
7KH )DLWK ,Q $FWLRQ SURJUDP LV
W LV D NQRZQ IDFW WKDW 3)BRBUDOPV&RODPX @IONL QWGIGUDROH WKH
SDUW LQ GHWHUPLQLQJ WKH VEBRHVB PRI RXKSRERNQFIQQVKWYV WR
BURJUDPV WKDW DUH DSSHDWK®UBFWRWYUWEBVWERDULG DDHWK  Ft
DO LQ UHDFKLQJ FRXQFLGDRYHRU RIQMRH @Y GJIRW O QY GDWIR X O G H
RPRWLQJ KLJK YLVLELOLW\WRRWKHKFRPBXQKWY DRIG WR GHIHQC
XPEXV ZLWKLQ RXU SDULVKHYV HYQ® \RKRIQBRMALDRML W L H V
ZH ®RGR WKH SURJUDPV WK P HUV DUH
RNLQJ IRU WKH\ ZLOO JR VRg&%mH E'Igch DQG EHFRPH
S W LV LPSRUWDQW W(PGD(W)UKR?QG(D*FD_LO)MDDL&KES
X

L
R

GXOLQJ SURPRWLQJ DQG PPXQL W

N s U T

P

UWLFLSDWLQJ LQ DQG ZK\ 57 FUHG +HD UMD WRQALORXMQ LFRQ C
LDO WKDQNV JR RXW WR WM W RGMD VDI ROW EGHRJIIP RE WKH 6D
HU 6WDWH 3URJUDPV 'LUHBWRQWIGN ®IQ] IRE\EBRPSEHR %DW
PHQWRU GXULQJ P\ ILUVW WHHWDAH BD VEH G QLUQWKKH6 &IOXUHF K R1 WK
RJUDPV 'LUMFDWRALVWD\QFH DUQHG WRKEBPWERQ EHDUV WKH EOHV\
UH JUHDWO\ DSSUHFLDWHG WKURXJK WKH 3DSDO $OPRQHU DQC

LW RVV WKH :
KDV EHHQ DPD]JLQJ WR VHH §\§ g\%&@lz% ﬁ%&g&
WLQXHG WR ER VR PDQ\ JU FiRge FLOR J l& R DQG XVI

H EHHQ DFWLYH LQ \RXU SOUHVEKHNUBQG+HtHBBRXQRWNLHRN XU LQFC
W MXVW JRHV WR VKRZ WKDW B\KRHU H@GL BK-W V SWWAKI\H | IDRXG/ HUGH IRD®H F W L

OO0 _ R0

NWT=Zo o<
ons rc—4A
<O c
U

WKH PLVVLRQ RI WKH .QLJRWQVWRH 6DFQXREEXWDUW DV ZHOO |
3(PSRZHULQJ &DWKROLF PHQ V&R DGBIOHHN WEHDUH UYL WR BMWH 6DF UH
KRPH LQ WKHLU SDULVK DWLORQW BOB\HUQ $WRMWIDWLRQ RI W
FRPPXOQLWURRI RI WKLV LV LQ DDOMO WK HE H UHDRMDXGHG )ROORZL(
SURJUDPV WKDW ZHUH VXEPLWMRGOIRL WKH 6\gBRXURRNKG MR HOW
3URJUDP $ZDUGYV LQ WKHLU KRPHV E\ SODFLQJ Q L
7KH 3URJUDPV 7HDP KDV ZRUNII(%M@@%& @%Mk KRQRU DQ
\HDU SURPRWLQJ WKH PDQ\ &

VSRQVRUHG SURJUDPV , DP WE®D RI—UMD(VHHIID(L@VWR\N\NE)IYVI@\LI-Q)]PSLOJ

DQG DOO WKDW WKH\ KDYH GRQKDIGUDOWEH 6WDWH P RWRZ WWKKDQV
WKH\ DUH ZRUNLQJ KDUG IRU \RD DIOWX WEHBDRHVYV MHU RILPMKH ZLWK

.QLIKWV RI &ROXPEXYV SDUWLFLSDQWY KDYH EHHQ KHOG
7KH 6WDWH 3URJUDPV &RPPLWWHH OHPEXUWAH DBKHH HOWN EWRWHG HV
IROORZV SURFHVV WKDW DQ\ PHPEHU FDQ I

F R SURJUDP HOHPHQW |
6LOYHU 5RVH 3LOJULP ,FR K
(GYDGR XM UFLD %@U@L“}QI\P@@Q WDNH DQ\ZKHUH IURF

KRXU GHSHQGHQW RQ WKH WLPH

3URIH &KD+UP® @ODUN ZLVKHV RI \RXU SDVWRU :KLOH LW
DYH \RXU SDVWRU RU FOHUJ\ 1

E%BJUQNDQF\E’HVRX%'Q*G&HDL LUHG W LV VXJIJHVWHG \RX
SDULVKLRQHUYV DQG SDULVK RUJDQ

SHWHUDQV $1IDYIYIEROD/IXIOEDKD YH WKH EURDGHVW LPSDFW
5693 .RI& /LFHQVH 30PWa V2&KHLWI PO SUD\HU ERRNV DQG SUL

BWRIIHO DGYDQFH Rl WKH SODQQHG VHUYLF
HOD\V DQG KDYLQJ WR SULQW 3")V

JUHH 7KURZ &KDMWHP BQXLOD IRUJSW WR F%PSOHWH Q E)H

*RO| &K D+3LAFIN® OH\HU /DUUHIYHQW IURP \RXU SKRQH

BRODQVN\

3DJH



7~'2E 6eze~ & Z%],

$¢¢ZZ 5~%0"

e

6SUHDG GHYRWLRQ WR WKH ¢

DFUHG +HDUWwRIT -HVXV DQ

\']

SUD\ IRU 2XU /RUG WR PDNH K

~

Az oKD U W R XU R£ZAPHVHV Rwil Kbe

ZH PD\ VHH DQG ORYH LQ RWKH}

Yidov Z KD KH\

HZAMARQU G UK YR

LQ XV
6LOYHU 5RVH
(GYDUGRGLHDUFLD &KDLUPDQ

7KH . QLIJKWY FRQWLQXHG WR
/IDG\ RI *XDGDOXSH WKURXJK ]
6LOYHU 5RVH 3UD\HU RJUDH

(0 3DVR
6DQ $QWRQ
9LFWRULD

*DOYHVWROQ
%HDXPRQW
*DOYHVWRQ
&RUSXV_&KU
MUk 19 Jvito
P Y HGIR \ A/

FDUU\ WKH PH
RUWK $PHULFERZEw
7KH 6LOYHUsHRV M

XU
H

Y H

HLIKW URXWHV V

[QJ [Q &DQDUBW 7K OYH

R
SRVHV PDGH WKHLU
L

BRKEUWR E) QG [ H U G HGLRELY L (QG

URVHV LQ /DUHGR

SETGYAS) HFHPEHR OxnoW K D

WKH URVHV FDPH

WKH—WU W

LS 1 \ e~ 1

QWHUQDWLRQDO
XS Rl .QLJKWYV
H DQG ER[HV RI

L
JUR
URV

Py

D DU
| O Y H

W
\IVIK

7KL ¥

/DGLHV HVFRILWHE ]
TWLWLRQV D Q GreKAd) T
QLJKWV IURP

:CII

D 3ULHVW DQG %UR
R

E

YHw A UQ’ 7_IR

BPIIULIC R
lIﬁl’\\AIlDf‘\r\{'\ AN—~ZF

Vv

LQW RI WKH /DUHG LQ
WKHU YHU\ WRXFKLQJ DQG
6

6
Vv
LQ

XS KHUH LQ 7H[DV LQ 1RY
LV LV WKH QHZ VFKHGXOH

5RXWH

1HZ OH[LFH [ [ 'LRFHV 6 WD (QG

OH[LFR [ [ | [1HZ OH[LFH

(O 3DVR
OH[LFR
SHWXUQ W
BXSUHPH

S5RXWH

2NODKRPD 'LRFHV 6WD (QG

7TH[DV 2NODKRPD

OLG\HDU )W RUWK

OL&HDU

OH[LFR

S5HWXUQ W
6XSUHPH

5RXWH

$UNDQVDV 'LRFHV 6WDU (QG

7TH[DV $UNDQVDV

OLG\HDU 7\OHU

OH[LFR OLG\HDU

SHWXUQ W
BXSUHPH

5RXWH

/IRXLVLDQQO 'LRFHV 6 WD\

7TH[DV /IRXLVLDQQO

OLG\HDU %HDXPRQ

OLG\HDU

SHWXUQ W
6XSUHPH

LOYHU 5RVH ZLOO RQFH D
WDWH &RQYHQWLRQ DQG

7KH RWKHU 6LOYHU 5RYKN BHDOQBY ARSSED/D\ 9\RWDWWR Q V
J WKHLU ZD\ DFURVV WK IS (BROYL.MGHS/ 6JXD W B @ FIHQ & D MDXLES RUW

T \4

gé&fLDO HYHZ“LV
B B YR AR, SRS FU R VY

HFPEHRHWI\ 7KLV LV DQ LPSRUWDQW S
VHPLQDULDQV WKDW WKH .QLJKWYV
ZLOO EHFRPH SULHVWV WKDW LQ

.QLIJKWV RI &ROXPEXV $QG PDQ\ RI
EHFRPH PHPEHUV RI WKH .QLJKWV R

7KH 7H[DV .QLJKWV Rl &ROXPEXV GF
RI VXSSRUWLQJ RXU VHPLQDULDOG
$VVHPEOLHV LQ HYHU\ GLRFHVH DU
VHPLQDULDQV $QG WKH SULPDU\ Z
VXSSRUW E\ IROORZLQJ WKH 5693 Sl

7KLV JXLGH SURYLGHV GHWDLC
RU )DLWK 3URJUDP &KDLUPDQ WR IR
D GRQDWLRQ WR VXSSRUW D B6HP
3RVWXODQW $VSLUDQW DQG VXEPL
5HIXQG $SSOLFDWLRQ IRUP
DFKLHYHV WZR SRLQWV LQ WKH )DL\
LQ $SFWLRQ 3URJUDP

$OVR UHPHPEHU WR VHQG RXU VHF
DQG (DVWHU FDUGV ELUWKGD\ JUHF

\

FRXQFLO DQG DVVHPEO\ HYHQWYV
SDUWLFLSDWH LQ O9RFDWLRQV ¢
BHPLQDULDQ 6XSSRUW HYHQWYV DQC
GLQQHUV 6XSSRUW IRU VHPLQDUL
SURJUDPV VKRXOG EH UHSRUWHG
3URJUDP 5HSRUW )RUP XQGH
VHIPHQW RI WKH )DLWK LQ $FWLRQ
W LV LPSHUDWLYH WKDW WKH
FRRUGLQDWHG WKURXJK WKH '"LRFH)\
SURYLGH WKH IXQGLQJ ZKHUH LW L\
HDFK GRQDWLRQ WR D 6HPLQD
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3RVWXODQW $VSLUDQW D WREDSRKXVADWQ EH REWDLQHG
IURP 6XSUHPH E\ FRPSOHWLQJ WKH Qe $S 501G DWKRC DY 6w
IRUP 7KLV IRUP FDQ EH GHZG0 Wy 587 NN
6XSUHPH ZHEVLWH DORQJ ZLW 5 uEBNR? 205w
LQFOXGLQJ 7KH *XLGH 6KHHW RFT BN RSV COFURDY e
+DQGERRN JDWKHU OF*LY E'Q- W y EOH WR HDFK 'LR
7TUROG %URFKXUH DO FFYS P& 30HDVH HQFRXUI
'"HSXW\ WR UHFRJQLIJH PHQ LQ WKHL
3URLIH IRU WKH *ROG $&( :LQJV
7RP &ODUN &KDLUPDQ (QFRXUDJH \RXU 'LRFHVDQ "HSXW\ W

7KH &XOWXUH R1 /LIH FRQWLQXfY WK ﬁ%@'%@? % SRR
&RXQFLO DFWLYLWLHV LQ WKH.NYH )5 W, y N Wi
FRQWLQXH WR FHOHEUDWH WK '8 ) R b ZE R R HLR
5RH Y :DGH GHFLVLRQ ZDV UH

'LWK WKLV RXU 7H[DV ODZV ZH %W'V%H?LEW@@F?'W%%

WKH WDNLQJ Rl WQOKQHE RQ QVRK

‘H DUH QRW GRQH 7KH UHYHUYV R 5 . DM i HF'D@H/\(VI’;H
WKH HQG RI WKH zZDU EXW LQ %?fvy k : RRU
JUHDW H V W WIRD BIOH@IHH WKH KHD U | WS

7R KHOS RXU FRXQWU\ WR HPEBRF K DI [RXG HDRI GBGHMRK ULJIKW

DOO XQERUQ FKLOGUHQ DQG WKIHQWPRIPQRW WKHQ ZH FKDOOHQJH

7KDQNV WR DOO ZKR KDY H/SIBIUY & \ HG e L AL
3URJUDPV DQG E\ GRLQJ VR KD ; ; D
EDELHYV IURP WKH KRUURUV RI ‘ % lﬁﬁ* VT
DGLHVY KDYH WDNHQ WKH &XO it ER W AR
KHLU 'LRFHVH 'LVWULFWV &RXWE % \'E\B Lﬁu 00
OLYHV DUH EHLQJ FKDQJH RV P A % Q

o)

W

DQG

EHHQ VDYHG DQG KHDUWV RSHG@HE MP QENHSHVRXUFH

7KH $&( :LQJV UHPDLQV D EDUBPMWHEZ &QDW K H &KHD O WKQ
R

D

WHUPLQDOO\ LOO DQG WKRVH OG RXWGDWHG PDFKL

3O0HDVH GR QRW IRUJHW WKDW BHDWK $&(L QI ZHH SDIOVERWR LQFUF
FKLOG ORVW ZWRZBIPRIUWKRQH ZIEQ JVRWRLQKRZW RXU SDVW , ZRXOG
RWKHUV WKDW WKHLU OLIH ZRWR®RGUKDF¥K RRW WHRU B G H QDR Mk KIDHAD V
WKH\ ZRXOG KDYH HQMR\HG DOQ WEW UIRRXHEY PWRRWQ I LUIHRP WK
EULQJV WR«HDRKZRDXWKHP LV DQ/LIRGWWBHWLWRXQHHGHG 7KHVH PC
DUH D VWURQJ PDQ RI &KULVWHLDQIOXREGDWHG SDQEHWREHHQG XO
ZHDNHVW RI WKH ZHDN RQ \RXUHWKR/XD SR WDW H @GR W FD ¥ DAOHN DU DV

| 3URH DFWLYLWLHV LQ RXU DWH, = V
QG VWHDGIDVW LQ RXU GHIHQ\§ B g db TE ZHD0 DY R
WKRVH ZKR DUH DW ULVN RI O gz }%g %S 3 L}{? v I]%%‘KH

WKHP IRU /LIH FXUUHQWO\ RXW

7R GDWH ODUFK $&( :LOWVLXDYPASRHMM® QW WR UHPHPEHU
HDUQHG LQ 7H[DV XS IURP DNEXRVUWY LLR QWDKID BJBRHHRQ OLPLWHG LQ
WKHVH $&( :LQJV HDUQHG DAHQWWAIR RXPYHEBEGHWR KHOS HG)

ZKR ZRUNHG DORQJVLGH WKHLZRKRHVE WMRCGWURRBU \EKURAVWHBVEHD XW
GHIHQGLQJ OLIH $QRWKHU SARAUL. @KL O \b HSRHPVEHQUW DGPRN(KHU LV PF
LQIJV WR WKDQN LQGLYLGXDOWLMH WKKNKH PMRAPXQIOWXEBWURVRXQG
WKHLU &XOWXUH RI /LIH HIIRUWWWDWKRON WRHWW DQ XFPEEGIQNFWHG I
ZLOO LQFUHDVH VLJQLILFDQWON\X SV'FRIRXJIKRUW RN UHREH RQ DROEN FHQW
IUDWHUQDO \HDU 6WDWH O\ KRSH LV WKDW WKURXJK

E R H RXU HIIRUWYV
7KH 6SHFLDO )RUFHV $&( :LQJV iRﬁé@ W %ﬁﬁﬁ%‘ _
SRSXODULW\ 7R GDWH WKLV IUDY gbgm 6§  QWHUV DQC

KDYH EHHQ VHQW RXW WR .QLJKWV ZLWK RI WKHVH JRLQJ
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9HWHUDQ $1IDLUV 9ROXQWHHU BHUSREEHUY IRU WKHLU 6DIHW\ *F
6DIH 5HWXUQ +RPH &RQVLGHU VV

$QJHO /XQD &KDLUPDQ %DGJH SURJUDP DW \RXU FRXQFLO

7KH 9HWHUDQV RI RXU 2UGHU BUH D NH\ PHPEHUVKLS

ZKR EULQJ PDQ\ DWWULEXWHYV WHEOW DUH UHIOHFWLYH RI WKHLU

OLOLWDU\ WUDLQLQJ 5LEN\ OH\HU /DUU\ 6 RODIQWAH Q&R

7KH TXHVWLRQ \RXU &RXQFLO POKHW DWK ,¥Q®RXWNO&RRERIQD /RSH]
9HWHUDQ )ULHQGO\" 'R \RX DFWR®MN®E XM FEAMDW HI H\R B UDARK UQDPH
DQG PHQWRU WKHP DV WKH\ MRAIFWRUWLRRXEBFRLOVODVW 6HSWHPE}

'KHQ FRQIURQWHG ZLWK WKH Ko BRI RE v R Q Rige & R XK

9HWHUDQV RI \RXU 3DULVK U o oW & %P S

WKDW FRPH ZLWK WKHVH &D O | : o

RULHQWHG VHQVH RI GXW\ V bW, 9 R

WKURXJK D GLVFLSOLQHG ZRU W2 U L 5 O

IROORZ WKURXJK RQ DFWLYLWESRY’ pDY§ dEéGm AR
D

Y,
FURXRQRFWLRQDO VNLOOV *X]PDQ ZKR OLYHV LQ 9LFWRULD M
ILVLWLQJ RXW LOHWMWKIDLQ) WL PRD @ IV FQUHDHPE O H
SDUWLFXODUOWDNR\V\BILNVBH)WH%F%%\;%%Q%G DQG
KROQRUHG WUDGLWLRQ 30HDV W RXU 9HW

UDQV DQG
YLVLW OLFKDHO &RRN &KDLUPDQ

H
U
HHZF\9 WH &

30HDVH S5HPHPEHU RXU 9HWHURQV Ry v 5

VHUYHG DQG UHVSHFW WKH V b M dgg ,:07 Q‘b HEUXD
$QJHO /XQD DWWHQGHG VHYH N \ XD
YLVLWHG ZLWK 9HWHUDQV LQ AP % KRS Lo
WHQXUH $QJHO DOVR SXUFK R ] B\ ER:
EDQQHUV ZKLFK KDYH EHHQ GLVSHOARE e Ld3, o \Xﬁﬁ@ X SUHF

HYHQWYV 9HOD 6WDWH 7UHDVXUHU 'HUHN 51
SHPHPEHU RXU 9HWHUDQV +R@®RDGWKRYGZHERR DAGYRG® HOI 6SHF
DQG 5HVSHFW WKH VDFULILFHYVEDRX® DO VOHEOMNWO DQG DOO WKRV
SKLHOG $ %D GJH WKH VFHOHY DOG PDGH WKLV WRXU ¢

DP VR SURXG RI P\ %URWKHUPPSVIRRO'BREBRBVY wkiv

HDW 6WDWH RI 7H[DV DQG WRKH Ul MXS/S RJWQ RD QR X7UH [DROBMD WH &
UH DQG )LUVW 5HVSRQGHUADV D6NXABBWV FR¥MORDGVSDUWLFLS
FRQWLQXH WR DGRSW RIILFHUV IGILRRF HWKIVL U7 K R P RO\INCL HYX P EH U
DQG

7KH6KLHOG D %DGJH ~ ZLWRK UD

DUH SUD\LQJ IRU WKHP GDIDAQHG IURP DOO OHYHOV RI FRPSI

@WYHU P\ FRXQFLO UHFUXLWHG V

GHVLIJQHG WR VKRZ VXSSRUW 2 é)’sﬁ v WIQH\E\)_{/\%MHWZ%V\V/D

2IILFHUV WKURXJK GDLO%KUDO g D RP WKLY WRXUQDP}
%DGJIJHW WR KDYH H3DHWRS WIRIG-

KDYH D GDLO\ SUD\HU WDGBEOIH Q/QNIP DA R %BSUS;BBHVSyXYJVQKBEV
*RRG -XGJPHQW DQG D 6DIH %) |P WL7I'-I)QI—%
KH s J'bY

\%
+
FRPPLWPHQW LV IRU 21 \GIDRIH ﬁH FRPSHWLWLRQ
EDGJH QXPEHU DUH JLYHQ WR L\&%QVRU 7TKHUH

DUH 12 SURPLVHV EH\RQG D SWDH\HUKWREU\ GD\ Q

R
SHUVRQDO FRQWDFW QR SKRQ Q | 7KLV
SURJUDP ZRXOG TXDOLI\ IRU D %@%@%%WE@@%J%B]‘#LWDQ

H ZH,. KDG DQ RXWVWDQ
OD\ WK LV 1DWLRQDO /DZ F% [?-IL%. \
&RQVLGHU FRQGXFWLQJ D %O g/\g % %’E%\’”‘g )%JW"’ERTLWUV;LH;%
VSHFLDO EOHVVLQJ WR VKRZ \ %I;%éq R \<v§ ﬁajH
Upg

H D WLPH
ODZ HQIRUFHPHQW VRPHWLWHY F,f;;\;%vvw df_qﬂv RORU *X

FRQWLQXH WR SUD\ IRU DOO d D SURXGC

3DJH
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EHIRUH WKH VWDUW RI WKH F RPN PW DR Q1 Q:\W UD.®'VRWACLYW HDR) D Q
WKDQN DOO WKH &RXQFLOV -R\WHVLILFRL FH SXRWL FR X OFQ @ LQ
'LRFHVDQ JUHH 7KURZ &KDLUPHD VRUQWRKQB H®D D& DRHNERQYHQW L
PDNLQJ WKLV KDSSH 6SHFL 00 WKH

LQF 5@%‘@559&5 \%ﬁ XWLHV

PHPEHUV \RX DVVLV
6WDWH &RXQFLO 2IIL uv GWDWP‘H\HLDJHFWRHV?I-[IQ‘G 6RKIWW H & R X (C
6XSUHPH 'LUHFWRU VSHFLDO IDPLO\ IURP DPRQJ PDQ\

'HHS &KULVW ,Q &KULVWPDV 3RMM\§L%QVV\\(H$/ E%VDL%% 2 WRETEY
6SHFLDO WKDQNV WR DOO WKH <HBUH V HAK B K R L DUHW L E BSDHWE-EG) E BD X

WKLV DZHVRPH FRQWHVW , UBPHDYHGRPREWRKXOQOFKOQ LQ 5RDOQR
SRVWHUV ,W ZDV ZRQGHUIXO \ VROV DQG P\

ZLIH KHOSHG PH ZLWK MXGJLQJ’@%%MILI 7KHUH ZHUH

PDQ\ EHDXWLIXO HQWULHYV VRS$MXGEROH EDWR\GLUI MK GWK HEFKQ\G R V
ZH PDGH LW D IXQ IDPLO\ HYHOQ®@H 7 L&W VW M HRRRI® DRNG 'WEKHEWRU |
SODFHV WURSKLHV ZLOO EH DZDUGHG HAGR WRK R XAIQ ®RUW DERXW 3U

YHU\ LPSUHVVHG ZLWK D

&DWKROLF &LWLJHQVKLS (VVD) gg@ty\’d*zﬁgwumv WKLV \HDU 7KHUH
P

F

3
nITO
TO *

U
%HLQJ WKDW PXOWLSOH 'LRFHWVKIV WKBDRL WIWH3G VIRPWUEH R X J KW

UHTXHVWHG DVVLVWDQFH LQ WFRDQQAY WRODWE® HVHK MW VOND WBIR'R U H
WZR YHU\ VSHFLDO ODGLHV )LVWWOHRWIIREY BHRFHVX]P.RZ WKDW
DQG VHFRQGO\ /DG\ '"HH 'HH )ORBUWSYOIZLIHWRD OO WUWIPHWV ,I \RX DU}
'"HSXW\ )HUQDQGR )ORUHV RI +RR\XV\DFUQ-I 'IQRW\ lEW—ILt{H DDQRG WKH FRQ

H
5SHWLUHG 7HDFKHU DQG 'HH
"LUHFWRU /DGLHV WKDQ \RX B W U RVW LQIOX
P MXVW JODG WKDW , GLG Q
HOWULHV EXW WKH RQHV ., UH
VKHHWV IRU WKRVH ZKR FRPSH 'ﬁ
WKH 6WDWH DQG DIWHU UHY
ZLQQHUV ZHUH DQQRXQFHG gt \%EV %&
SODFHV WURSKLHV zLOO EH DzBEGEBRBS
_ ZDQW WR WKDQN P\ WHDP IRU EH
6WDWH 6RFFHU &KDOOHQJH VRPH RI XV ZHUH OHDUQLQJ WRJ
‘H RQO\ KDG WKUHH 'LRFHVHV ZMLIPKRIQBIG RACDQ BIPGN) ZKRYLGHG JU
R

FRQGXFWHG WKH 6RFFHU &KDBO®GHIWZHMRPHH MREUBDQG , K
*DOYHWWRRQWRQ )JRUW :RUWK DQ\MK%HX)X/\P}RLQ/\NQH[W IUDWHUQDO \H

NQRZ IRU D IDFW WKDW KHUH H H
KDYH KXQGUHGV RI FKLOGUH }P%véﬁﬁ%%% 'gP YHL Bl EwRY
ZRPHQ FRPSHWLQJ LQ VRFFH

WKURXJKR)
FKDOOHQJLQJ HDFK 'LRFHVH L lﬂeg J[BilugJHDFQLl‘
KDYH DW OHDVW RQH FRXQF C%%
&KDOOHQJH WKLV QH[W IUDWH /DV
HDV\ 7KH VFRUH VKHHWYV IRU %« e
\HDU ZHUH VHQW WR WKH 6WD o

f
\

VFRUHY O6WDWH ZLQQHUYV ZHU

DQG WKLUG SODFHV WURSKLHY, W}L\'HLS
ZLQQHUYV *X]PDQ DFFRPSDQLHG ol GSHELDD
&KDSODLQ 21 7KH <HDU DQG qu WzLov $JXVWLQ $GULDOQ
7KLV \HDU ZH FRQWLQXH UHFRHA >|2 Béll—tlljll_Je)NOVO\l
WKH <HDU IRU WKH 6WDWH RI : G e
HYHU\ RQH Rl RXU FKDSODLQV fé 9 v o
LQ RXU SDULVKHV 7KH ORQVLY uliYQ

&KDSODLQ RI WKH <HDU $ZDUG 'LK/D‘QR UR—I)FFDJCQGL]I—RD FFR)ZKLSDFSLLCD\HUV I
FKDSODLQ WKDW KDV VKRZQ D®WKHHPS GBW WR PR WPE QW QWV \RX
WR SURYLGLQJ H[WUDRUGLQDUSHYXHUYLFH DQG LQVSLUDWLRQDO
OHDGHUVKLS DV D FKDSODLQ PHQWRU DQG JXLGH 7KHUH
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FHYVDQ OHYHO 7KH JRDO ZDV WI
GHUV ILUHG XS WR NHHS WKHLU
DW WKLQJV

5(3257 2) 7+( 67$7(
('8&%$7,21 75%$,1,1* $1°
UFK DV ZH ILQLVKHG WK

&20081,&$7,216 ',5(&725 5 4 Le
WH 'HSXW\ DQG ODMRU 'LUHFWHF
&KDG 6DQGZHOO W H )UHH 7KURZ &RPSHWLWLROQ

H PLVVLRQ RI WKH 7H[DAP \/\P K"o‘f VY,:‘?;VVVVQASUD%?
(GXFDWLRQ 7UDLQLQJ D FRXQFLOV \
7HDP LV WR SURYLG FR |le bYc
u w¥

H
RFHVDQ OHDGHUVKLS IR v LO WKH 6WDWH RI
[DV LQIRUPDWLRQ DQG WUD)U.@LD@JO\WRNKHHOSVWKHWDE/\FH &ROYH.
HVVIXO OH UV 2XU PDI$G LDDOG L MIGKF HOD&RIUS XY &KDOWGW L 7F
DO VHFUHWDBDIWIHRQ WILXWAN WKW 0BFRRQFLOHFW
LFW GHSXWLE® DG ALRFHYOKW GRSRHYVAMU
W DQG VRSOOURRVWKRI PBHNILQJWRWHRFDO FR
GH RQVLWHDOQG YLUWXDO WUDLQLQJ
FLO OHDG ZLWK WKH
DMR U FWRUV DW%%\S%LKSIQJC%BMLQJV ZLWK WKH
GLVWULFW DQG GLRFHVDQ GHS)OWHBVYONR SUWRXIHGHH [ BV 6 RURO
DOO WKH ZD\ GRZQ WR WKH OR BOV®D WRIXDIREQLWHY H®V ZDV D GUDPD\
PROQWKV LQ WKH PDNLQJ 7KDW VLW
(GXFDWLRQ 7UDLQLQJ KRZHYHU WKH VLWH LV YHU\ XVHU
6HYHUDO PHHWLQJV IRU OHDGHLH RKS KZ HDN LKHHO'W RO DRRDW W KIS H F L
VWDWH WKURXJKRXW WKH \HDUXVHUN LN H®R RNLYXHRHDU IEVRX KD
JDWKHULQJ LQ +RXVWRQ IRU WKH WWNFIELRDW LRQ D0HKWOAJ \RX VK
“XO\ WK  $W WKLV PHHWLQJ @HZFHOHEQ DWHG WKH

VXEEHVVHY RI WKH SDVW. 1UDWS yQ %Y\V'ﬁ ROV WU PR

GL
OH
Ju

Q U]
W F
W

CD@'

R
D
H
0
D
D
V

— I

WKH SDJH TXLFNO\ WR WKH F

6WDWH 'HSXW\ ODLG RXW WKH U

&RXQFLO 7KH ODMRU 'LUHFWRL’WJ \\(/ %\Héﬁé&x\%ﬁﬁ
OD\LQJ RXW WKHLU DJHQGDYV % IU | 22 Wy
WKH\ SODQQHG WR DFKLHYH W H W WKV

JROORZLQJ WKH 2UJDQL]DWLRQ
WKHQ WXUQHG WR HDFK RI WKH‘éEF? Q’ @ @%Wﬁlpl
ZKHUH RXU 6WDWH 'HSXW\ DQG

LY s

WKH JRDOV DW D ORFDO OHY H DUH

RUP
KHOG WKURXJKRXW -XO\ DQG H LLUHEWRUV VHYHUDO WL

SODQV IRU FRQWLQXHG VXFFH

*ff’ %% .

,Q '"HFHPEHU 7H KHOG RNHV‘D[L&[DV 6WDWH &RXQFLO )DFHERRN
2XU RUWK\ 6WDWH 'HSXW\ DQGZZRNMBRRURHEIRRHN WHRRJW[NRIF

UHFDSSHG WKH VXFFHVVHV RI WKH, JLUV P 0
RXW WKH URDG PDS WR ILQLVK WK'?M?E%W%W#V%QZ%@&N \7\'£/)'é?H

EH ZLWK &LUFOH Rl +RQRU DQG X \VQWBV¥OH BRMD WKNVR I FK
GLUHFWRU PHW ZLWK OHDGHUV | H L Q
VPDOOHU JURXS WR DGGUHVYV FR@%Q%@% W%F%\NDJUD
OHYHO KWWSV LQVWDJUDP FRP W[NRIF
,Q 'HFHPEHU DQG -DQXDU\ RXU :RUW\XY 6WDWH &RSOQFELO <RX7XEH

G ODMRU 'LUHFWRUV RQFH DJDkgé LW Wiy R BAKBS VERNRw v

DQ
WKH PHVVDJHV I4RPUWEHHWLGJ
SUHVHQW WKHP WR WKH JHQHUBK PEFEFSVYKLS DW WKH

'Q 2FWREHU RXU :RUWK\ 6WD
'LUHEFWRUV PHW ZLWK WKH
WKH ILUVW TXDUWHU RI WKH )%@
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7H[DV 6WDWH &RXQFLO :HEVEAURWKHU .QLJMWGERQ@H HWHQ7KHUH

ZRUN WR EH GRQH (DFK FRXQFLO
ZZz WNRIF RUJ GRW KHVLWDWH WR UHDFK RXW WR
)LQDQFLDO 6HFUHWDU\ 7UDLQLGLUHFWRUYV :H DUH KHUH WR KHO:

THIB N LW F VoEHEQ¥ V!
2XU ILQDQFLDO VHFUHWDU\ WU@}J%H Q}g ';%& f’%' B
WKH VWDWH DQG WKH\ DUH DVZF %Q( g\/ LILF \Eﬁ%Q k v
GLRFHVDQ DQG GLVWULFW GHSXMILHV DAY SXW WKHP WR ZRUN

WKLV \HDU )6 7UDLQLQJ &KDLUPDQ 'DYLG 6ROLV LV IURP
(O 3DVR DQG KH FRRUGLQDWHYV ZLWK WKH RWKHU WUDLQHUV

7KH FODVVHV DUH RSHQ WR DOO FRXGHLIR DR D YYHPEDPS7 (
RIILFHUV GLVWULFW GHSXWl_H()\!SWEN,Q}(G'L| ng %\/{K tj .%L KW V
ZDQWLQJ WR OHDUQ PRUH DER 106V ZREND® 90 TR

WKH FRXQFLO RU DVVHPEO\ )LQPQBI$FQ 26H P UKIMRDAR 5 UDLQHUYV
FRQWLQXH VRRRRHHYL RYKDO WUDLQLQJ VHVVLRQV

DV UHTXHVWHG 30HDVH FRQWBPW JRXV\ DYVIRRBG ILQDQFLDO
VHFUHWDU\ WUDLQHU IRU \RXU WUDLQLQJ QHHGV 7KHVH
%URWKHU .QLJKWV SURYLGH DQy, LQMDORPHO b UNRNUKHEFH. WRKWV
PDNH VXUH QHZ DQG VHDVRQHG IL®QQRDDO &RIUHMWDLRGIVRI WK

KDYH WKH NQRZOHGJH DQG VNLDOV&RXQBIHG LY R RBUHINR BKULVWL
WKHLU UR

OHV :H DOO NQRZ WKDW Y vV

JUDQG NQLJKW WKHUH LV D ﬁ%ﬁ'@:Ei@wYﬁgﬁﬁ&% ngzgum
WKH SDSHUZRUN LQ RUGHU DQ W U

WLPH R ke Q o RUSEHJIDQ

ODUJHVW &DWKRODWHRBQO RUJD
+HUH LV D OLVW Rl WKH )LQD Q FLARS BHFHBWD UIQ HJDOQHBYOOLRQ P
"FRXQFLOV ZRUOGZLGH %OHVV}

$XVWLQ DQG &BQW@“’VWK@S&PEQU RI UHDVRQV ZK\ KH EHJDG

(O 3DVR 6DEODBQIHGBROLY &ROXPEXV EXW FKLHI SRR QRUW KLHWPV
PHPEHUV LQ &DWK R O'LFQMRWVXOD QG

BHDXPRQW(G7AREGR PHPEHUV LQO WKHLU &DWKROLF LGHC
*DOYHVYRWRQVRQ *9HEMWRULD WKHLU &DW KeRIGMFL RBLWK&KDUWHU &

*LHJHULFK DQG /DZV RI WKH .QLJKWV RI &ROX
xS WK DQG VKDUH LQ I
XSPRVW LPSRUWDQFH WR RXU IRXQC
_ PLQLVWU\ 7RGD\ ZH DV &DWKROLF
/XEERFN SE®WHOUBQ :HEE py{ FDOOHG WR UHQHZ WKH YLV
XPPLW RJ. D H GR DQG
roow wa wkoon ok s METHIBEOSHRIRAY ST 005
*
'DYLG 6ROLV 3HWHU 'RQD¥RH; %’é%' @ﬁ@;UPHD\]\ﬁExQDV\?O bV
*LHJHULFK OLFKDHO oxUsk\ HEWRUFDUY RS AR
\RXU WLPH DQG WDOHQW LQ NHHS&ROXPEX Vo PRWHKHWYR CLQRWRXU %
HGXFDWHG DQG LQIRUPHG SURVSHFWLYH %URWKHUYV
VWD&DUORYV .DUL DQG .DWKOHHQ-HVORK &KUY VD Y H
EHHQ ZRQGHUIXO WR ZRUN ZWWK HY Q- L
NQRZ KRZ ZH ZHUH JRLQJ WR JHW z&a&%ﬁt%ﬂmﬁﬁwgm‘wmv IR
7KDQN \RX WR RXU :RUWK\ 6WDWH PHEXWR QDR B O\OFRSHH
PH WR EH D SDUW RI KLV JUHDW WHRBPS Ry L GH RSSRUWXOLWLHV
VFKHGXOMVWD GRM\YV OLQH XS EXW WHBRNG\RMKHRARUOG ,1 7+( 1$0
DOORZLQJ PH WR IROORZ P\ SDVVLRO8&RX DUH P\ URFN

WR. F WRJHWKHU WR SUD\
%URZQVYLOOH &RUSRVF&OW ® 1w R ER
'DOODV )RHOWFVMRRWKDU]D VDOYDWLRQ RI VRXOV ZDV D GULYL:
6XPPDU\ OF*LYQH\ 7R PDNH -HVXV &KULVW
7UDLQLQJ DQG &RPPXSQLERQ IR OF
'HEE DQG 6FRWW :DJQHU *HQIWOWPHQ ZH XDSUM MR WHLWHUDWH
6SHFLDO WKDQNV JR RXW WR 7KH7RH{BPYS6MDW AHORXOEL @ Q WKHL
KXUFK LOFOXGL
IR
)LODOO\ WKDQN \RX WR P\ ZLIHWKRWHSRBQWHLQ2®HHG LQ WKHLU
(2
3DJH
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$ SURPLVH WR SURYLGH SURWHFWLGD PEQLMMWAIWROOUHDG\ EUL
ZLGRZV DQG RUSKDQV WKURWRKHRXKHUWQVEURREH DUPVEBLIH DN W

0HQ WRGD\ DUH KXQJU\ IRU I1DLWR PO R \ga, oW
;EI DQ Py UHOOL
A0 Ay:%{ D %XW L

I[UDWHUQLW\ WKDW KHOS WKH
EHWWHU &DWKROLF PHQ KXVEI%
WKDW RXU &DWKROLF SDULVKH

DUH IDDWKG OHDGHUV ZKR VW VL54| Z L WV v
NQRZOHGJH DQG WR GLVFLSL%U R KUURX0QGV
LQJGRP RI +HDYHQ :H DU E vy v
XQGHUVWDQGLQJ WKDW WKLV J £ M%@&L\
SUD\HU IRUPDWLRQ DQG IU ‘MO LV D
6XSUHPH .QLJKW KDV SURFODLPH i v R R S
VWULYH?IWRVEHLQ IDLWK DQG \ ,_
7KHUHIRUH RXU DLP ZLWK WKH @%ﬁ W X

Y)RUPDW

%LW >
RQ ()) LQLWLDWLYH LY, g &W\*}VHL
K RUWXQLW\ WR JURZ L o og S %g’ QMR p
ROLQHVV DQG XQGHUVWDQGLQJ' F\/\%J ROEEY o
EHWWHU JXLGH WKHLU IDPLO\ D W ywmé A\
"HVXV &KULVW ZLWK WKRVH LQ | by G4 OfRR UMY TG Lo ) PHO

6R KRZ GR ZH HQVXUH WKDW ZHSDODMHHILL DWW VQVUHQWKRVKHQLQJ ZLWK

2XU ILUVW VWHS LV HQVXULQ2ZXHYWHDFRZXR)FQ® ®RVHD@®YR DVVLYV
DSSRLQWHG ()) 'LUHFWRU DS SHRV\Y WVEHGL VKL @K B25ULQWKLQ \RXU FR
.QLJKW 7KH &RXQFLO ()) 'LUHRAWRU ZMW.¥EKH DQREZFWRYHMWKHLU &D
IUDWHUQDO OHDGHU LQ \RXUUWAGRQYER®VEHSRDIGWK 25HVXV &KULVYV
DVVLVWLQJ WR IXUWKHU XQLWRI FPHPEEWL UROWKRKW & WKIRID L(FY D C
LGHQWLW\ DQG WKH SUDFWAIFHWR L WK H)RUSDWKRQLFL (LMWMKOWLYH |
RI WKH &RXQFL® (V)RQM HEFHWR G HVRQMX QFWALRQ ZLWK 6XSUHPH  2X
F

0

F

=

(
OODERUDWH ZLWK FRXQFLO FRHMXQEFHOWKDS WHMBHEWD QDM W RHIRW F
PEHUVKLS DQG 3URJUDPV GLDE&BWRIHQWRVEUBRMHG ER U LYV WK H
QWHUHG PHVVDJLQJ DQG DG® UHRJINMKWRLDQGWEBHP\AMMR EHWWH
HOHPHQWY WR H[LVWLQJ HYRKRE&WWYFKVPODE FREP X QOW HD\G \

VXFFHVVIXO IRU \RXU FRXQFLO RL QW &R X |

()) 'LUHFWRU ZLOO DOORZ WKHRFL H, \\If‘é\ EJ@QHXUV\',*\ %%%

6WDWH 7HDP DQG 6XSUHPH LQ IRV F 5§7HDP 2

ZLWK WKLV JUHDW PLVVLRQ ZK / 9 KBVIHDT W R DT R
*

%OHVVHG OF*LYQH\ V YLVLRQ IREoRIMN'S J FLWL@ERH RI IRUPLQJ

'O DGGLWLRQ WR DVVLVWLQJ W/KH LAR X0 MR © QF SXOWW K QD QI® LKMHIO S

DQG SUD\HU DW WKH FHOQWHU RIHD O @ LIRRXQKHLSD ZLRWVAKL ¥ HW X M V& B Q GV

PHPEHUVKLS HQJDJHPHQW WK HKHRXQRL & H]PVLUHEMGENU \RX WR R>

DQG WHDP ZLWK WKH DSSURY D&K R B GKH EAL \BIOR/'SV B ¥ ORYDIY HD Q& FR X U

RSSRUWXQLW\ HYWDEOLVK &RU)UR W PRORY B KB QR I RUWKWIKWH 13D UKV G D QF

&25 LV /DWLQ IRU KHDUW DQG VRKH WRVFDW B RUKEDIGRHUNRKX 8 DBIG IRU I

&25 H[LVWV WR IRUP DQG VWU KO UMKIHD 7&DBPKROLF PHQ LQ

IDLWK DQG YLUWXH DV PLVVLR G\

WKHP LOQWR D GHHSHU UHODW UQL/ A 5: E Ry, BR LAARA

WKURXJK SUD\HU IRUPDWLRQ g \ I—% \JHV .

)

PHQ DOO PHQ RI WKH 3DULVK tﬁﬁﬁ( :BH 4R R'Rgg

WR VWULYH WR EH PRUH &KULYR'SL iR B&g&%[ﬂ 0 X4RS

ERQGV RI EURWKHUKRRG DQ 90 U o BR P %”RUGLQJ F
V% U

&RU LV LOWHQWLRQDO WLPH IRUESBDAKHUMVRRUPWWHRQLIKN RI &

IUDWHUQLW\ IRU DOO PHQ RI LRXUDG@DUWKK SHIRI FFIDIGVOQRHOBERRINR X

VWDUWHG RQ LWV RZQ RU EH XWDLQ FOUW @ KWRF RN QJ /K HIQO  F I

HDFK &25 JDWKHULQJ LV WR SU
FRXUDJHRXV PLVVLRQ RI HYDQJ\ FQ ]Fi WKHU .QLJKWV /DVWO\
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%OHVVHG OLFKDHO OF*LYQH\ IRRXRHFLUEBDEKBUNHRXORDO 7KDQN \RX
"LWK JUDWLWNXGH UHVSRQGHG WR WKH FDOO

$YH &UX[ 6SHV 8QLFD 7KH 4XLFN 6WDUW $zZDUG ZDV DF

&RXQFLOV FRQWULEXWLQJ RU
DVVLJQHG FKDULW\ JRDO DQG VW
'"HFHPEHU 7KLV LV D 1(:
5(3257 2) 7+( 67%$7(5(&25' +LVWRU\ KDV VKRZQ XV ZH
&+$5,7< ',5(&725 JURZ \HDU DIWHU \HDU 7H[DV DGGF
WKDW VXFFHVVIXOO\ PHW WKHLU JF
-RH -DFRER DWWDtRQRKIHSROO $ZDUG
4XLFN
I XULQJ WKH JUDWHUQEC | RFHVH &RXQFL 6WDU
&RXQFLO DFFRXQWHG IRU &RXOF
%URWKHU .QLJKWV VXSSRI IV

ORFDO FRPPXQLWLHYV LQF POYHVWRQ

LYLWLHV WKH $PHULFDC6DQ $QWRQL
UJHQF\ UHVSRQVH FOHUJI$XVWLQ
YHV DQG VSHFLDO ODVVH\ .
LUHG SULHVWV DQG H@Mﬂ§%6%3WK U
WWRQ®RZ WHIOHFW I\ F RO L
H 7H[DV DLPHG WR VXUSDVV &RUSXV &KUI D
DO RI &RQWULEX%URZQVYLOC

VHWWWQPHW Q@HWEKRUG (0 3DVR

DQN \RX WR FRXQFLOV WKD\6DQ $QJHOR ‘U
DO RI DQ\ DPRXQW 9LEWRULD
DQ

“~NTvCOIOr
DXV ITcuouno

N \RX WR RXU :RUWK\ 6W 7\OHU
DV 7H[DV 6WDWH &RXQFL /YEERFN
UHFLDWH WKH VXSSRUW R
Il &KDULW\ %RDUG &kDlZ?HDXPRQW

PHPEHUV 6SHFLDO WKDQNV WI//DUHGR

FKLOGUHQ DQG DOO %URWKH $PDULOOR )
\RXU JHQHURVLW\ DQG FRPPLW 7 (:$6 727%/

)XQGUDLVLQJ

nmWIX AOX

<OUT~N @
=
Tgw

“RVK *RPH] &KDLUPDOQ 7KHUH DUH FRXQFLOV WKDW JR DER
FRPHVY WR WKH ILUVW SULQFLSOH RI
7KH 7H[DV 6WDWH FKDULW\WM\RRS DOWHU DFKAMHYLQJ RI W
RI' -XQH WK ZH UHFHLXIiHG HORQM DIGE IWLIRRQ@VQHHG QHYHU
WRWDOLQJ ZKLFK UHBRKXYHIQMN KDYHRIFRQWULEXWHG
WKH 6WDWH JRDO &RQJUDWXODWLRQV WR WKH IROOR
+LIKOLIKWYV DFKLHYHG DW OHDVW RI WKHLU .
2GHVVD
HFR VHWWL HD
5 UG QJ \ U QG XV WU\

FRXQFLO FRQWULEXWLRQ%UHQKDP
QRRXQFLO FRQWULEXWLRQV'DQEXU\
JUDQG WRWDO +RXVWRQ

'LRFHVHV DFKLHYHG 'R%5@€€$Q
VHFRQG FRQVHFXWLYH WLPH LQJVYLOOH

%LVIWRBVLIQDWHG &KDLULW\ &MQ ODUFRV
RXWV WR 7H[DV ELVKRSV WR WKH W&RWIDX Y RRRMXQW WRL
6RXU /DNH

‘H PDGH WKH FDOO IRU HYHU\ 'LRFHVQD‘\]/'R)?\\%-EWIPW DQG
Ay

&RXQFLO UHFRJQL]JHG RQ WKH QHZ 6\% XW\ /LVW
4XDOLI\LQJ FRXQFLOV DFKLHYHG WDWH
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/IDPHVD BWHSYV
g;f\L/\?V(ESHVV *HW WKH SDVWRU V SHUPLVVLE
VI &RRUGLODWH ZLWK SDULVK VW
2 0D0GC BDOLOH GDWH DOG DYRLG FRQIOLEWYV
3XEOLFL]JH WKH HYH QW VL[ ZHF
‘H KDG 'LVWULFWV '"HSXWLHV HD U @ L4X 5D\ 6WKD BRD @ QWM ©
DOO WKHLU FRXQFLOV DW RU PRBJHDRIIHV\Z%H'W\LDJLDVVZLU\@IHCSDULVK
JRDO E\ 'HFHPEHU ‘H DOVREMDIELQ DOQQRXQFHPHQW DQG |

LRFHVDQ 'HSXWLHV HDUQ GLRFHVD®:0TXLFN VWDUW :H
WKDQN DOO WKRVH 'LRFHVDQ 'HSXZ/QLHVHQQ/GGDL\VWIUIDBV\WKH WDQ
'"HSXWLHV IRU WKHLU OHDGHUVKLSDQ®@ VHMIRE QIGWBEWHRQ LQIR

SUHVWLIJLRXV DFKLHYHPHQWYV QDUWKH]

‘H HQGHG WlKlHiDWHUQDO \HDU B@DAEAO\FRIQWDLQHUV VKLS ZKHHC
ZLWK DOO 'LRFHVHV DW WKHODUJDWRQHNDVRLEJ WKRU 71
SUHVWILURRHVDQ +DOO RTIRDPWHKHABIOGEKDLU OLVVLRQ PDQDJHV S|

VHFRQG FRQVHFXWLYH WLPH HYWHKUSPHQW

$V WKH &KDULW\ )XQGUDLVLQJ aKPDLQPIRQJ, ZRXGIE WAKIHLWRULYH
WKDQN ODULR ODODUL 7KRPDWEABPNXIDNANG QHRE BHREHGW KLJKOLJK
IRU WKHLU VXSSRUW DV )XQGUDULEHQJIVE&RRRLMWW \EHHBFKS ORQ GYH O \3Q
SUFKLH :ULJKW KLVWRULFDO GDMDVL%DW PRWDOW R @I W,VZVIKRKX O G
WR WKDQN P\ ZLIH ,ULV IRRQKIFKHHURSFERUW DQG

S(H?'?)TFUVFYVVDQGLQJ GXULQJ WKH7F}’<%%\NK\I%XUV Wﬂ,(*.&/K I%\{JL\(\H' l.? FRQW

WKLV YLWDO SURJUDP
$PHULFDQ :KHHOFKDLU OLVVLRQ3$ +((/&+$,5 .6 $ /)( &+$1*,1* *,)7

%LOO :HEHU &KDLUPDQ 2) 02%,/,7<

7KH UHFHQW IUDWHUQDO \HDU)RUFBBGGHWLRQBBXQBLRYPDWLRQ |
$VVHPEOLHYV /RWDO FRQWULEXMHRQVYHIHWHVR WKH 6WDU *XLGH
YHUVXV WKH SMHYLRXV \HBU&GRXQFLO 2IILFH

2P Bl oy 5 O A R e xoc
ZKHHOFKDLU GHOLYHUHG FKDQRWWBHWQGHGPIWRMHYWY DQ
RS I AL IS Uy e SRS

UDLVHG IRU ZKHHOFKIDDRWG DIWHU %LVKRS 7KRPDV - )O

R K H FH DV $X[LOLD
7KH .QLJKWV RI &ROXPEXV \}&IP( LY \{iH
"KHHOFKDLU OLVVLRQ UDLVH |@f§(ﬁ lRlE\LEX\@ I’ﬁ RWHUKDSODLQ
IRU JOREDO GLVWULEXWLRQ LQFOXGLQJ LQ WKH 86%$ (DFK
&RXQFLO VKRXOG WU\ WR GRQ®MN&EPYWOHDWWMH % LMKARKRQKHRPDV -
ZKHHOFKDLU 3O0OHDVH FRQVLGHWWRFOX SUQHWKLYFDQYHRXKH 1XQC(
FRXQFLO EXGJHW 7|—| DV . RI & GSHFLDOW\ ILFHQVH

&KHFNV VKRXOG EH PDGH SD\D F (IDEV[\)/gl[-)EéVMLLRVQ(\;/
+((/&+%$,5 0,66,21 DQG PDLOHG % 2 o) JUQD W e
‘KHHOFKDLU OLVVLRQ B{B\X/lH Q Q

$ 3RVW )DOOV ' SOHDVH /HW L/WLQQV\ WR SDUWLFLSDWH LQ WK
'HEHU NQRZ DERXW \RXU GRQDWKRQPMED MWWAVOFRP BKRQHWH RU W
\DQNHHVZHE#W[ UU FRP Rl ORWRU 9HKLFOHV ZHEVLWH DW W

$ SDWIVGH :KHHOFKDLU 'ULYH Wﬁ? ROXPEXV OLFHQ
ZHHNHQGV HIIHFWLYHO\ UDLV SODWH Z|
SDULVKLRQHUV 6RPH SDULVK E WL\R"DD
QQRXQFHPHQWYV GXULQJ 0Dv§/ %b '56 KH OLI

D
RU O9HKLF
GULYH V. VXFFHVV HDFK QHZ RU UH QHZHG OLFHQVH SC

&ROXPEXY 6WDWH &RXQFLO &KDULW
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IUDWHUQDO \HDU WKH WRWDOG6WDRWW BRBMNQFLOWHEXWMHG ERXDOE&
DPRQJ WKH GLRFHVHYV DFURVIVS?S—CIDP?/DS\LLFR\Q_GLQJ JUDQWYV

IRU RXU UHWLUHG SULHVWV K D
GLVWULEXWHG DW WKH HQG RI \ﬁﬁ/g\é QJ\HXV\(UEU'%&VM 1%4\}%9":3'){“
ZDQW WR LQFUHDVH WKLV D P RXOWH LEH QHEQ FRRKHIDKI LB D WIRMH )RUW :F
PHPEHUV WR SDUWLFLSDWH L Q 3V0KHR/QRKEROH S3 S DWH GHRIBDY $XV\
%\ LOFUHDVLQJ WKH OXPEHU R%, G D R\WERREEQ WR/R ZUHL FIK) ROOLARIY W R
WKH FRPIRUW DQG VXSSRUW R ORXROQROWRIEQWPB B G $ KMWXDH
LQILUPHG SULHVWYV ZKLO% Q$PRF COHFFRD\) ORZ6 [DQH )'0 -RH $QWKR
IDWLRQ 8QGHU *RG 5RGULJXH] 6DQ $QWR

| LJXH] 6DQ $QW
OHPEHUV ZKR GR QRW JHW D, %% %%{ 0G. 6D0 S0
ROXPEXV OLFHQVH SODWH F 2

ROXF ) RO EYR RS ob

RUJ XQGHU WKH "RQDWH. Q “RKQ 5 S UHEKW 6DQ $QJHOR
&RQWULEXWH RU PRUH WR3V\Q<H-IR%R‘IRK¢R)S)OHRVK)HU- ‘DOODV
ODQDJDQ )XQG WR UHFHLYH DB HEYMIWRRG 6VED \W R R&R XCGHTDLOP R Q W
&KDULWLHYV PDJQHW 3XUFKDVH,QPBRQRMRMBIW OWPHH |B 7 /NWEERF N
WDEOH RU WKURXJK \RXU 'LVWULEWRERKWRIN %L UNHQIHOG /XEERF!

; b G
RU DGGLWLRQDO LQIRUPDWL
)GWRIIHO UHIH% WR \(/?VKH 6WDUF§% %%% ggéic%@ﬁ ﬁ[&\@&l—l?

Sk

~—

&RXQFLO 2I1ILFH 3.0 +RQRUWBLJ :LOOLDP ORGUJ\QVNL
&DUGLQDO OHGHLURV JHOORZVKLS v aHmBHSRUW LV GHGLFDWHG W
JHR 6DHQ] -U &KDLUPDQ )026 DQG )'0 -RH 5RGULTXH] WKH LI

FKDLUPDQ RI WKH &DUGLQDO OHC
'HQ 2U]JH $VVW &KDLUPDQ FRPPLWWHH ZKR SDVVHG DZD\ WKL\
7KH &DUGLQDO OHGHLURV 7UX )
RI IRUPHU  %LVKRS +XPEHUW%€WXWI—I‘LW é’\b%w\a%%ﬂwDP
&KDSODLQ ZDV HVWDEOLVKHGIR ®DHQ] - &KDLUPDOQ

WKH &DUGLQDO OHGHLURYV D
HVWDEOLVKHG WR mxseuqmw%@oﬁi@% %‘\’/WA}J skBEEYPDQ
LOWHUHVW HDUQHG IXQGV WK I8 GIGEKE DVKLFR Q®XOF DWIL.RW ¥ @ YD D Q VE/O:
IURP 7H[DV 6WDWH &KDULWLHVSUGRBUYBPWG X F DAVKIHR @ D W KIRVDIQAWSF K R F
EHQHILW QRW RQO\ RXU &DWKRI@HFQ\GMXGG)@[W@/ (SXEDMMIRIODQ *UD
HGXFDWLRQO LQ VHFRQGDU\ VFK

gﬂ PHRe\{*—’MR%R/WKBBb
VFKRROV RI HDFK GLREGXHHHDW R
*UDQW S5HSRUMKLY VXSSOHPH ngjj% MK H (GXFDWLRQDO

o)
LQIRUPDWLRQ DV WR GHWHUPL ﬁ%{ﬁ%é‘é

SDUWLFLSDWLRQ LQ EHFRPLQ
JHOORZ RU LQ EHVWRZLQJ WKLY XSRQ D .QLJKW

VSRXVH GHFHDVHG .QLJKW 9%IKWHKR®GLRUGIDOHYVGXFOLWMIORQDO *UD
VXUH WKH FRQWLQXHG VXSWRUWRXBK OVKHR & R&0QKIRWRMHPEHU VK
QGVRQ RU JUDQGGDXJKWHAH[DY WKHLU SXUVXLW RI DQ

QFHG HGXFDWLRQ 3JWWV\N% HQF DWKRLOLF 6FKRROV *uI
ke,

D
YD

HSV RO @LNLQJQHZ JHOORZV

GHG WR WKH PHPEHUVKLS UR VHEGVEG IR ¥IHF Kk H

WRWDO PHPEHUVKLS DV RI 0D UK (GXFDWRRQDOB *UDQW 3URJUI
5 HOORHVLIQDWLRQ LV EDWHBHXDREDWHIHE RRXKHPEHU RI JUDQWV E
SD\PHQW Rl 3VXVWDLQLQJ RNFEMHEHE GLRFHVH DQG IRU WZR D
DYDLODEOH ZLWK DQ LQLWLDO VXEBL@VWRQWRIHV BS EDEIWHI) WQ V W L
VXEVHTXHQW FRQWULEXWLRQV WIQNV D18 OQ B B g VDAVK\M DD © SIGL FIDDW  F |
JHOORZV DUH DZDUGHG D SODTENFDOQWG RQDOSHODSWQ $BKKLFDWLR
JHOMRDDPH LV HQJUDYHG RQ WHKKH RORIKR W KIHR @DF DN ADMH. RQ DQG
BWDWH 2IILFH 7KLV KRQRU URG®GEGLYRGLYBODAWG QFW WKMHU WKE
$QQXDO 6WDWH &RQYHQWLRQ &RRYLHQAWLRY H WK )}HH ORRRYL HRW D UH

6XVWDLQLQJ OHPEHU GHVLJQDMWLR®LWRWWRQ VEKH QUH DWW HQGHG E

HQ
JU

DG
NH
DG
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IRU HDFK 'LRFHVH 7KLV IUDWHU@®FBMWHDU WKH &BX6B W2 RQ O
*UDQW 3URJUDP IRU 6WXGHQWY\ Y N 2

'LRFHVH DQG DQ $GGLWLRQDO,, V' R U
DEWLYH .QLJKWV RI &ROXPEXV?H l% LgFL
'LRFHVH 7KH 7H[DV 6WDWH &R '@ FE}%
&RPPLWWHH UHFHLYHG  JUDQW| Q(lR %Q’\\?H
,Q VXPPDU\ QLQHWHHQ 'LRIFDHRAAL 5HEKDIYID
IRXU DW ODUJH UHFLSLHQWWD ULRP( WOKOHJ W H
SDUWLFLSDQWY ZHUH DZDUGHG ROHVMXOOMRLQJ L

UHFLSLHQWVZILBH & RAWDAV HR | ODFLH(DHERGR]D $PD
GLRFHVH LV HEGIWDBEOH IRU RQH$SXVWLQ

. + D % HG D, DUN
"UDOW DSSOLEDWLRQV ZHUH &’éﬁ@é@ﬁ LRRWALR L IS ks
7KH XVH RI HPDLO HQDEOHG TX( D IZ(QLF&EP(ngglJl%Eﬁ-}NBODQG

WKH DSSOLFDQWYV LI QHFHVVDU/OURZQVYLOOH

7KH DSSOLFDWLRQV SHU GLRFHFVMH HAUHSBDRRIK RItBUQHQJHQ
DSSOLFDQWYV WR D ORZ RI QR IZ&@EU@Q(WDQMV?\DMIXUWHHQ Rl WKH

'"LRFHVHV ZHUH UHSUHVHQWHI(C%(gVOIZIDK\‘{/ﬂF\FIQBY SRUW 3UDQVDYV
7KH $LG WR (GXFDWLRQ &RPPL-WQI\{_I—GHSSW-K(QJ@I}%V W KH 36y H
21ILFHU 'LUHFWRUV 6WDWH &KIHU4MAkrr HDP~ BWDWH &ROOHJH

&RXQFLO &KDLUPDQ 'LRFHVD LWﬁxlquﬂg\bHQ'WW RWW %OLVYV

'"HSXWLHV *UDQG .QLJKWV DQGREWRWRKMK .QLIKWY 1RU DOO

WKHLU VXSSRUW LQ SURPRWLORIpW&HH ZHHR\O 0 RbIWYHRX UQH

&ROXPEXV $LG WR (GXFDWLRQ B{R®WQ\ 7 3XWHUD )ORZHU ORXQG

7KH &KDLU RI WKH (GXFDWLR GBDQW &RPPLWWHH

/HRQHO 6DHQ] -U ZRXO0G OLNKDWRHWKDOMNO kY P IRSEH/R

FKDLUPDQ .HQ 2U]H ODULR 0DPOR®EFRIHRRPDV 2DNV

DQG %RE 6FKPLGW IRU DOO WKHRLOHELD LPYWOWHARUNDESHFLDO
W D

O X
=
™S
O
60
ok
B
TS
Q

Y&

WKDQNV WR WKH .QLJKWV RI &R®XPEXV 6 WH RIILFH D%G
VWDII IRU WKHLU YDOXDEOH B\OBALHMADD FIR QY KURXIFKMRKRAQWRLYV
SURFHVV DQG WR -RH -DFRER %g@(ﬁ%W)LLLO\/LS'LUHFWR%KLQHU
,QGLYLGXDO (GXFDWLRQDO *UDQWV

7KH 7H[DV 6WDWH &RXQFLO DZ%WG/‘PW 4D W(/VRQH
(GXFDWLRQDO *UDQW SHU GLR éﬁ%%VbVQL?%'li*QPH]RV R)ZF?LIJCVQ_RUWK
(GXFDWLRQDO *UDGQG%W /MW KBZ :
WRWDO QXPEHU RI JUDQWYV IRU'R%% éLRHM\Q@Q@FﬂmWﬁ%NBgHG
XVLQJ D IRUPXOD EDVHG RQ WRHWEXPEHPY RR QLIikwWP GLQJIH

HDFK GLRFHVH $SSOLFDWLRQVaRAWKW & HY H ROV VU BldWH/ G X H
E\ PLGQLJKW RQ ODUFK :L[ HUV
DQQRXQFHG DW WKH 6WDWH &?z'%
FRPSOHWHG DQ (GXFDWLRQDO P
LQFOXGHG D SHUVRQDO HVVP\ 4
QHHG $IWHU WKH 7H[DV 6WDW MR LW IRS
PRQLHV DUH GLVEXUVHG WR R
HDFK 'LRFHVH 7KLV IUDWHUQ®J S\
*UDQWV 3URJUDP LV SURYLGLQLREF U
DQG DQ DGGLWLRQDO *ug%jw H
DFWLYH .QLJKWV RI &ROXPEXVK oYiPE
WKDW 'LRFHVH 7KLV \HDU WK H WK
RI WKH 'LRFHVHV LQ 7H[DV &

H FRPPLWWHH  PDNHV  YAKHG |

7K L
UHFRPPHQGDWLRQV IRU WKH  QXPEHU RAD.Q L(EAFPWIORQDBPK 'LRFH
*UDQWYV IURP WKH  HQWULHV ZLOO UHFHL DW O
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7KH &DWKROLF 6FKRRO *UDQW 3URJXIBPXPRPWPLQLVWHUHG
GLUHFWO\ E\ WKH $LG WR (G XF®W L& QWSERRALQHWRHIHE MHKQUMRIX XKD W K R O
WKH %LVKRS RI WKH 'LRFHVH DQG VBRH WXSHUKRWHQGHQW RI
&DWKROLF 6FKRROV LQ WKH 'LRFHWWH RKEFUBZXEUWILERQWB O
*UDQWYV &RPPLWWHH UHFHLYHGP HD RXHO/BW ) \&HR QRS W DRV @QDWKROL
KRZ WKH\ ZRXOG OLNH WR KDYH WKHBLR JUDQWNM REZWUGHG

7KH &RPPLWWHH PDNHV WH_RVI é(ﬁOLF 6FKRRO
UHFRPPHQGDWLRQV IRU WKH &DW¥R) I QX*WBQMVLWWL

'LRFHVH$PRXQW &LW\ 6W $QWKRQ\ &DWKROLF 6FKRRO

SREVWR2ZQ

$UFKGLRFHVH RARYDWONRQWRQ

&RUSXV &KULVWL &DWKROLF 6F?<\$R%Q%LUOSQ\?EKOUHLVY,TNRLGLXV &DWKROL
+RXVWRQ 'LRFHVH RI 'DOODV

+RO\ 5RVDU\ &DWKROLF 6FKRROy|'vKkRS 'XQOQH &DWKROLF 6FKRRO

5RVHQEHUJ . v
6W $QWKRQ\ Rl 3DGXD &DWKRO+LF506\F)?%>%%%\ &DWKROLF $FDGHP\
7KH :RRGODQGV UYLQJ

6W $XIXVWLQH &DWKROLF 6FKREROHEXODWH &RQFHSWLRQ &DWKROL

*RXVWRQ *UDQG 3UDLULH

6W fl‘?KXl{/LV\\/F‘{NQRSKHU &DWKROLF 6558{% &0ODUD RI $VVLVL &DWKROLF

‘DO

6W (ROXL\]/I\DNERHQWK $QQ 6HWRQ &DW6WOd'[?_U§%I-%\$§[gJPHO &DWKROLF 6FKR
+ 1

6W +HOHQ &DWKROLF 6FKRRO 'LRFHE)/aORDIV(O 3DVR
3HDUODQG

6W -HURPH &DWKROLF 6FKRRO)DWK(HOU3<DHVURPR *LJK 6FKRRO
+RXVWRQ s

6W O0DU\ &DWKROLF 6FKRRO  °W S(LOXXD’VFEJDGH 6FKRRO
JHDJIXH &LW\ . .

6W S5RVH Rl /LPD &DWKROLF 6':'1%%% 6\ISI_L|QRV{/\)/R&UDWWKRRUOV\I£||§ 6FKRRO
+RXVWRQ .

6W 7KRPDV ORUH 3DULVK 6FKRR® *)HRRUUV\SHR&UDWWKKROLF 6EKRRO

7UX+HR2)&(DJ/\I£VVRVQ&DWKROLF 6FKRRO JRUW RUWK
, 6W 3HWHU WKH $SRVWOH &DWKROLI
LFNLQVRQ YRUW :RUWK

$UFKGLRFHVH Rl 6DQ $QWRQLR
/LWWOH JORzHU &DWKROLF 6FKRR0 R 4RINROHT OFIRRO

6DQ $QWRQLR ' DUHGR
6W *UHJRU\ WKH *UHDW &DWKRGORE
600 SOWROLR M :@% GRQH (OHPHQWDU\ 6FKRRC
6W -RKQ %HUFKPDQV &DWKROLgV\ng@ WLOH +LJK 6FKRRO
6DQ $SQWRQLR UHGR
6W 7KRPDV ORUH &DWKROLF 6Fé<>&jé G\ RI 5HIXJH
6DQ SQWRQLR (DJOH 3DVV
'LRFHVH RI $PDULOOR "LREHVH Rl /XEEREN
6W $+QHV\L/J|T—|R|§L\J(§LDWKROLF 6FKRR@KULVW WKH .LQJ 'LRFHVDQ 6FKRRO
6W -RVHSK &DWKROLF 6FKRRO .LRFH/GEERRFQIDQ $QJHOR
, $PDULOOR 'LRFHVH RI 6DQ $QJHOR
LRFHVH RI $XVWLQ 0 $QJHOR
+RO\ 7ULQLW\ &DWKROLF +LJK GE|§B'§?§H RIT7\OHU
7HPSOH x
6W -RVHSK &DWKROLF $FpgHP\®W ;J\%JHRUU\ «DWKHGUDO 6FKRRO
.LOOHHQ 'LRFHVH RI 9LFWRULD

'LRFHVH RI %HDXPRQW
6W $QWKRQ\ &aDWKHGUDO %DvLUPIPYBELREHCHP!
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2XU /DG\ Rl WKH *XO| &DWKROLFQARNKRROWR GR UHSDLUV DW WKH O

3RUW /DYDFD ODWHUQLW\ +RPH 7KLV LQYRC

OWLQLODQ@®OUH QJ EDUV RQ WK

(GXFDWLRQ *UDQW $ZDUG GXPPéQEQVWDLUV ZLQGRZV LQ WKH $XJX
'LRFHVDQ 6FKRROV *UDQWY 7RWBOH YHU\ SOHDVHG

,QGLYLGXDO 6WXGHQW *UDQWYV ZRW, .
$WDUJH 6WXGHQW *UDQWV 7RW “RXVWRQ LRFHVDQ = (PHUJHQ
)< UHFUXLWHG D JURXS RI .QLJKWV 1lU
IL[l WKH IHQFH DQG GR RWKHU UHSD
(PHUJHQF\ 5HVSRQVH (5& * zZzDV DOVR DEOH WR DUUDQ
+XPDQLW\ WR UHSDLU WKH URRI :
*DUUN 6WRUHY &KDLUPDQ UHWLUHG 'HDFRQ KH LV D GLVDEOH
,Q WKH HDUO\ PRUQLQJ KRXUVWIAR-XRXQJ JUDQGIPHOIMKGUHQ ZLWK C
RRG WRRN WKH OLYHV RI YIBURBSGBHUHEFQBWX®HQRI WKH DVVLV

Ke)
FKLOGUHQ LQ FHQWUDO 7H[DV.QLIKWWH ZDV IORRGLQJ LQ
6D

Q $QIHOR $XVWLQ DQG 6DQ EQWROLE ELFEHYEY | prumow!
.QLIKWV JTURP WKURXJKRXW WKMHHQIDHOIRRPHYKBRBVERQDWIRGRUJ FR

PRUH WKDQ WR 7H[DV 6WDWH)\&RXREFHO BWIRILWRQWDFW WK
WR DVVLVW WKRVH VXITHULQJ &RMRPF MK B ILFRR GV 7KLV
LQFOXGHYV DQG RQH KXQGUH JLIW. FDUGV

IURP WKH 6XSUHPH &RXQFLO BSHELDo 0¥ AV

&RXQFLOV KDYH SURYLGHG IRREYRY WKHHUWEERVYRBRHUV

DOQG FOHDYVLVWDQFH WR WKRYH ZKRVHHOREUDD WHYH \HDUV RI V
GDPDJHG E\ WKH IORRGLQJ 20\PSLFV E\ WKH .QLJKWV Rl &ROX

7KH 7H[DV 6WDWH &RXQFLO &K[f@g'\ﬁfgg;%@‘ﬁ%@(,ﬁﬁw(ﬁw\é’@wﬁ%

WKH ITROORZLQJ DVVLVWDQFH /\\ygHvy FRXUDJH MR\ DQG FRPPX

8S WR WKUHH JLIW FDUGYV R % HUS.Q
oerzy R Qrkwy 2R K0 Vi RS BIREY TR s o N

IORRGLQJ ZLOO GHWDLONV RQUREGRMBADW ZL

*UDQWV RI XS WR WR %URVGSHELDQJIJROW RUFYLGHRHQWY 7KHV
RI .QLJKWV ZKRVH KRPHV RU FBVYNQWKVYIHUMEHQEHLB/ XBEQ KRXUV (
GDPDJHV FRQWULEXWHG

*UDQWVY WR FRXQFLOV RI XS WRLQDQWIRDOHURBZBUM WRHRPVVHQWLI
IRU IRRG DQG VXSSOLHV WR HHK® QVIMQUHNMSHR GERUVYDRY IRU WK
YLFWLPV RI WKH IORRGLQJ DWKOHWHYV

*UDQWY WR &RXQFLOV RI XS WRRWKWRXSHHPEXDQE WKHP 7H[DV 6\
IRU VXSSOLHV WR FOHDQ RU SRRWLIGLE PWERW RUMSTH LBEHRUDO 20
KRPHV GDPDJHG E\ WKH IORRGWKHFNV ZLOO EH SUHVHQWHG DW W
"RUWK\ 6WDWH 'HSXW\ 5RQ KDV R unbFKH Q%Q/Uyﬁﬂﬁ/%éﬁtpﬂsﬁg
%LVKRSV LQ WKH DIIHFWHG GLR Y SRy Vi 11 ke T QG
DVVLVWDQFH

7KH (PHUJHQF\ 5HVSRQVH &BRDHBHYEBEQQARYPSEDUGC

GLVWULEXWHG LQ JLIW FDUNGVZD $IWIKRU KRIORNUL QURE\SWKHMHQW
(PHUJHQFH SHVSRQVH &RRUQGLDWRRILY $PRGG WKRH 'LVWULFW '
(PHUJHQF\ 5HVSRQVH &KDLUPD&DUMKH 6 WD WAX &IRXIQ PLIOH 7TH[D
&KDULW\ %RDUG DSSURYHG JULROMNHQMRMWROPDLQIERUSXV &KULVWL

7KH GHDGOLQH WR UHFHLYH D&KLPFRREDQRU LV $RQIIKWYV RI &ROXP
DQG DOO JUDQW UHTXHVWWXBRERWWHEHC WKXERLWSHHGDE) 20\PSLF
6HSWHPEHU \HDUV +H KHOSHG VWDUW WKH 6SH|I

OHDQZKLOH LQ 'DOODV 'LRFHV QW% q:\(ii%(\% Eg\)HK'-V GDXJK'
&RR%GLQDWR% (GXDUGR 9D0H§(§[§Q® WL(?IH%P PPBHG, VLIQLIL
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YROXQWHHUV S &KIHRRRDYBHVOHPRULDGGLWLRQDO LQIRUPDWLRQ F

$ZDUG KRQRUV KLV FRQWULEXWRQMU UHIHU WR WKH 6WDU

, ZRXOG OLNH WR H[SUHVV P\ SCBWFWRSHWR rRxu :RUWK)
6WDWH 'HSXW\ 5RQ $ORQ]R IRU WKH RSSRUWXQLW\ WR VHUYH

DV WKH 7H[DV 6WDWH &RXQFLO &KDLUPDQ RI

20\PSLFV $ VSHFLDO WKDQN \RX WR RXU 6WDWH &RXQFLO

RITLFH VWDIlI &DUORV OLNH
WKHLU RXWVWDQGLQJ VXSSRUW
ou 7LP ODUWLQ

3UHVLGHQW DQG &(2

*X LGt
6SHFLDO
.DUL DQG .DWKOHHQ IRU
, DOVR H[WHQG P\ WKDQNV WR
BHUYLFHYV

'"HYHORSPHQW 'LUHFWRU DQG DOO WKH $UHD 'LUHFWRUV RI

6SHFLDO 20\PSLFV 7H[DV

6WDWH &KDULW\ $ZDUGV
&KDULW\ OLOHVWRQH $ZDUG 5HFLSLHQWYV
&RXQFLOV PHHWLQJ &KDULW\ *RDO DQG 3HU &DSLWD &

DQG

&RQVHFXWLYH <HDUV

+DOO RI )DPH &KDULWY B3 G

Y)LYH <HDU

1HGHUODQG
6WDPIRUG
*UDQG 3UDLULH
$PDULOOR

(O 3DVR

(O 3DVR

6DQ $QWRQLR 876$%

6DQ $QJHOR
6DODGR

9LFWRULD

$]OH
YW VR

6DQ $QJHOR
‘RRGURZ
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(O 3DVR
(DJOH 3DVV
%D\ &L W\
3RUW /DYDFD
%HOWRQ

<RDNXP
5KLQHODQG
*DQDGR
'DOODV
.DW\

OXHQVWHU
(O &DPSR
1D]DUHWK

$PDULOOR
&DQ\RQ /DNH

OLQHUDO :HOOV 7XOLD

(PLO 2JGHQ $ZDUGG

7HQ <HDU
*DUGHQ &L W\ )XOVKHDU
6DQ $QWRQLR &RPIRUW
(O 3DVR &RPPHUFH
&OHEXUQH $PDULOOR
(PRU\

OLNH %URZQ $ZDUGG
JLIWHHQ <HDU

+RXVWRQ +HQGHUVR
(O 3DVR %DVWURS
ILYLQIJVWRQ (O 3DVR

'"HEFDW X U 'ULSSLQJ 6

'DQLHO &DUGLQDO 'LIDWDEARGRZ BUBUG

7ZHQW\ <HDU
&RUVLFDQD +RXVWRQ
%XOYHUGH 2UDQJH

6W -RKQ 3DXO ,, $ZDPWBG G
7ZHQWYH <HDU

6WHSKHQYLOOH SR FNGMUL C

/LQGVD\ 3UDLULH

/JLQGDOH

3DJH
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36" -XGJH 5LFDUGR *DWALPBLEZ BDTBU G
7TKLUW\ <HDU

2GHVVD 6DQ $QWRQLR $SWKHQV
%URZQZRRG OLVVRXUL &LW\ 6SULQJ
‘HDWKHUIRUG &RUSXV &KULVWL -DFNVRQYL

36" -DYLHU 0DUWLQMIHYZHAUFU G
7KLUWYH <HDU

OLGODQG 1IRUWK 5LFKODQG +L6@@MV$QWRC(
'"HQWRQ 2GHVVD ,QGXVWU\
$QJOHWRQ 5LFKDUGVRQ $XVWLQ
&RUSXV &KULVWL 3HDUODQG (O 3DVR

%,6+236 '(6,*1$7,21 )25 7+(,5 &+$5,7< )81'6

%LVKKRS 3DWULFN - =XUHN $SFXELOE®RS -RH 9D]TXH] *DOYHVW?F
6HFRQGDU\ & DWKROLF (GXFDWISHWLUHG 3ULHVW 3HQVLRQ )X«
%LVKRS 'DQLHO *DUFLD $XVW®%QVKRS -DPHV $ 7DPD\R /DUHGI

&DWKROLF 6FKRROV  (YDQJHOL]DWLRQ 2XWUHDFK &KDUL!

%LVKRS 'DYLG /| 7RXSV %HDXPRIOM(RS 5SREHUW 0 &RHUYHU /XE

6HPLQDULDQ )XQG 9RFDWLRQV 6HPLQDULDQ 6XSS|

%LVKRS 'DQLHO ( )ORUHV %URZ@YVKEBSHLFKDHO - 6LV 6DQ $Q.
'HDI1 OLQLVWU\ 'LVDEOHG 3URJUDP 6HPLQDULDQ (GXFDWLRQ

%LVKRS :LOOLDP OLFKDHO 0XO YSHIF KERLWSIORS &KV MMDNIR *DUFLD 6LOOF
)DUP RI +RSH 3URSDHGHXWLF 3URJUDP DW $VVXP

%LVKRS (GZDUG - %XUQV 'DOODWLVKRS *UHJRU\ .HOO\ 7\0HU
3HUVRQV ZLWK 'LVDELOLWLHV DQ G6HPLIQDUOUD/QVUEXWDWLRQ 7UDL
%LVKRS ODUN - 6HLW] (O 3DVRWLVKRS %UHQGDQ &DKLOO 9LF
9RFDWLRQYV &RQWLOXLQJ (GXFDWLRQ IRU 3ULHV

%LVKRS OLFKDHO ) 20VRQ )RUW :RbRkVWUI DQG (YDQJHOLIDWL

'"HDI OLQLVWU\ DQG 6HPLQDULDQ 6XSSRUW

3DJH
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5(3257 2) 7+( DSSOLFDWLRQV 9LFWRU 20LYDV IU
,1685%1&( /,%$,621 KDV EHHQ UHFRJQL]JHG DV WKH 5RRN

7KH . QLIJKWV Rl &ROXPEXV IROOR

“XDQ &DUORV &DUOLQ ),@WDQGDUGV RI HWKLFDO LQYHVWLG
SUHPLXPV DQG DQQXLW\ GHSRVLWYV
DP SOHDVHG WR DQQRXQFH WEDNW WH[HYWFE ROMDLIQ XHV WER JKWV  F
OHDG WKH ZD\ LQ RXU .QLI&EWIMW RUVERRMHPEKXWM OL]H SUXGHQW
JQUXUDQFH SURJUDP it UHWED® ©BGLEDILKX WRH VRELDOO!
UBDOL]LQJ %OHVVHG )DWKHW JOXUFKHDBIOQHYV VAW YIRMWEK E\ WKH 8Q]
YLVLRQ RI VDIHIXDUGLQJ &DWKRIO&BWKROLF %LVKRSV 2XU $VVHW
K H R E D EXVL
QLJKWV RI &ROXPEXV FXU @E\W Gy g b K DERthy
ELOOLRQ RI OLIH LQVXUDOQ kA s YeEd® O a )
RIIHUV D FRPSOHW A XDROLWIRSU R GRIEWR # e
RXU PHPEHUV DQG WKHLU IDP 1 M, BT %LlfQ W
6WDWH RI 7H[DV DFKLHYHG DOQ gg‘g ki »ﬁ‘g ¥ BRR
SURGXFWLRQ ODVW \HDU P DVSL R Lv D Ul
‘H RZH LW WR RXU IRXQGHU WR W]
7KH .QLJKWV RI &ROXPEXV FRQWQGXMR RNRUERHBERRYQL]HG
DV D )RUWXQH FRPSDQ\ DQ&HQQW\Q[@R/RWS\N&UON&&H%WV DUH W
UDWHG LQVXUHUV LQ 1RUWK $PHULFD ' $FFRUGLQJ WR WKH
UHSRUW IURP 6 3 *OREDO 5DWLORQ\ WR@IHA JkRXNVNWRQ 7H[DV
&ROXPEXV UHFHLYHG $$ UDWLQJ | b @R 0156 D Q¥ W v QAN v
7KH .QLJKWV RI &ROXPEXV SURXGO\ UHEHLYHG $

6XSHULRU UDWLQJ IURP $ 0 %HVWLURNH\ 'BROHEWN W IR $QWRQLR

\HDUV :LOO %ULWWHQ $XVWLQ 7H[DV
, ZRXOG OLNH WR KLJKOLJKW UHFE%MWQ%W@@M@W QW R QT H[D Vv
.LQDQH $ZDUGV IRU -RVHSK ' &DUOLQ IURP WKH

&DUOLQ $JHQF\ LV UHFRJQL]JHG IRPRHY FRYWNVIRUPRVPWR 7H[DV

(TXDOL]JHU -LPP\ %HOO IURP WKH_\b gs HQFap LVVLR
QRWHG IRU PRVW YROXPH DEKLHY A OsER QDQS‘N%EQ 0 N

WKH 'RXJKHUW\ $JHQF\ LV DFNQRZFPPOIHG. FRXPRVONLNH WR HQFR
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EHFRPH DGYRFDWHV IRU WKLV RO XDEON UBBWHQRDO EHQHILW

TKH VXSSRUW IURP "LVWULFW ‘HS¥ * gsH Ly -
DQG DOO &RXQFLO 2IILFHUV LV :?V ANCHL: \gg/ WE
RSSRUWXQLWLHV IRU RXU GHG?Y w \{DW Wi ﬁRY%W\ A
LQGLYLGXDOV DUH %URWKHU .- F

| FHUR Y kKW FRssrRuw>

XOILOOLQJ %OHVVH® )DIWRKR/H B

WL
Yo fh
VDIHIXDUGLQJ &DWKROLF IDP > A FF% E VWR;?KFE
HITRUWV LQ PRWLYDWLQJ \RXU R VIL\IJ/KDQN\
)LHOG $JHQW DQG WR HQJDJH -E/B > IR
HDJHU WR FROODERUDWH ZLWK2! \F/'7 9,%( PR L/
RSSRUWXQLW\ WRGD\ DQG H[SHORRQF QLTXH &DWKROLF
LPSDFW Rl WKH .QLJKWV RI &ROXPEXVHUHO\ DSSUHFLDWH WKH ZDUI
"YH UHFHLYHG IURP .DUL -RUGDC
ILYDW -HVXV OF/RXJKOLQ DV , VWDUW P\ QHZ
HQFRXUDJHPHQW DQG FROODERUD)
PRYH D YHU\ SRVLWLYH H[SHULHQF]
5(3257 2) 7+( EH ZRUNLQJ ZLWK VXFK DQ DPD]LQJ
(;(&87,9( 6(&5(7%5< /IDVWO\ , ZDQW WR H[SUHVV P\ GHH
. P\ ZLIH BHEHFFD IRU KHU XQZDYHU
&DUORYV - *RQJIOH] HQFRXUDJHPHQW WKURXJKRXW W

WDQGLQJ DQG EHOLHI LQ P\

I HDU %URWKHU .QLIKWYV DQE‘*%@\?\%% W VRXUFH RI PRWLYDWLRG
7KH 6WDWH 2IILFH ZHQW WRCEZRXNL QD PRRW HO\ ZLWK DOO RI
FKDQJHV WKLV IUDWHUQDMKLVHBUFLWILWE MREKHWQH\ WRJIHWKH

HDGHUVKLS RI RXU BWDWH 2WMKBWU\Z LAWK FROOQ FREERRHG HIIRUW

IILFH ORFDWLRQ GRZQVL]HGRROY XISDFH PPKOO@DH®LQJ D SRV

KQRORJLHV ORZHUHG H[ZRQWHWQYDQRQPHFWHDVHG

LQJV E\ H[SDQGLQJ LQWHU Q

H WKLQJV WKDW ZRUMHG D %@9@5@%\%’@%6?{%%% WU WL Lo

‘H DUH HDJHU WR HPEUDFH WKH FKDQJHV WKDW DUH

FRPLQJ LQFOXGLQJ WKH LQWHJUDWLRQ RI QHZ WHFKQRORJ\

)W LV HVVHOQWLDO WKDW ZH UHPDLQ IRFXVHG RQ RXU JRDO RI

VWD\LQJ ZLWKLQ EXGJHW ZKLOH LPSOHPHQWLQJ

LPSURYHPHQWY DQG ZH DUH GHGLFDWHG WR ILQGLQJ

VROXWLRQV WKDW DOLJQ ZLWK WKLV SULRULW\ 7KH QHYHU

HQGLQJ F\FOH RI FRQWLQXRXV LPSURYHPHQW LV SDUW RI

OHD
RIIL
WHF
VDY
VRP
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0,fZe~E "o o&Btt77z... 0~~, f€
7~'2@E 6z2e~ & Z%|,... .T,€¢¢E "¢ & ..Z1{ZE
$%o<,...

RUWK\ 6WDWH '"HSXW\ 5RQ $0RRKIRKRIL I KADHBEOLS@RBNLPINE. WHAMH LQF O X C
VWOHHWLQJ RI WKH 7H[DV 6WDWH I8R&KOEWH UQ VRQRIUDP WHFKQRO
ROXPEXV 6WDWH &RQYHQWLMRQLRQPROWRHQW\ D8 WIH 7H[DV &DSL)

UWK\ 6WDWH &KDSODLQ RILWHKHLHOORIQH \D¥% LG/HKIRIQGHUV RI IDL

HO OXOYH\ RI &RUSXV & W
J SUD\HU XUJLQJ .QLJ g&i W& KHD
KURXJK PHUF\ NLQG )
H JDWKHULQJ DV Q

E‘Q‘{_‘v I VM_E [ @Zg' KH L
: R
ISLLéI)i_OWH)f]DLgQJHKHOE\C/;V 'rﬁ? Nk U %g@f&%”m(? D C

$
U .QLJKW (GZDUG &DQWKH DX®& WK HEWR IP@ il IBEUHAH WKW SUHVH
H XQGHU WKH JXLGRQWIK\R6 WRWHK\7BRABWXGWDWIHUHN 5
20GPL[RQ ZLWKRXW REMHFWLRQ 7KLV ZDV
D

ZHUH DGRSWHG WRIS %%%g'%%%@#@SRVHGOE
J UXOHV DQG RIILFH uL oK LF AWK H
LRQ VXSSOHPHQW 7K @0 RI RITLEFHUV DQG
ULHVY KLJKOLJKWHG WKHVKSUBWBHOAH 6RIFUHMWEKBSWAIRE *R
PH GLUHFWRU DQG UH SUHVEHYWWILVHLOAH ¥ R RJHL @ VAL Q H SR KIRV
GWK RI OHDGHUVKLS DVVHFPEROH®EI GHOHIJDWHYV FRXQFLOV ZL
UWV IURP WKH 6WDWH 'HSYWEW cgc;Y g g&%ﬁ; GWD(\B’VHH'
LYHG ZLWK HOQFRXUDJH % 1

WHG IL W WHK RD Y WHN P
DVL]HG WKH LR R
HU DQG VSLULWXDO 2JDAR PWRLo FrRxQFLOV
XQGDWLRQ IRU PHDQLQJIXO DKWL WS\ RDQG MHRWPY LWKH 5HVROXWLF

KH VHVVLRQ WKHQ VKLIWHG WTE’@J@?H@WBFE@&%‘QW%ESW@WE@%'

HSXWLHY DQG 6XSUHPH 'LUHF NHQ DV LOGLFDWHG

X ,PPHGLDWH 3DVW 6WDWH 'HSXWkg7HUYUI) YUXEP219(17,21 72 7+(
ZHOFRPHG GHOHJDWHV ZDUPO\g$ Wil §BIDKY $&KULYINL1$1&<
ZHDYLQJ SHUVRQDO PHPRULHV $d3$3FK L6 RIIX (MBXEQRE\237 ("
WKURXJK OHDGHUVKLS UROHV +i5¢QFERXVPIHB (BHE YD QG
.QLIJKWV WR HPEUDFH PHQWRUVKIS BQ G PIRZWHK' UHPLQGLQJ
WKHP RI WKH LPSRUWDQFH RI Fg@%b@,&w\g\l G HRG VLR Q8/ $ DQG
SUHSDULQJ IXWXUH OHDGHUV WR/MNH §'HdBRY VWURQJ ZLWKLQ
WKH 2UGHU ,D(025,$02 $'237("

X 6XSUHPH 'LUHFWRU @emwaw@ﬂl@lﬁ ’71,2§’$,51-5'2*§§3?51‘58?3$77,21 2),
HQHUJHWLF FDOO WR DFWLRQ 4B eXUdddy FR¢ C%Fll_-q,\é, (\f%uvx
6WDU &RXQFLO RXWOLQLQJ UHEXi4HPHQWYV PHPEHUVKLS
LQVXUDQFH SDUWLFLSDWLRQ YRD DQ%\@,ZyrijlgywlfL@b &VBIH.
HQYLURQPHQW WUDLQLQJ DQG IgLDEIRLD Oy UEH¥SRQVLELOLWY +LV
UHPDUNV  HPSKDVL]JHG ERWK (UHFRIQE %égS(DQG/ )
UHVSRQVLELOLW\ HQFRXWRIJULQUEQLIKRWV W ’

WKHLU OHDGHUVKLS DQG VHUYLFKg// 1% )25 &217,18(' 6833257 $1'

X 3DVW 6WDWH 'HSXW\ WKR EBK ﬁ&(} 3$3%7’2,1 1/ 382085&+(6 )25
GXH WR PHGLFDO QHHGV VKDU P HA\V
UHFDOOHG KLV PRWWR I QRPKENERL %Qggéﬁ%’gég.’igﬁnzm)
&ROXPEXV NHHS WKH2 DQBP HXU QL ’

PHPEHUV WR VWUHQJIJWKHQ WKH &KXUFK DPLG FKDOOHQJHV +H
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)1 '()(16( 2) 5(/,*,286 /,%{57< UHSRUW ZDV DGRSWHG XQDQLPRX!

$'237(' ERXQFIGCHGLFDWLRQ WR IDLWK IDPLO

/%ﬂ?'$(;(652)2$5‘2$3/7/(‘*29(510(17$/ ‘RUWK\\ 6WDWH O6HFUHWDU\ %RE *R

2837007 )20 280 8900 IZALS ypuiof GHonapwy  FRXQFLOY 2L
©

S337(07 )28 208 ) 80T SO IrRvin0 YRWLEY VUIQICHT e

67$7(62 $‘237(' SURFHHG ZLWK HOHFWLRQV

6833257 7+( $1183%/ &200(025$R@WK\ 3DVW B6WDWH 'HSXW\ /RX %I
2) &2/80%86 '$< ,1 7+( $0(55&$FOHFWLRQ SURFHVV DVVLVWHG E\ :F

$'237(" . /IHR +DQXV %URWKHU 'DQQ\ &ODUN
7+( 2506 ,168581&( %(1(),7 |DWKHU)LQ)ODZ 5RQ $ORQMVR UHF
352*5$06% $'237( OLIHORQJ VHUYLFH WR WKH &KXUFFk

35%$<(56 )25 &219(56,21 Z1)B5F% | RJUDSK\ KLIKOLJKWHG
,668(6 2) $// (/(&7(" 2)),&2%/6

$'237(" X \HDUV RI PHPEHUVKLS LQ WKH .
35%<(5 )25 285 &28R7%%237(' &ROXPEXV

* 0, [
3'éé*;?$%22)$fg‘223’°$(96 %122°'2125  \ JUDGHUVKLS UROHV IURP *UDQG .C
12 62/,&,7$7,216 25 ',63/$<6 $7 72’3LSUXH\A(:\WRLURFsg\\//[E\?VLSS)\(/W\ DQG PX
67$7( &219(17,21225(5 7(:$6 Q

67$7( &281&,/ )82&%8,(;&(37 %< X $FKLHYHPHQWYV LQ PHPEHUVKLS JlI
:5,77(1 $87+25,=%7,2) 7+( 67%$7( IXQGUDLVLQJ LQFOXGLQJ D UHFR
"(387<2 $'237(" VWDWH FKDULWLHY DQG SURJUD

1,0(025,$0 5(5%1* 323()5%1&,6y 6HyYLFH DV 6WDWH 6HFUHWDU\ 6

2 $'237(
(1°256(0(17 )25 6/(&7,21 )25 DFWLYH SDULVK LQYROYHPHQW

:257+< 6835(0( ',57(&5 $/)5('2 X OHPEHUVKLS LQ WKH )RXUWK 'HJU
9(/$2 $'237(" (TXHVWULDQ 2UGHU RI WKH +RO\ ¢
X '"HGLFDWLRQ WR IDLWK IDPLO\ DC
"RUWK\ BWDWH '"HSXW\ 7HUU\ )UXJ \ygﬁ
'RUWK\ ,QVXUDQFH /LDLVRQ -XDQ
KLV UHPDUNV $IWHUZDUGV D_P
DSSURYHG WR FORVH WKLYV V?l*?'WLQ?'E?DLFQD\Wk
&RXQFLO PHHWLQJ IRU SXUSR®¥
&RXQFLO &KDULWLHV OHHWLQYWVX$ SR
BWDWH &RQYHQWLRQ PHHWLQJURY W WH
IRU WKH RSHQLQJ RI WKH 6WDV\)H%¢2JX@FNL3

Q D Q

7KH &RQYHQWLRQ ZDV UHFRQYN Wi ® RIQDEXR & PA IPHEHH @V KH B
R®R H
W

2
o
O
Py
Ro
o

ZLWK IRUPDO YHULILFDWLRQ Rl
'HDFRQ 3K~F 3KDQ $VVLVWDQ W=
WKH RSHQLQJ SUD\HU +LV ZRUGVY UR
(DVWHU DQG 'LYLQH OHUF\ 6XQ&ION HEObBW
EROG &DWKROLF PHQ RI KRQR%WE%‘O
FKDULW\ XQLW\ IUDWHUQLW)\ YB¥W&Qdp
LQYRNHG WKH %OHVVHG ORWK
FRPPXQDO +DLO 0DU\ 7KH DVVNB®\Gw
30HGJH RI $O0OHJLDQFH OHG B\KHRWWYK
6ZRUG 6LU .QLJKW (GZDUG &DQWX 5RQ
U

fo,R E\IRE YD ¥ D6A
H¥Wz Ry W Kgd 6 WDW
R W LA W R V6 W® W
R I WMRKHK QH

U
DV HOHFWHG 6WDW

RVYWAPRGX 6 HEwW i§Hs W D W H
HFRJQLJLQJ LWV
S5DREH\ SOV N O B WW /G 6 WD W

@ oW RE S FEERHS dyvow

RUWK\ 6WDWH 7UHDVXUHU 'HUHN b
*RRG RI WKH 2UGHU &RPPLWWHH
PHPEHUV IRU WKHLU VHUYLFH % URKK
&XOWXUH RI /LIH &KDLUPDQ SUHVH@W
HPSKDVL]J]HG SUD\HU VROLGDULW\ QCJ:“
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5HHG )RQWHQRW ZDV HOHFWH®W KWOMWHVHD BGMRFDWH 'DYLG 3HO\

7KH &RQGROHQFHV DQG 6\PSDWKI SERPH %%%%Eﬁg@S‘[QSVGKPL\’YJHDFQV\)
*HQH -DQLVIHZVNL *UDQG .Q X égt{% WKH SUHYLRXV DQQ
SUHVHOWHG VKK HSRPL WS/ R R i\é FPEh ) WRGDY EH DQG \

QG DSSURYHG IRU WKLV UHS SURYHG UDWLILHG DQG FRQILUP

D
,PPHGLDWH 3DVW 6WDWH 'HSXMRWLRQUX DY ¥IHhFRYBBCWIKQAHE DGRSWF
HOHFWLRQ RI WKH 6XSUHPH 'HEHI®W B VED RS W OWHPWMFIW'H VY HRWRU

WKH ~$XJIXVW 6XSUHPH &RQOYHRQWLERAVDWH 'HsXw\ 5RQ $ORQ]R W
:DVKLQJWRQ "& VWs WDWH &RQYHQWLRQ PHHWLQJ R
JLUVW 'HOHJDWH 5RQ $ORQ]JR &RXQFLO

JLUVW $OWHUQDWH %RE *RVV
BHFRQG 'HOHJDWH 7HUU\ )UXJ . R -
BHFRQG $OWHUQDWH 'DYL)G 3HpOV O0,%Ze~@ "¢ oo~ 6z~ & Z%], ...
&DXFXV $UHD 'HOHJDWH ODQXHO& XUWLOKE O~~¢ € $%o<, ...

ggiiix :833 '$HOOWH|_3LI;3VDHW9HLFI\?NQ%[E%%FE&%W 5RQ $ORQ]JR RSHQHG WK
KDULWLHV 6DWXUGD\ $SU
&DXFXV $UHD $OWHUQDWH -DPHV *DUFLD

&DXFXV $UHD 'HOHJIDWH $QGURLZFHDYYHMHCHQW %RE *RVV UHDG WK

&DXFXV $UHD $OWHUQDWH <V%&/E%§ SFLO EKDOLWLHY 2DV DG)
&DXFXV $UHD 'HOHJDWH $QWRQL Q O S5HSRUW 6&& 7UHD\
\PH

&DXFXV $UHD $OWHUQDWH +HBEWRMY\ & MWHG WKH DXGLW UHSH
&DXFXV $UHD 'HOHJDWH -RUJHSBRISSRVHG EXGJHW DV SULQWHG |

&DXFXV $UHD $OWHUQDWH 2VBXS SOHFK@Y 7KH EXGIJHW ZDV DSSU

&DXFXV $UHD 'HOHJDWH $QWKRQYBFOWSR 5rRQ $ORQ]JR WKHQ DFF
&DXFXV $UHD $OWHUQDWH 5RBIYSWROAKPLGM &KDULWLHYV 'LUHFWRL

&DXFXV $UHD 'HOHJDWH &KD G&ESDQRGCZIHWIORQ 6 XSSOHPHQW PRWLRQ

&DXFXV $UHD SOWHUQDWH -RIKGQ $ PP WY 68r 8QILQLVKHG %XVLQ!
&DXFXV $UHD 'HOHJDWH 'DYLGXQRYHVV

&DXFXV $UHD  SOWHUQDWH OLFKRHOLPIGAQWPR RI /HIDO ‘DYLG 3¢

IROORZLQJ3PRRWMHR KDW_DQ\ DQG DC
$ PRWLRQ ZDV PDGH DQG DSSURMHQ N KiDNAHFBLRK R 121 TLFHU
WKHVH GHOHJDWHV IRU WKH | Q5P RQY EVRMW R Q RXQFLO &KD

'RUWK\ 6WDWH 'HSXW\ 5RQ $OR W@%WGQHYMHQNJK DQG LQ
IURP &RUSXV &KULVWL ZKR SDUWRRY SN HECRP WiKA sRSSSHRUYT L RGP
RI WKLV VXFFHVVIXO FRQYHQWPRE BYEMBYR ZOR YV RRPRREZGAHWQRG D

'HSXW\ DQG RROYHOWLRQ &KD LUK S B ER RO DR Y e ey
D EULHI SUHVHQWDW LRDH Y C@%m%mm U'-R‘%? x MIRYWKH 6wDwW
&RQYHQWLRQ LQ 'DOODYV
$

UHSRUW IURP WKH ([HFXWLYH 6HFUHWDU\ &DUORV -
RQJiOH] ZDV JLYHQ WKDQNLQJ WKH &RUSXV &KULVWL
&RQYHQWLRQ &RPPLWWHH IRU KRVWLQJ +H WKHQ LQWURGXFHG
DQG WKDQNHG .DUL -RUGDQ .DWKOHHQ OF/RXJKOLQ DQG
WKH UHJLVWUDWLRQ WHDP DQG HVSHFLDOO\ WKDQNHG KLV ZLIH
SHEHFFD

"RUWK\ 6WDWH 'HSXW\ 5RQ $ORQ]JR WKDQNHG DOO
DWWHQGHHV %LVKRSV 6XSUHPH 'LUHFWRU $OIUHGR 9HOD KLV
IHOORZ 2IILFHUV 3DVW 6WDWH "HSXWLHV 'LUHFWRUV DQG DOO
RWKHUV WKDW KH PLJKW KDYWM IRUJRWWHQ IRU WKLV SDVW \HDU
HITRUWY DQG IRU FRBHQWXS
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%\/DZV Rl 7KH 7H[DV 6 WDWH &R X QFY/ §7°8&785(
, 7KH 6WDWH &RXQFLO LV DQ XQLQF
$57,&/(,7(),1,7,216 | LWV PHPEHUV DQG LV JRYHUQHG E\ v
6(&7,21 '(),1,7,216 2) 7(506 I S

L
ILFHUV XQGHU WKH OHDGHUVKL
$ $IILOLDWHG 2UJDQL]DWLRQ P

WLRQ ZKLFK LV FORVHO\ DVVRFLDW

R
R

HO &Y. DIQ RYIYDIR LB

F Ao Z& Wiks Wik iy 7 R DY K EWEAMWHVH & RXQFLC
&RXQFLO DQG LQ ZKLFK WKH RIIL dj,y\)(, Ig)l WLWH@,HWQ/ 6WDYRR HUQ WKH 6XE
&RXQFLO PD\ VHUYH DV RIILFHUV LBUDE REHHYER! AMM WKH &RQVWLWXV
ERDUG $IILOLDWHG 2UJDQL]DWLR @Y7\ Q9 Xwh Ramvmgq_ QRYWDEOLVK DQC
OLPLWHG WR WKH 7H[DV 6WDWH &RK¥QFLEk HERFDWLRQDO UHG
% %VDZV PHDQV/DVMRHR¥WKH 7HPXRLW\ RU FLYLF SURMHFWV WR EH VXS
BWDWH &RXQFLO .QLJKWV RI &ROXFAERWUW E\ WKH 6WDWH &RXQFLO DQG

¢ GRQuWLwxwLRe PHDOY wity i8RUKH Y AR Db g R i Sl?fF”HUS’

WLRQ DQG /DZV RI WKH .QLJKWV Rl ROXWLRQV DQG FRQGXFW VX

&RQYHQWLRQ PHDQV WKH 7HP®DY BWRNHRRKBPHOEHIRUH WKH FRQYHC
.QLJKWV RI &ROXPEXV &RQYHQWLRQG(&7 21 0(0%(56+,3

( ¥LRFHVDQ 'HSXWLHV PHDQV D OpHp H v LS RI WKH 6V
DSSRLOQWHG E\ WKH 6WDWH 'HSXW ; IF< U N *UDQG Q6|_,
WLYLWLHV RI '"LVWULFW HSXWLHV *UDQG .Q
ZLWKLQ WKH ERXQGDULHV RI R \N @m\l,c QWDWLYHV DE

7H[DV 6WDWH RI IURP HDFK 6XERUGLQI
) ¥LVWULFW 'HSXW\ PHDQV DQ J.@R;@.MV@D(@@LQRPDQG 6WDWH 2IILFHU

QDWHG DQG DSSRLQWHG E\ WKH 6WDWH 'HSXW\ DQG DS

SURYHG E\ WKH 6XSUHPH .QLJKW WRAVHENSWODVDRWKWUEEWH SURYLGHG Kt

"HSXW\ YRWLQJ PHPEHUVKLS Rl WKH 6WDWH &R X

P G WKHU SULYLOHJHV R
* JUDWHUQDO <HDU PHDQV Wé‘%%%|RP% VW BWDWH "HSXWLHYV
IURP -XO\  WKURXJK -XQH WLHV DQRGILFLHR 6WDWH 2IILFHUV

+ ,PPHGLDWH 3DVW 6WDWH 'HSXW\ PHDQV WKH
3DVW 6WDWH 'HSXW\ ZKR PRVW UHFHRQWMDWVMHUFYRGEWDVBW RWHFHU LV GHILC
'"HSXW\ LQ 7H[DV DQG ZKR DFWXDOCR\LLPHH\ULCBW\DW(BI WHKSX8W IX'WR IDLOV WR T
RI 7H[DV 6WDWH "HSXW\ SXUVXDQW WR WKH /DZV

. 36' $GYLVRU\ &RPPLWWHH Wﬁ'ﬂ)& WDWH 6HFUHWDU\ 6WDWH

' 6WDWH :DUGHQ ZKR KDG
6WDWH '"HSXWLHV $GYLVRU\ &RPPL H "HSXW\ $Q H[ RIILFLR 6WDWH

- 3BREHUW V 5XOHV RI 2UGHU PYI-RJJQLVQW!SHLH’GDWHRQ DVD 6WDWH 21ILFHL

DQG WKH YHUVLRQ RI 5REHUW V 5XOHV RI 2UGHU DOVR
NQRZQ DV 5REHUW V 5XOHV RI 3DUOLKXAHQOWRQY\RIWEKW 6WDQGLQJ &RPPL
VHOHFWHG DQG GHVLIJQDWHG E\ WKW 6WH \B R XSGR DOV WR H[FHHG WZHO
. B6WDWH &RXQFLO PHDQV WKHM‘D‘W@W %\gﬁév‘m“ EWDWH &RXQFL
FLO .QLJKWV RI &ROXPEXV Ly H RI ' WKH IORRU IRU
RI VSHDNLQJ RQ TXHVWLRQV SHUWDLQL

/ 6WDWH 2IILFHUV PHDQV WK*FQIRWHKHHUVSIBUV\Y/\LHCRODU FRPPLWWHH EX
7H[DV 6WDWH &RXQFLO DV VHW IRUMWKHHURQLEPYWLFOH ,,, 6HFWLRQ
Rl WKHDHE Wb\

0 B6XERUGLQDWH &RXQFLO RU 6XERURGP BE\/"HU&WXWKH 6WDWH &RXQFLO

FLOV PHDQV D .QLJKWV RI &ROXPé’)&-\W&VFH)@Q Fo AU ¥k SDWH LQ WKH &RQ
FLOV LQO WKH 6WDWH RI 7H[DV RV VX K PHPEHU LV LQ JRRG VWDQGI

WLDOV &RPPLWWHH PXVW FHUWLI\ DQG I
$57,&/( ,,6758&78( GHQWLDO KROGHUV DV EHLQJ DXWKRUL]

6(&7,21 1$0( $1' -85,6',&7,21 &ERQYHQWLRQ

7KLV RUJDQL]DWLRQ VKDOO EH N Q, DV H., 7H[DY

6WDWH &RXQFLO .QLJKWV RI &ROXE‘E%X%VZJKHU(%A-?II_‘%éDIYLWIglgOQm”(G

IHUUHG WR DV 6WDWH &RXQFLO VBV 7M K UAW B WHFW HSQX WK B IODOBHD Q Q XD O O
FRAIWHQVLYH ZLWK WKH ERXQG D U LDH/S R L QWK HWBUHD WHPEIHT] WR WKH SHUF

DV DQG LW VKDOO EH VXEMHFW W R B BBLWRAYHHHNQ & L\ KWAMKKID/HO%BAN QFO XGH E
/IDZV DQG WKH &RQVWLWXWLRQ WR WKH IROORZLQJ
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7KH )UDWHUQDO %HQHILWYV &RPHBLWRVWHKHYKPDOKQMRY KDW 5REHUW V 5X
VLVW Rl WKH *HQHUDO $JHQWV RFRTMDWWHBQG/ ZEBKCONEEH D\ WD SSHQGLFFE
FKDLUHG E\ D *HQHUDO $JHQW DSKRUAWRGS5BRE HUKMHYV,GXOHWY RI 2UGHU VK
DQFH /LDLVRQ HU S5REHUW V 5XOHV RI 2UGHU VKDOO
VDPH UXOHV RI LOWHUSUHWDWLRQ DV V)

7KH $XGLW &RPPLWWHH VKDOO VW, R OH DV
IRXU PHPEHUV QRW OHVV WKDQf#S%hH”ZB)RQ(\%%ﬂ %’(6

VKDOO EH FHUWLILHG RU FKDUWHUHGEIXEOLF6BEER X WHTON YV  7KH

6WDWH 7UHDVXUHU DQG WKH ([HFXWg¢ Y GHEM HMVAMA BKRAGH SRYDWH &RX Q1
EH PHPEHUV RI WKH &RPPLWWHH pysxw\ 6WDWH 6HFUHWDU\ 6WDWH 7UHI
FDWH 6WDWH :DUGHQ ,PPHGLDWH 3DV
7KH %XGJHW &RPPLWWHH VKD R M V% kY s WK HO
6WDWH 21ILFHUV
% (DFK \HDU WKH BWDWH 'HSXW\ 6WD

7KH 9DZV &RPPLWWHH VKDOO GVRIHWHy YWWwHU 6WDWH $GYRFDWH
OHDVW ILYH DQG QRW PRUHW@S@% FWIH B IR HHRU EH D FROVHR U
L U

WU R P
QR
EHUV LQFOXGLQJ WKH 6WDWH VR W%%@%‘ﬁ;ﬁcﬁ% BSWFE'R(VDVKH?

WKH &KDLU
6(&7,21 '87,(6

8 \
o253 SR SRT TR RS M g v ooy

RI
RI' SUWLFOH ,,, 6HFWLRQ $ WKHVHDEZM DQG VXFK RWKHU GXWLHV D
&RXQFLO PD\ GLUHFW
7KH /HIDO $1IDLUV &RPPLWWHH VKDOO FROVLYW RI
WKH 6WDWH $GYRFDWH ZKR VKDO® (BH . 3MKkH ®WEO(U(BBHE DW
OHDVW WZR DGGLWLRQDO DWWRUQHWWH ZRDAHH HEK WS VIRDOO GHVLJIQD!

JUHH PHPEHUV DQG DGPLWWHG WRpWKHFR P WHWAHHY ROQEH [WKH FKDLUPDQ

%\/DZV SURYLGH RWKHUZLVH 7KH 6WDW

% 7KH 6WDWH "HSXW\ PD\ HVWD &I\ @RGP RPBRUQVYW I WKH 6WDQGLQJ &

WKH PHPEHUV RI WKH VSHFLDO 6WWQRELRH[BRPBLWINNHR|I §ROXPEXV PHPEH

$00 &RQYHQWLRQ &RPPLWWHHV RWKH

& 7KH PHPEHUVKLS RI DOO 6WDQRPRIL \EWRRMVWKBYO EH DSSRLQWHG U]

VKDOO FRQVLVW RI LQGLYLGXDOV RK®KH BWERWIHREBEXI¥RQGKQOHVYV RWKHL

I[URP 6XERUGLQDWH &RXQFLOV 6WDWH &RXQFLO 7KH 6WDWH 'HSXW\ P

VSHFLDO FRPPLWWHHY EHWZHHQ DQQXD

$00 &RPPLWWHH DSSRLQWPHG@WMVYHIM ORI EHURVPPWDQFHYV GHPDQGV

SHULRG QRW WR H[FHHG WKH )UDWHQWNO $®® UFRPPVYKVWRHUBSSRLQWPHQ\

VWULFWLRQV UHJDUGLQJ SUHYLRXEHWHWRGL BHR WQWIR &R PRH\EWWKIH )UDWHUQTL

VWULFWLRQV UHJDUGLQJ SUHYLRXV VHU

( $00 &RPPLWWHHYVY DUH DGYLVRAEMHF VWD IWWRX WK HRBHE BB UV RI DOO FRPP

PDNH UHFRPPHQGDWLRQV IRU DFWLHRHV R/@I UNVRISD AVWKIIW BOBDVXUH RI WKH
WKHLU MXULVGLFWLRQYDEZV RQGRLY¥B®H R ILQ@KWKH IWHUQDO <HDU

DVVLIJQHG E\ WKH 6WDWH 'HSXW\ $0O R

LV UHVHUYHG WR WKH 6WDWH &RXQRL: é? &"éﬁ/ W Bﬁé’ﬁDQUD\QgH\G/ JLUDF(E

YHQWLRQ RU WR WKH 6WDWH 21ILF \bv Yr sb PV L0 By SHLPSXL
&RXQFLO IRU UHDVRQDEOH DQG QHFHVV

6(&7,21 $33(17,:(6 GHQWDO WR WKH SHUIRUPDQFH RI KLV
7KH &RQYHQWLRQ PD\ HVWDEOLWKIIS'HRAHEXKDDO BEH.GIOWLWOHG WR KLU
OLQHV ZKLFK PD\ EH DWWDFKHG DV DGBUWQRIL [H ¥ OWHRJ M/ IOV %W DWH &R XQFLO
/IDZV 6XPPDULHV RI SURFHGXUDO SHYRQWPW QR QWK HREW UV RI WKH 6WDWH

LQJ RUJDQLIDWLRQDO DQG ILQDQFLDO RDWMWHIN PR ONRoEH oo phHHW
DWWDFKHG DV DSSBQGLFHV WR WKR®WH 2/ILFHUV 6WDWH &RPPLWWHHV

6(&7,21  ,17(535(7$7,21 2) %< RU 'LVWULFW 'HSXWLHV DQG WKH H[SHQ
/$:6 $1' 52% (57 6 58/(6 ZKHQ QRW FKDUJHDEOH WR WKH 6XSUH

$ $00 TXHVWLRQV UHODWLQJ WR WPk %W UuRIuN (D WYVRY R 1&RXQFLO IX
WKHVM Z0t DQG DQ\ DSSHQGLFHV VKDODKH BWDWH MXEXW\ VKDOO FRXQWH U
PLWWHG WR WKH 6WDWH $GYRFDWHU W D QI OHID & KRHALNL RRUDWIGH H[SHQG L
UXOLQJ $SSHDOV IURP WKH UXOLGEL® I WHKEV6 WDMHE BGWR HDMKHFNY RQ WK
PD\ EH WDNHQ WR WKH 6XSUHPH $WBRFNWHPRGY MOKHRKHFN DFFRXQW
WHU WR WKH 6XSUHPH %RDUG
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( 7KH KRQRUDULXP SDLG WR WKEPEh 6WDWBO'®GISIXWH WR WKH 6WDWH &R>
VKDOO EH HU 6 XERUGLQDWHD&QRERRXQVWHID ® ZQXYWK D VXUHW\ DSSUR
ZKLFK VKDOO DLG E\ WKH 6WD2NH RHRIXWQ FZRH ,QUHFPEXWLRKDOO EH SDLC(

U
S
EH S
DOO UHDVRQDEOH DQG FXVWRPDUSRKGHIQYHY RI WKH 6WDWH
UHG
O

'"HSXW\ LQFXU ZKLOH DWWHQGL%J\g\/é'K_kI;ﬁ% LH_)@‘FR%DLG WR WKH 6W

YHQWLRQ VKDO EH SDLG E\ WKH w HU 6XERUGLQDWH &RXQ
) $ PHPEHU ZKR KDV VHUYHG IRXKLRMKHVURD O BMAKSDLG E\ WKH 6WDWH &R
I

RIILEFH RI 6WDWH 'HSXW\ VKDOO EH LQ | H

TXHQW HOHEFWLRQ RU DSSRLQWPH W @w@*%%ﬁﬁ()\?%ﬁ%m\@VDROQODEE(;'H
D PHPEHU PD\ VHUYH QR PRUH W R WKA SHUIRD P
FROVHEXWLYHO\ DV 6WDWH 'HSXW ¥ 0 El HowLwe
RXW RI RIILFH DW OHDVW WZR \H % HEQ UN DWW RN F
HOHFWHG IRU D WKLUG WHUP DV 6WDRWH TS WIE Dvv L v Lo SHUIRUPLOJ WK
6(&7,21 67$7( 6(&5(7$5< 7UHDVXUHU

$ 7TKH 6WDWH 6HFUHWDU\ RU KLV6G&ANRIQHB7SKD ®'0O 2[3/BW(

DV UHFRUGHU DW WKH PHHWLQJV RIqWKH, 6

&RQYHQWLRQ 6WDWH 21ILFHUV W : Kfﬁﬁﬁ%@m@h%ﬁ =)

'LRFHVDQ 'HSXWLHV RU 6WDWH &REREW DEvLvRy B e S DV R
% 7KH 6WDWH 6HFUHWDU\ RU KLZIGHWILUNHE URODORDWWHUY SHUWDLQLQJ

SDUH DQG IXUQLVK WKH &RQYHQW+R Q@ BV EEHSDNICD U XEEBD IHNHW VDR WKH 6WD
WKH *UDQG .QLJKW RI DOO 6XERUGURIWHRMRWRKALONIBQ RRIUN SHUIRUPHG

EHIRUHILRHW\ GD\V SULRU WR WKH @/«,ORQKYHHQWBM $GYRFDWH VKDOO EH Wk

& 7KH KRQRUDULXP SDLG WR W K¥IRSWHBRDHQNRD! F K- WHBBM $ GYRDM LV
VKDOO EH SHU 6XERUGLQDWHQ&RRX QBHY HHWY PQ QWWPH &RQYHQWLRQ 10|
ZKLFK VKDOO EH SDLG E\ WKH 6 WDR/GIH&RXQFROH DOWHUQDWH SDUOLDPHQ\

" 7KH 6WDWH 6HFUHWDU\ VKDOBEMH QUL PEXUVHG E
WKH 6WDWH &RXQFLO IRU UHDVRQDE& OK HIQ R QHFHE VOLU WHKH 5HVROXWLRG
SHOVHV LQFLGHQWDO WR WKH SHWFRWRIY®F6HH RUHW D UG XWKHV6EWDWH $GYR
7KH 6WDWH 2I1ILFHUV VKDOO EH HQWKLHN D $ISOWRD E DWHH HIBQ &/ IGGHWRIUSREH U W
PLQH WKH VDODU\ RI D FOHUN DW WHKH D$SRQY W HRG \I R M 16 WQDWHH SDUOLDP
&RXQFLO WR DVVLVW LQ SHUIRUP LD WLRH GHWDIOHV BH \8 KYWSWEWWHG E\ W
6HFUHWDU\ WDU\ DORQJ ZLWK WKH 5HVROXWLRQV

7KH 6WDWH 6HFUHWDU\ VKDOO KD¥KHRKRHQUFNUDKWXBHSDLG WR WKH 6W
VSRQVLELOLW\ IRU DOO IXQG UDLWIQQOSUEHUDPV RHWKKERNDWRADWH &R XQ
&RXQFLO ZKLFK VKDOO EH SDLG E\ WKH 6WDWH &R

) ,Q WKH HYHQW RI DQ LQFDSDFL&8&RLZIDEVBYGFH :BBRRA
WKH 6WDWH RI WKH 6WDWH '"HSXW\ U D 7 H DV H WK H
GWDWH 6HEUHWDU\ PD\ DSSURYH \é@%ﬁpj V&Lﬁﬁ%@pﬁ RUTKLY aHvLIQ
\I-/|IL_JJQ FKHFNV IRU WKH 6WDWH '"HSX H%II{I Ll? U|l_-| DQG VKDO
PHPEHUVY DW WKH GLVFUHWLRQ RI WKH
6(&7,21 67%$7( 75($685(5 VKDOO DFW I¥UPNUDMDR@WO PHHWLQJV R

$ 7KH 6WDWH 7UHDVXUHU VKDOGSYRMWMWKERELIWRGLDO RI
DOO IXQGYV DQG VHEXULWLHV RI W K H%6 WCHN K RRRRAQIFW OX P+ 6 D K® OWOR WKH 6V
NHHS VXIILFLHQW WUXH DQG DFF UKD EHFR U G\ RU BX@ R¥ QGYDWH &R X O
RI WKH 6WDWH &RXQFLO DQG R EWAKLEF K/ VKIDGDU EHQSRW BDEN VRIOQH 6 WDWH &R
RQ $IILOLDWHG 2UJDQL]DWLRQV WR ORZ W U LRQ
RI'DQ DQQXDO UHSRUW LQ DFFRUGDGCg(%%’%LWmﬁ\A#}%%Pg\Q
RI WKH &ROVWLWXWLRQ 8QGHU WKHK B LAVHIFWWH ReK RS ONDK.IQ 6ANDW® EH DSSR
7UHDVXUHU DOO IXQGV VKDOO EH'HBRWG LD Q&\KOBSRFHWIH & RWLQJ PHPE!
ngDQVDZURRYIL\éVHKg ﬁ\/QVD6V|\—/|HFV\§LLRRXQQFL@|RL IGL"tFBSRHVILIW\RI%U—dFW BEaQHIW wkH swD\
+
A b e

UHYLHZ DOO YRXFKHUV DQG FKHF

'"HSXW\ ,I WKH YRXFKHU DQG WKH PRV DU N KFRQQ WL QuikgDUJH RI DQC
6WDWH 7UHDVXUHU VKDOO VLJQ WHkKR XWRbBFKHAU \DHOVG RE RKIOHV VD WH & RXQF L
VLIQ WKH FKHFN +H VIDIOFQ FEHP HP WRWEZRQWKHWKH FRQVHQW RI WKH 6WDWH
EHU RI DOO 6WDWH &RXQFLO &RPLRAMOGMHIDY KD QREOLRWHPRKDSODLQ ZKR |

PRQH\ Rl WKH 6WDWH &RXQFLO WKH &KDSODLQ VKDOO DFW LQ KLV EHK
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6WDWH 2I1ILFHU V PHHWLQJV RQ EHWKEBI| RHANWKHQEKDRSIOWMKRB 3 6 ' $GYLVRU\ ¢
EH FDOOHG E\ HLWKHU WKH 6WDWH 'HSX
6(&7,21 (/(&7521,& 927,1* $1° 3DVW 6WDWH "HSXW\
127,&(

o -
ORWLROQV RQ WKH EXVLQHVV RI WEHERHIRY SWEYBHERKGT S " "scYy (VRU\ ¢
PD\ EH PDGH E\ HPDLO VHQW VLR{RN¥DEHRXIOUFWRVKKH 6WDWH 2IILFH
ODVW NQRZQ HPDLO DGGUHVV RI WKHIFXRW Y 8 J6 6\WDMMWDAILFHUV

$Q\ PRWLRQ PDGH VKDOO EH GHHPHG WR KDYH QRW SDVVHG

7 ' Gl vV V&I?( LWWHH PD\
(uLS DrBNEuLM K1 oL eon sREAY Be R B ARY

HUV DV WR
LD E

éxoo WR ILOO
DQG YRWHV FDVW E\ HPDLO VKDOQRE W W FRIYEH Gol QKWK R URDE\ RWKHU QH.
FLDO PLQXWHV RI 7H[DV 6WDWH &RY QFURDEH W WQINUDM. WEKHODWLRQ WR V

QH[W UHJXODU 6WDWH 2I1ILFHUV PHMHKWEQQXWKRUL]JHG E\ WKH 6 WDWH 2IILFH

6(&7.21 0((7.1% &$//(" %< ' 1 WKH SRVLWLRQ RI WKH ([HFXWLYH
67$7( 2)),&(56 (GLWRU RI WKH 7H[DV .QLJKW EHFRPHYV

JUDWHUQDQ <HDU LW PD\ EH WHPSRUDU
$ PDMRULW\ RI WKH 6 WDWH 2IILFR&Y RIHO 8 BHWMHQIWDWH 21ILFHUV

RI WKH 6WDWH 2IILFHUV XSRQ JLYURU IRYSHULR®\gRAW IMWRNVHFHHG VL[ PRQYV
QRWLFH WR WKH 6WDWH 2IILFHUV WRIRQKHDW LEPHH IDQC@HSSODEW RH QRUPDO FI

WKH PHHWLQJ 7KH ZULWWHQ QRWLFH VKDOO LQFOXGH DO DJHQ
GD RI WKH WRSLFV WR EH GLVvaygﬁg(g'éV?\/FK%GZdJ(bg/%d %@ﬁpg\gé"”\fxyé
PD\ EH VHQW E\ HPDLO DPHQGPHQWY DV DUH VXEPLWWHG XQGF
WLRQ % WR LQGLFDWH WR WKH 6WDW
6(&7,21 25'(5 2) 68&&(66,21 PLWMIWWKEYLFH UHJDUGLQJ WKH DGRSWLR

,Q WKH HYHQW WKDW WKH 6WDW Qm W B RR® J?§ bIPPHQGPHQW
WR IXQFWLRQ LQ KLV FDSDFLW\ DlJ\gF% &VlfH S Q/'("%(\%VU wiHR,O O}

PLQHG E\ WZR WKLUGV RI WKH RWIHd; GWDWH 73HERHYYe k1 2)
UHPRYHG IURP RIILFH GLHV RU UN\L56\S 1 WGH G (WK 6 W D W H

6HFUHWDU\ VKDOO DFW DV 6WDWH 'HSef W\ BRYHYN H PP LRERYw wkH swD
RI' WKH IUDWHUQDO \HDU XQWLO VP& HSWIG 3D vWKeW B WHO\HSXwW\ VKDOO
HOHFWHG 6WDWH 'HSXW\ ZULWWHQ UHSRUW WR WKH &RQYHQWLR

RI WKH 6WDWH &RXQFLO VKDOO LQFOXG

,Q WKH HYHQW WKDW DQ\ RWKHU%ARBW P QG LEHIHRE XIBVEOH WKH PLQXW

WR IXQFWLRQ LQ KLV FDSDFLW\ DVE G&vﬁ[é/ Y|!< ||¥\U- H FB'QF/{WGUL';'NFLHRQW
PLQHG E\ WZR WKLUGV RI WKH RW, AW B L DWLF?QV SUHQS|
UHPRYHG IURP RIILFH GLHV RU UKV KD UW K HR UNE K H6 WU OW JUDWHU Q
'"HSXW\ VKDOO GHOHJDW HG YW DNW 6BV WHU2VI ZRHWWHQ UHSRUW DQG VXP
[GH RU PRUR a1k Tk ow OB Ebn 85 Py oga oL
PDLQGHU RIWKH IUDWHUQDO \HDUE " \WULEXWHG WR HDFK 6WDWH 211LF
W\ 'LVWULFW 'HSXW\ 'LRFHVDQ 'HSXW\
UHWDU\ DQG *UDQG .QLJKW LQ 7H[DV

6(&7,21 3$67 67$7( '(387,(6 $'
9.625< &200.77(( $57,&/( ,2([HFXWLYH 6HFUHWDU\

$ OHPEHUVKLS LQ WKH 3 6 ' $GYayp G %‘%FLX L H D Y )
WHH VKDOO FRQVLVW RI DOO 3DV ' RS

VHUYHG LQ WKH 6WDWH RI 7H[DV %é% EH DW Ol

JRRG VWDQGLQJ 7KH\ VKDOO VHU\E %( DU\WLKVHIjSLI
t G LV KLUHG E
iHWKLV RIILEFH VKDO

K b 'HSXW\ KRZHYHU

, \%v»%«u GXWLHV W

P H 7KH RIILFF

hﬁ? RSy e B L
|

WKHLU HOLJLELOLW\ 7KH ,PPHGL
WKLV RIILFH PD\ EH

VKDOO EH FKDLUPDQ RI WKH 3 6 '
$W WKH EHJLQQLQJ RI HDFK )UDW
$GYLVRU\ &RPPLWWHH VKDOO HOH
ZKR VKDOO VHUYH LI WKH ,PPHGLD
LQFDSDFLWDWHG RU DEVHQW 7KH
QXPEHU RI PHPEHUV RQ WKH 3 6 '

ang umrrs
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UHFRPPHQGDWLRQ RI WKH 6WDWH BI(&FRUV OQBG, &SSUFRGDE60 (17

E\ WKH &RQYHQWLRQ 7KH 6WDWH 6HFUHWDU\ VKDOO RQ RU

% 7KH &RQYHQWLRQ VKDOO DSSURMHHWRK EXBUHWH®E D QRWLFH WR HI
WKH ([HEXWLYH 6HFUHWDU\ V RIILBRXRQKLPKWKRZQQ IJLYRKBXBMRXQW RI 3HU
WKH VDODU\ DQG EHQHILWV IRU WIKHN V(PHEXW O¥HY L6HG ICHWDQVW LW E\ WKF
DQG DQ\ FOHUNV KLUHG E\ WKH 6WDH\DH WDIR® HRU WX GH/ BUWRHQW VKDOO E
FOH ,,, GD\V RI UHFHLSW RI WKH QRWLFH

& 7KH ([HFXWLYH 6HFUHWDU\ v@@%&@é@@aOMSDLG RQ RU EHIRUH |
FOHUNV DQG EH DFFRXQWDEOH W "HSXW\ 7KH
([HEXWLYH 6HFUHWDU\ VKDOO PDNE(®Q2DQQXISG/Z,UEVEVHIE /6
UHSRUW WR WKH 6WDWH &RXQFLO v
VKDOO 1XUQLVK D FRSV RI VDLG UHSRAM SR SR B Y BMAN 2 HEF, ok O & o)
HUV SULRU WR WKH &RQYHQWLRQ Ey sHUPLWWHG UHSUHVHQWDWLRQ DW V
' +H VKDOO JLYH WR WKH 6WDWHD & EKQEXOSH ERHE& RQ GLVVROYHG DQ
DQ DPRXQW DQG ZLWK D VXUHW\ DISISURRGHG E\ WKH 6WDWH
2IILFHUV 7KH SUHPLXP VKDOO EH E\ WP &« 6o
SRXOFLO O(ei(?'a'??zl WEH PINVPIN 5+ 504856

( $ EDQN DFFRXQW VKDOO EH RSHQH L
WOLQHG LO WKH QDPH RI WKH 6WD§VMi [y S8y F@HY QYRQLAXOC RI WK
ZKLFK WKH ([HFXWLYH 6HFUHWDU, | ,4% Py ROO\ DIWHU WK
6DLG DFFRXQW VKDOO PDLQWDLQE< I% :BE ';tw KDYH FRXQWHL
UHYROYLQJ IXQG XSRQ ZKLFK FKH R XOWHUVLJIQLOJ HI
WKH ([HEXWLYH 6HFUHWDU\ +H V P (&v% \ DQG WKH 6W
ZULWWHQ UHSRUW WR WKH 6WD ﬁ K\I/-\|/ \% HU DQG W
7UHDVXUHU RQ DOO FKHFNV ZULW § VSHELILF
WKH PRQWKO\ UHFRQFLOHG EDQN RP V'E H 6WDWH &
E%@
i

QLVKHG WR WKH 6WDWH 7UHDVXU VLPPHGLDWH:

LQIRUPDWLRQ FRQFHUQLQJ VDLG
6WDWH 7UHDVXUHU DQG RU WKH 6 H ZIILEHUV IE%U\&]XDFVI\(/LDR(SIE

) $ 6WDWH 2IILFHU PD\ GHOHJDWH WISHRBGKXMWRQRR WK 6WDWH "HSXW\ EF
DGPLQLVWUDWLYH GXWLHV WR WKHQJHXAKLDHY BKFUHW DL GRBKWMRN WR QR
D FOHUN KLUHG WR DVVLVW WKH 6V BWWV2DIQEHW R+REZWDPHQ WIQN FRQFXUUH
6WDWH 2IILFHU GRLQJ VR VKDOO BWKDBIUQ 6WHWEHR QVILEGIMW W (F&KH 6 WDWH "H:
DFFRXQWDEOH IRU VXFK GXWLHY HDFK 6WDWH 2IILFHU ZLWK D ZULWWHQ

QHHG IRU WKH DFWLRQ DQG ILQDO DJUF
$57,&/71( 9),1$1&( 2IILFHUV ZLWKIKWIRUWRXUV RI WKH DSS

L .
6(&7,21  %8'*(7 $1' $66(660(176 % 8QOHVV WKH IXQGYV DUH FRQWDLQH
$W HDFK &RQYHQWLRQ WKH 6WDSURSRVFIBUXQO@RWLEMFWVRQ QR UHVR!

WKH %XGJHW &RPPLWWHH VKDOO PHIHV HCHAT X0 EIXGEU W) WBSWRBULDWLRQ F

&RQYHQWLRQ VKRZLQJ WKH HVWLBWWWGE EQRRFEHODWIGD @D EH DFWHG XSROG

SHQGLWXUHYV IRU WKH HQVXLQJ )UXIN/OHWYD @D 6D U H$ RIDOGNHRQ RU DPHQGI

ZKLFK H[FHHGV WKH FXUUHQW L QFR®H HLIQFRPXEKQBKDIXQGY VKDOO EH R

SULRU EXGJHW VXUSOXV RI WKH 6WIXW HFRR R QWPG QWK DQG XRW [EH VDLG UH

DSSURYHG XQOHVV WKH 3HU &DSLRMHQWDKDV E®FHOHYXEELBAWHG WR DQG

WKH &RQYHQWLRQ LQ DQ DPRXQW 3VE&I'lLBGHQWRWKBWPWKWWHWMWDQG WKH 6

PDWHG LQFRPH VKDOO H[FHHG WKRKHHRWWFEBRWH QR IHERMKXGYRWHY ZLOO EH

WXUHV 7KH %XGJHW &RPPLWWHH RRPOQ GDHWRRO M QR WRK W RIRQYHQWLRQ E

&RQYHQWLRQ WKH DPRXQW RI DQ\ LQFUHDVH RU GHFUHDVH LQ

WKH 3HU &DSLWD 7D[ WR EH DVVHVe/(4G, HD FK (82 E RUT)L QDIWH

&RXQFLO WR LQVXUH WKDW WKH 6W%WH$%%X9'§b?|_R}_%Q \HEMV MIXWH &RXQF

D GHILFLW SRVLWHG LQ GHSRVLWRULHYV ZKLFK KDY
7KH 3HU &DSLWD 7D[ WR HDFK 63RRUWLOPWH BRXKYFHOWKHU )',& LQVXUL
VKDOO EH EDVHG RQ WKH 6XERUGIDIXDWRY&HRXNPHOW IPHPEBHRHILVWHUHG ZLV
VKLS DV UHIOHFWHG RQ WKH 6XSUWRH &BXIXKWVWY® RIUHRFGRUREXDVWVVHWY $GY
RI WKH IROORZLQJ -XO\ I QR LQFRVWIDWRURBVGHMKDBDVEHHLYHOHFWHG E\ D
WKH 3HU &DSLWD 7D[ LV UHFRPPHINOMEHEAI WKHU¥XGJIHW

&RPPLWWHH WKHQ WKH 3HU &DSLWD 7D[ VKDOO UHPDLQ DW

WKH VDPH UDWH WKDW LW ZDV LQ WKH $SUHFWOBQQGD YGED AVYML@QMHY¥VY GHSRVL
<HDU DSSURYHG E\ D PDMRULW\ RI WKH 6WDW
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XWLOL]JHG E\ WKH 6 WDWH 7UHDVXUH% RDFKL&REBVLDOQRH WHRDSRVHU GHVLUL
SURYH WKH HIILFLHQF\ DQG RSH UDWRICRYGH @ W WRK® W\’ DEMHK&IRX LQ D VSHFLIL
FLO DO DSSOLFDWLRQ WR WKH 6WDWH 2IILFF
\HDUV SUHFHGLQJ WKH \HDU LQ ZKLFK V
6(&7,21 5(&25' 2) )81'6 WR EH KHOG DQG VKDOO SURYLGH VXFI
$ VHSDUDWH UHFRUG RI WKH PRQHAYER P?E S G OV PI_DF\ EU l\J/EBé%V
IHUHQW IXQGV RI WKH 6WDWH &RX 'l:\yv D g@;%%ﬂ
7UHDVXUHU V ERRNV LWLH ' KDoo 1RO
FHVV IRU GHWHUPLQLQJ WKH &RQYHQW]
6(&7,21 0,6&(//$1(286 (;3(16(6 KHQFH
7KH FRVW RI EDGJHV DQG &RQYHQWLRIQDS PR QWHE WDMWWXDG RFEXU RQ W
RVWDJH DQG RWKHU LQFLGHQW DCHGIHFMONH VRB | WKKH &6RADMIOW LR Q W K H

INLFHUV 'LRFHVDQ 'HSXWLHV 'LWOMRRM WHSRWIHHW D\OFRKDQJH WKH FRQYI
RPPLWWHH PHPEHUV VKDOO EH SPVHQ®@ WLRXKIBDWWRWEHDHRX QU VLWH WR DQ\
LO ZKHQ VXFK H[SHQVHVY DUH QRWzZSBDESUILE\ WO 6XQH RI WKH \HDU
UHPH &RXQFLO
6

(&7.21  0./($*( $1' 3(5 (0 6(&7,21  35(6,",1* 2)),&(5

$ OHPEHUV 6WDWH 2IILFHUV & 7'H'l> éﬁ’% ’E %W\Ivvlf/iaOGVE/BWWHKHHgg\I;
LQJ &RPPLWWHHV OHPEHUV RI &R R 6/
WHHY 6WDWH 3URJUDP 'LUHFWRU 28 HBE £§/W RU XQDEOH
If LR &% WK/ ©

'LUHFWRU 'LRFHVDQ 'HSXWLHV 'L H 6HFUHWDU\ V
DOO 3DVW 6WDWH 'HSXWLHV RI WKH @&WMPWH &FBXQFL&G/$KDOO UH

FHLYH LQ OLHX RI DOO H[SHQVHV L HPH
RQH ZD\ DW WKH UDWH RI ILIWHHQ_ % Iib%g) ﬁjﬁﬂ @%@ RI HL?\FEUGHXé
ORFDWLRQ RI WKH LQGLYLGXDO V é KR é\\kww

HY

&RQYHQWLRQ +RZHYHU DQ LQGL @XEPLV'&HWGKVX'DIV\F’J
SDLG LQ RQH VXFK FDSDFLW\ 7KH % AT
YHQWLRQ PD\ EH UHGXFHG RU QRW = ERB

RI WKH 6WDWH 2IILFHUV LI WKH S6{(&7G2HP BO\PAH6QB< 32/ &S$//

ZKROH RU LQ SDUW ZRXOG FDXVH H W H

KDYH D GHILFLW DW WKH HQG RI é’k*ﬁd%@ Vi &('%@ ?’ Kh\é,fJHDVV\',‘S'S

VXFK UHGXFWLRQ VKDOO EH DSSO Vngx \ gﬁDD VEowHG WR
5

SHUVRQV HQWLWOHG WR UHFHLYH FHDUGHU RI WKH &RQYHQWLRQ 7K

% 7KH 6WDWH &RXQFLO VKDOO EgH K@ fPeqh! VQET'%\F’QVLLJSVQDé%
6WDWH %DQTXHW $00 PHPEHUV SHULEGW, , 5 HOWLRO
VKDOO EH IXUQLVKHG D EDQTXHW-WPEPFNH &3 IW R 9
UHJLVWUDWLRQ SDFNHW 6(&7,21 (J($7( 6(87,1* &21

7(676

& OLOHDJH DQG RU SHU GLHP WR Fhh SR WP UHDWLOI FROWHVW H
TXDOLILHG PHPEHU RI WKH .QLIKWYSRD &ROXE EXVH RO W DUIXPHOWY DO«
DQ\ RUJDQLIDWLRQDO FRPPLWWH#HyRE 1O D-PW eRPPWWAAYH ([EHSW E\ V
VKDOO EH SDLG DW DQ HTXDO UDW/k R QRR PN W HHC LYH P W RRQVBVYwbQw
WKH 6WDWH "HSXW\ PRUH WKDQ D ILYH PLQXWH SUHVHQWDW

, &RPPLWWHH VKDOO GHWHUPLQH ZKLFK

6(&7,21  63(&,%/ $8',7 VHDWHG 7KH &RPPLWWHH V GHFLVLRQ F

7KH 3 6 ' $GYLVRU\ &RPPLWWHH MK &R @WHDAWHL RQL F
HUV PD\ UHTXLUH D VSHFLDO DXGLWR4 MKH SWD W4t §RXQELP
ERRNV WR EH PDGH ZKHQ LQ WKHLU MXGJPHOQW R%H LV
QHFHVVDU\ DQG VKDOO KLUH WKH &@eHHSRDWLRQM R Ho&RRYHQWLRQ P
FDUU\ RXW WKH DXGLW ([SHQVHVWR WWdH Fi Wd AR D HOHFWLRQV

SDLG E\ WKH 6WDWH &RXQFLO VKDOO EH FRQGXFWHG LQ WKH WKLUG

TXDOLILHG )LUVW 'HJUHH PHPEHU RI WK

$57,&/( 9,&219(1721 OXPEXV DQG ZLYHV PD\ EH DGPLWWHG V
6(&7,21 '$7( $1' 3/%&( WLRQV RI WKH &RQYHQWLRQ

$ (DFK \HDU GXULQJ $SULO RU 0D\(&WRHA FRO&HB7.216
WLRQ VKDOO EH FRQYHQHG ZLWKLQ ¥V '@d%@WHOXWW%@WLﬁ-ﬂNLWLRQV
RI I XWXUH &RQYHQWLRQ VLWHV DQ G WNQ\&KED\OI'@L\WIR BlQGIHICiLFHU RI W
E\D PDMRULW\ Rl WKH 6WDWH 2||LE %V6XERUGLQDWH &RXQFLO 7KH UHVR
RI D 6XERUGLQDWH &RXQFLO VKDOO E
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*UDQG .QLJKW DQG WKH )LQDQFLDOLBHF WH\W DRIXWZ IRW KV MPKFH 5HV RO XWLRQ LU
VHDO RI VXFK FRXQFLO DIIL[HG WKHURWWRWKH SUHVHQWHU ZLOO KDYH ILIV

SUHVHQW WKH PHULWYV RI WKH RXW RI W

% $00 UHVROXWLRQV DQG SHWLWLRQV RWKHU WKDQ
DPHQGPHQW\O WRVWXKD®O EH VXEPLWMWHIGHWRH WRKAXWLRQ FRPPLWWHH PHPE
6WDWH $GYRFDWH DW OHDVW VL[WRQ DO®RZXLDQ WE&MDRM¥W RI WLPH 5HVROX
WKH &RQYHQWLRQ 7KH 6WDWH $GWRFBDM K WH\DHD@WUHKEIY DURPCINGKRHW HO R R WU H
UHVROXWLRQ RU SHWLWLRQ WKHTXGBBE®LRR FSOVXKLFK ZRXOG
EH FRQWUDU\ WR WKH &RQDWVYWXWLRQ RU WR WKH %\
&RSLHV RI DOO RWKHU UHVROXWLRQW LDQWKS$HWXWLRRQ W VKH GO VERHO X W Q
VHQW E\ WKH 6WDWH $GYRFDWH WR W®& Hy RIW AXRVIL WH 6 HSFHWVHRWXWLRQ &RPPL\
IRU GLVWULEXWLRQ WR WKH 6XERWGRQDWHOMRXQFLOV DQG DOO
6WDWH 2IILFHUV 7KH ([HFXWLYH 6HFUHWDU\ VKDOO GLVWULE
XWH WKH UHVROXWLRIQYHQRW GDWHY WKWXHRIHNROXWLRQ &RPPLWWHH DS
SULRU WR WKH &RQYHQWLRQ +RZRIV MW PBQ3HVROXWLRRL\W\ D UG YRWH
WHG UHVROXWLRQ RU SHWLWLRQ BHVRDWMA RQ ZXBOWERHDEO\WOWEHG WR EH
6WDWH $GYRFDWH DV SURYLGHG BWDMWLHR 'H®HIOWQHV ZEWIK PR'WLRQ IURP W
VHVVPHQWY H[SHQGLWXUHV RU GRABRY LROLIFHHS R @R QX W RRIQ
WKH DVVHWV Rl WKH 6WDWH &RXQFLO VKDOO EH VXEPLWWHG E\
WKH 6WDWH $GYRFDWH WR WKH 6WDMWWIKHIRKHW K | RU PHVNYHFRQOQ XWLRQ ZLO
VLGHUDWLRQ (DFK UHVROXWLRQ FQ® I i#WWNKHRQWNG WHO'HOHIDWKY WR EH
WKH H[SHQGLWXUHV RI WKH 6WDWH &RXQFLO V IXQGV VKDOO
GHVLIJQDWH WKH VRXUFH IURP ZKLFKyDIQ\WKFKRMXV@ RY WKPAOSHVROXWLRQ L
EH REWDLQHG DQG WKH PDQQHU LQ Z&L¥FHEWHKHRXQXKWH VBKPEVWH &RQYHQWL
EH UDLVHG LI QHFHVVDU\ $ FRS\RRWHMDIFE WX 6 HO/RRFOKWLRQ ZLOO EH FR(
PHQW VKDOO EH VHQW WR WKH ([HFEXRWLHE BRHIF FHRWOUE HRIBWWEKRQGE\ Dl YRW
WULEXWLRQ ZLWK WKH RWKHU UHMWROXE HR® Y DRWH & HSNLHW IH DOWBLRRWLQJ
WR GLVWULEXWLRQ WKH ([HFXWLYH 6HFUHWDU\ VKDOO FHUWLT\
WKDW HDFK UHVROXWLRQ RU SHWLWL RO WXEH RYWHGEL. RVARv WK 16 RYDWEH IR U F
2IILFHUV KDV EHHQ GXO\ VXEPLWWH & REY HMEKILVE X VRH WK MRGHOHJDWHY SUF
FDWH WR WKH 6WDWH 2IILFHUV D\ ¢/H BHW M&RFH &RIGY MW VRD U D
JUDSK
5HVROXWLR v RI DSSUHFLDWLRQ

& 8QOHVV D UHVROXWLRQ RU SHYWHWRLARRANVK R W \E H W EH UHTXLUH
O\ ILOHG ZLWK WKH 6WDWH $GYR¥D RIR6 ¥ B;@@(WL% DRG &

SHWLWLRQ VKDOO EH FRQVLGHUHG E\ KH 6WDWH &RXQFLO HJ
FHSW XQGHU WKH IROORZLQJ FRQGLaW&RQY 25'(5 2) %86,1(66

WKH RXW RI WLPH UHVROXWLRQ7RH SH®LWIRR @ R¥VYHEN RI WKH &RQYH

D SUHVHQWHG LQ ZULWLQJ IRU GHO P WRRQ BRG UHF
RPPHQGDWLRQ DW WKH PHHWLQJ Rl WKH 5HVROXWLRQV &RP

PLWWHH KHOG LQ FRQMXQFWLRQ ZLWK MW HHEROY & QW HRAH DI DOOHILDQFH

E RQFH DOO WLPHO\ 5HVROXWLRQV ¥Kpyd_LbHdHQ HeHvV RI /DVW &RQYF
RQ WKH VDWH $GYRFDWH ZLOO DQQRXQFH W H H[LV HQFH RI

WKH RXW RI WLPH UHVROXWLRQ V RU SHM&W-RR Ve MR VW HEBSWY ROV DOG

ROMRQ&RP P WH DG Rl VSHFLDO JXHVWYV
F WKH SUHVHQWHU RI WKH RXW RI %WU@HNRWWWﬁQHSXW\
ZLOO EH DOORZHG WHQ PLOQXWHV WR SUHVHQW ZK\

RXW RI WLPH UHVROXWLRQ VKRXOG EH5I-',_|I%QQ\(JLV95+|:|QL|JI-6§VDWH GHFUHWDU\

G WKH 5HVROXWLRQ &RPPLWWHH ZAMDSRUMRWHEWBOWH 7UHDVXUHU

ZKHWKHU WR DOORZ WKH 5HVROXWLRGYSRUR FRUZPHGHIRE YIRFD W H
YRWH RQ WKH PHGLWRWH Rl WKH 5HVROXWLR

&RPPLWWHH PHPEHUV LV UHTXLUHG WWWWH%‘GGWQWWK%KDSODLQ RSWI
PHULWV Rl WKH 5HVROXWLRQ ODL@GWVFUHWLR

L LI WKH RXW RI WLPH 5HVROXWLRQ GRHY O RVIV’SPHGLDWH 3DVW 6WDWH
D UG YRWH QR IXUWKHU DFWLRQ LV%)X‘L\@EF@ W@%é%%v &RPPLWW

LV GHIHDWHG 5HSRUWYV RI 5HVROXWLRQV &RPPLWYV
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BHSRUWV WR WKH &RQYHQWLRQ6(&7,21 1($9,1* 0((7,1*

8QILQLVKHG %XVLQHVV OHPEHUV RI WKH 6WDWH &RXQFLO VKD
1HZ %XVLQHVV EXVLQHVV PHHWLQJ SRUWLRQ RI WKH &

OnFWLRQ RI swown 211Lenu P BB USRI CUVLE LOY RILENL
'"HOHJDWHYV DQG $OWHUQDWH P ‘

YHQWLRQ ODQGDWRU\ RQ 6HFRQG 'BQG SHU GLHP 7KH 6WDWH HSXW\ RU V
3UD\HU &ORVLQJ &RQYHQWLRQILFHU PD\ UHTXLUH D UROO FDOO DW DAC

WKDW DOO GHOHJDWHY DUH SUHVHQW
$GMRXUQPHQW

7KH 2UGHU RI %XVLQHVYV PD\ EH VX(&8HQRGHG E((D, VRPWH"' 52% (57 6
Rl WZRLUGV RI WKH GHOHJDWHY SBBMBQW

6(&7,21 &219(17,21 &200,77((6 SREHUW V 5XOHV RI 2UGHU VKDOO JRY
WLRQ DQG DOO RWKHU PHHWLQJV RI WK
$ 7KH 6WDWH "HSXW\ VKDOO HVWW T XIRKPDW®H HDHHERODYWIDU DV WKH\ DUF

WKH PHPEHUV WR WKH &RQYHQWLF F@‘%\?IP\J’-WIW V7 EWkF Ky K H &RQVWLWXV
VKDOO LQFOXGH EXW DUH QRW OL/PD V\V/H WR WKH IROORZLQJ

7KH &UHGHQWLDOV &RPPLWWHH ZKLFK VKDOO FRQ
VLVW RI XS WR ILYH PHPEHUV 1sQF QX6 bQJd (MK b1 § WDWH

BHFUHWDU\ ZKR VKDOO EH WKH &KDLU
6(&7.,21  )250 2) %S$//27
7KH 5SHVROXWLRQV &RPPLWWHH ZKLFK VKD

00 FRQ
VLVW RI QRW OHVV WKDQ ILYH DI EO FRMP B R 2 iy JLIGHSW WKH &KD

PHPEHUV LQFOXGLQJ WKH 6WD\RMW I§ GRMIFHMNH. GZIKIRBVER DOV H 21ILFHU \
EH WKH &KDLU D PHPEHU RI WKH /EHH DHOHIEIMHIEY BRRAKUIW &RQYHQWLRQ $0C
WHH D 3DVW 6WDWH "HSXW\ D "LV¥AGFMP H RRWY HPRPLRP QB FHSW WKH 6V
QLIKWYV WKH ,PPHGLDWH 3DVW 6WDWH 'HSXW\ V

7KH *RRG Rl WKH 2UGHU &RPWKW VKDY & QMR O
VKDOO FRQVLVW Rl QRW OHVV WKDQ VHYHQ DQG QRW PRUH

WKDQ HOHYHQ PHPEHUV VKDOO N L H H ,
SRUW WR WKH &RQYHQWLRQ 7KH @ﬁﬁ@?}ﬂ%ﬁ@é%@’ﬁ@#pv% U HDFK 6WD
GHVLJQHH VKDOO EH WKH &KDLU E L H TLYH PLQXWH VSH

JKH 6WDOGLOJ $XGLW &rppLVEREM VHFRQGNI&\%J VSHHFK 1RPLQDWL
&RQYHQWLRQ $XGLW &RPPLWWHH\/Fib(\g%g"'\/]\la(D 7@ HPH &RQYHQW
WHQ UHSRUW WR WKH &RQYHQWL RQWKWMZR &b KM FISHKFK DQG D RQ
6WDWH &RXQFLO DQG LWV $IILOLDBWHY SHHBOLYDWL RO MRURW. YRWH WKH
$SULO W VKDOO DOVR UHYLHZ DROGWKHSROWPRW WKH QRMA@QDOWLQJ DQG

HV RI 6WDWH &RXQFLO DQG LWV $IILOLDWHG 2UJDQL]DWLRQV WR
WKH GDWH RI WKH &RQYHQWLRQ 6(&7.21 7(//(56

7KH 6WDQGLQJ %XGJHW &RPPLWWHOE Kb WKWK KPUY VKDOO EH DSSRI

R W we Wik e ot A e PO QY R HP Wk 2rUMREERU wikH vxsHL

SRUW WR WKH &RQYHQWLRQ
:DUGH% RU KLV GHVLJQHH

% 7KH PHPEHUVKLS RI DOO &RQYHQWLRQ &RPPLW

WHHV H[FHSW WKH 6WDQGLQJ &RPP \é/ \Y; VK%O.% ﬁ%égvk% RI

YRWLQJ PHPEHUV RI WKH 6WDWH &R% L $00 &R Y BW %%

&RPPLWWHHYV H[FHSW WKH 5HVROXWKRQNMOHFMNWH RAR S/ RDOWXKEH E\ ZULWWH (

2UGHU DQG WKH &UHGHQWLDOV &RPPLIMMHHWRB\ ERIPEWDWGRQV DUH FORV!

LQJ &RPPLWWHHYV GDWH LV QRPLQDWHG IRU DQ RIILFH RU

6(&7,21 &219(17,21 5(32576 RI FDQGLGDWHY QRPLQDWHG HTXDOV W
JDWHV WR EH HOHFWHG WKH &RQYHQW

7KH &RQYHQWLRQ PD\ E\ YRWH D¥RWHMVRON GREANY WWKH FDQGLGDWH RU FI

WLRQ UHSRUW LQFOXGLQJ 2||LFH\L)N['):%% &RPPLWWHH UHSRUWYV

+RZHYHU DQ\ UHFRPPHQGDWLRQ WDLQHG WKHUHLQ

VKDOO RQO\ EH DSSURYHG E\ D PRWLRQ VHSDUDWH DQG

DSDUW IURP DQ\ DFFHSWDQFH Rl WKH UHSRUW LWVHOI 6DLG

PRWLRQ VKDOO VSHPIFIK ADHOFRPPEIDGW L I\
WLRQ SUHVHQWHG WR WKH &RQYHQWLRQ IRU DSSURYDO

E
U
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$57,&/( 9,,$0(1' 0(176 72 7+( %<
/$:6

6(&7,21 352&('85(

$ 7KH ®DZV PD\ EH DPHQGHG DW
WLRQ E\ D YRWHURBNWIARWKH GHOH
DQG YRWLQJ SURYLGHG VXFK DPHQG

VXEPLWWHG LQ ZULWLQJ WR WKH 6WDWH $GYRFDWH LQ DFFRUG
DQFH ZLWK $UWLFOH 9, 6HFWLRQ DW OHDVW QLQHW\

GD\V SULRU WR WKH FRQYHQLQJ RI WKH &RQYHQWLRQ +RZ
HYHU WKH &RQYHQWLRQ PD\ FRQVLGHU DQ DPHQGPHQW WR
WKH/BXV ZKLFK KDG QRW EHHQ VXEPLWWHG WR WKH

6WDWH $GYRFDWH LQ DFFRUGDQFH ZLWK WKLV VHFWLRQ LI WZR
WKLUGV RI WKH GHOHJDWHV SUHVHQW DQG YRWLQJ YRWH WR
FRQVLGHU WKH DPHQGPHQW 7KH &RQYHQWLRQ PD\ DGRSW
VDLG DPHQGPHQW XSRQ DQ DIILUPDWLYH YRWH E\ IRXU
ILIWKV RI WKH GHOHJDWHY SUHVHQW DQG YRWLQJ

% (DFK SURSRVHG DPHQOGPHE¥W WR WKH %\
SURSHUO\ VXEPLWWHG WR WKH 6WDWH $GYRFDWH VKDOO EH
SURFHVVHG E\ WKH 6WDWH $GYRFDWH DQG GLVWULEXWHG E\
WKH ([HFXWLYH 6HFUHWDU\ LQ WKH VDPH PDQQHU WKDW SHWL
WLRQV DQG UHVROXWLRQV DUH GLVWULEXWHG

6(&7,21  ())(&7,9( '$7(

7KHVH/D@AV DQG HDFK DPHQGPHQW WKHUHWR

VKDOO WDNH HIIHFW RQO\ XSRQ DSSURYDO E\ WKH 6X
SUHPH %RDUG RI 'LUHFWRIZW $00 RWKHU %\

UXOHVY DQG UHJXODWLRQV KHUHWRIRUH DGRSWHG DUH KHUH
E\ UHSHDOHG

D &RQYHQ
JDWHV SUHVHQW
PHQW ILUVW KDV EHHQ

7KLV YHUVLRQ FROQWDLQV DPHQGPHQWY DV DSSURYHG
E\ WKH 6XSUHPH %RDUG RI 'LUHFWRUV SHU -RKQ 0DU
UHOOD WKH 6XSOWHPREGILRPWMWAYRQ GDWHG
$XIXVW

7KLV YHUVLRQ FRQWDLQV DPHQGPHQWY DV DSSURYHG
E\ WKH 6XSUHPH %RDUG RI 'LUHFWRUV SHU -RKQ 0DU
UHOOD WKH 6XSHWHPRBGIYREPMMWRQ GDWHG

$XIXVW

7KLV YHUVLRQ FRQWDLQV DPHQGPHQWY DV DSSURYHG
E\ WKH 6XSUHPH %RDUG RI 'LUHFWRUV SHU -RKQ 0DU
UHOOD WKH 6XSOHPRWGIYRPMWMNRQ GDWHG

$XIXVW

7KLV YHUVLRQ FRQWDLQV DPHQGPHQWY DV DSSURYHG
E\ WKH 6XSUHPH %RDUG RI 'LUHFWRUV SHU -RKQ 0ODU
UHOOD WKH 6XSUWHPREGILRPMWMWANRQ GDWHG
$XIXVW
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7+( %</%$:6 DV GHWHUPLQHG IURP WLPH WR WL
'LUHFWRUV (DFK GLUHFWRU VKDOO KR
2) FHVVRU LV HOHFWHG DQG TXDOLILHG RU

67$7( &281&,/ &+$5,7,(6 WLRQ RU UHPRYDO

$ 6HYHQ RI WKH GLUHFWRUV VKDOO E
$57,&7( ,385326( 7H[DV 6WDWH &RXQFLO 7KH\ VKDOO LQT
6(&7,21 385326 3UHVLEGHHFQWWDU\ 9L6FH BUWXDOHOQWFH 3U

GHMHNDO 9LFH BUBNQGHBMMQWY 7UHDVXL
7KH &RUSRUDWLRQ LV RUJDQL]HGP Dih@L W B o3 VEW 6RA6IMW I WX W

H[FOXVLYHO\ IRU UHOLJLRXYVY FKDULWDEOH DQG HGXFDWLRQDO
SXUSRVHV ,Q IXUWKHUDQFH RI WKPRPA/KGXESRVHRH WKHHFRARSRURR LV D P

WLRQ PD\ HVWDEOLVK FHQWHUV IBMEW&GL@DWW&W%EB@R&?\G

DYSNCH HRII TL F H |
WUXWKV Rl &KULVWLDQLW\ PDLQWRLG I L U§RSUH RUD W
SK\WVLFDO LQWHOOHFWXDO DQG Lz%q LgHgi&w EN dj%/é
DQG DGPLQLVWHU VFKRODUVKLS |'9<R% ' ! éﬁ/
& 8 ¥ KU @ Gk DWW L

EYUH Yy WKH UL.
WKH EHQHILW Rl GHVHUYLQJ SHUV EMALHV HFWRU 7KH WE
$57,&/1( ,,2)),&(

GLUHFWRU ZKR LV DOVR DQ RIILFHU RI
FLO VKDOO EH FRQFXUUHQW ZLWK KLV
6(&7.21 2)),&( RIILFHU LQ WKH 7H[DV 6WDWH &RXQFLO
7KH SULQFLSDO RIILFH RI 6WDWH 8&R7><*?3L\ELUOL'P&[?<LDQJ-LQ/\PLQ\';‘U'V\F|%’¥|RUV VKDOO
3@RUSRUNWRRQ EH LQ WKH &LW\ RI&R/wLQHPH[MWHUP E\ WKH %RDUG RI "LL

FDOOHG PHHWLQJ Rl WKH %RDQG IRU HI
$57,&/( ,+0(0%(56+,3 $1' 0((7,1*6 WKH FDVH Rl GHDWK UHVLJQDWLRQ R

1 1=

6(&7.21 0(0%(56+,3 PHQW GLUHFWRU ZLOO EH HOHFWHG E\ W
ILOO WKH X%WLUHG WHUP .| WKH 6X:
WY&V BW Y 2 RsMWLR KH L\

OHPEHUVKLS RI WKH &RUSRUDWL!T]%%Lé iIJEWHF
FODVVHV RI PHPEHUN7KH VX \DUBIL @

PHPEHUV ZKR VKDOO EH WKH FHUWL lﬁ GRo Wit R e wkEW yHUYHV R
QXDO 6WDWH &RQYHQWLRQ RI WKH PFRHH GV DeWH WRIVAR R Y PIVOH | RS YWKH ., Q WK

\HDU WKDW WKH\ DUH GHOHJDWHWRROMDDQELUHFSWMRFIVIKWBO EH HOHFW|
7KHVH DYRWQARQ PHPEHUV ZKR VKDOO EH HYHU\ RWKHU

PHPEHU RI DQ\ .QLJKWV RI &ROXPEXV RRXQBEQ QG WiKHC MR b HP IDPEHU R

RI 7H[DV ZKR LV QRW D YRWLQJ PHPEHUS V
'RUWK DERYH RPER Yo VAMWMP RR LR O XPEXTWR VHUYH DV

6(&7,21 $118%/ 0((7,1*6 6(&7,21 &+$1*( ,1 180%(5

7KH DQQXDO PHHWLQJ RI WKH PHPEKNYVQXREAQ RH IGHOE FWHRKY PD\ EH L
\HDU DW WKH WLPH DW WKH SODEWHDRSGRZIBVRDY HYEQd WKWV IURP
ZHHNHQG RI WKH 7H[DV 6WDWH &RXRQRFEWY @D \RH NRHO B | KORGHXF KH HIIHFW R

EXV DQQXDO FRQYHQWLRQ DQ\ LQFXPEHQW GLUHFWRU $Q\ GLUHFV
| UHDVRQ RI DQ LQFUHDVH LQ QXPEHU R
$57,&/( ,9",5(&7256 ILOOHG E\ HOHFWLRQ DW D PHHWLQJ RI "

6(&7,21 0$1$*(0(17

7KH DIIDLUV Rl WKH &RUSRUDWLRJ Mipdlo HE&EFOOIHGLIES wKH

%RDUG RI 'LUHFWRUV ZKR PD\ H[HUBHWA DQX/ WY FW KSR HHRIDW K IR1 'LUHFWR U\
WKH &RUSRUDWLRQ DQG GR DOO VRBK EHD KIKQOGDEMWKD Q GVW K LN DWW RI 7H
DUH QRW E\ VWDWXWH WKH $UWLSOBFHY DYFRKNBROBMLBEYVRIQWWHGH IUR
%\ODZV GLUHFWHG RU UHTXLUHG 3WRHEHGHRMWFLVHG RU GRQH E\

WKH PHPEHUYV

6(&7,21 5(*8/$5 0((7,1*6

6(&7,21 180% (5 48%/,),&$7,21 7KH %RDUG RI 'LUHFWRUV VKDOO PHH
(/(&7,21 $1" 7(50 WLPHV D \HDU DW VXFK WLPHV DQG SODF
7KH DXWKRUL]JHG QXPEHU RI GLUHRGNRUW KRH WKHVLERBOSRUDWKRQ UHJIXODL
VKDOO EH QRW OHVV WKDQ WHQ RI EXUHRRRURRRBH\ VEKD QHWISL DWHWRFK W
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VKDOO IURP WLPH WR WLPH EH GAW[BDYPLODWBE &ERXYWXHLOUHVLGHQW

6(&7,21 63(&,$/ 0((7,1*6 6(&7,21 35(6,'(17

6SHFLDO PHHWLQJV RI WKH %RDUTK HR I3 LLHNHLFGAHRUA \PKODOFPHEH WKH 6WDW
FDOOHG E\ WKH 3UHV I\ HRW LRF! WERYB DIFKERIRXQFLO RI WKH .QLJKWV Rl &R
GLUHFWRU HLWKHU SHUVRQDOO\ GM®WLOKE® G FFDH. O KE\ FEEWLPH[HFXWLYH
OH RU E\ WHOHSKRQH 6SHFLDO RHRWLQJIW WKDO®® BH FDO®H ®W\DOO PHI
DQ\ RWKHU RIILFHU LQ OLNH PDQ @G WERE R® DOLG!HR IQRWHFMRQYV VKDOO
WKH ZULWWHQ UHTXHVW RI WZR DF®@ILYHFRRUNIHPH QWK IR IZVKWWHQ LUV RI
UHTXHVW RI RQH GLUHFWRU LI WKDWOKRXEE BH DWKH 8 Q OR UGSLHUMF DQG UH\
WRU ([FHSW DV RWKHU ZLVH H[SEBVYWQH S URYW 8 HE | BF WW DMHX WKDOO SHU
WKH $UWLFOHV Rl ,QFRUSRUDWLRRQ® WK DWKIHVXF%\RWEW U QDDUWHKRIWL W\ DQ C
WKH EXVLQHVV WR EH WUDQVDFWHG 'DWH RMRRIUW KPHD \S DURSFR WHL PRH WoRQW LPH S
VSHFLDO PHHWLQJ QHHG EH VSHFLILHG LQ D QRWLFH RU ZDLYHU

Rl QRWLFH 6(&7,21 9,&( 35(6,'(1B(&5(7%$5<
7KH 9LFH 36HNUBWQW\ VKDOO EH WKH ¢
92%%7,21 482580 $1 0$-25,7< wpuU\ RI WKH 7H[DV 6WDWH &RXQFLO RI V

EXV 7KH 9LFHHBAUHMWOHQWKDOO LQ WK
$W PHHWLQJV RI WKH %RDUG RI RuJHFAWBEVODWRDRMRWKW \3RIHVLGHQW S|
WKH QXPEHU RI GLUHFWRUV IL[HG D WHK /K % YOPKNYUY MR OO BRIPIHUFLVH W]
VWLWXWH D TXRUXP IRU WKH WUD QWURRWN L R RHRY LEXHERQHWG\HOKID PG W W H Q
RI D PDMRULW\ Rl WKH TXRUXP RI VWK ®liUMEMW RIRDEEHNYHQW W RUV DQG
PHHWLQJ VKDOO EH WKH DFW RI WKHPERRYGDRIG' WHRURUYO B [FRAWMY DFW
DV RWKHUZLVH VSHFLILFDOO\ SURYIgGH § URFUWMB WS YWH L OV I HE RBW LW R HEH N H-
RI ,QFRUSRUDWLRQ RU WKHVH %\@RFY0 LY TKBUOX UM WRVEH JLYHQ QF
SUHVHQW DW D PHHWLQJ RI WKH %R ® HRAE HUNFWRD VS WKIHD 6 LiJHIlFW LQJV F
WRUV SUHVHQW PD\ DGMRXUQ WKHyRHNWL QR H!dREHWHRMMMRHGMBO O SHU IR
ZLWKRXW QRWLFH RWKHU WKDQ DR@RXNQFERWEMY DO QKD YAHBYWRIRQRRWKHU |

XQWLO D TXRUXP LV SUHVHQW  3URKHYRBRDQRE BKDQMHRRWUFHPBHU URP WLF
PLWWHG

6(&7,21 9,&( 35(6,'(153,5,78%/
6(&7,21 5(029%/ 2) ", 5(&725 7KH 9LFH 34BVUGW®IO VKDOO EH WKH
$Q\ GLUHFWRU ZKR LV QRW DQ RaIBIF URRJ WKH 7H BV 6WBWH &RXQFLO F
&RXQFLO PD\ EH UHPRYHG IRU FD)b \g PD%\(/I%B ||_| D:%\%%% ; FWVFQR!
WKH DOO WKH RWKHU GLUHFWRUYV
RU QRW *RRG &DXVH VKDOO PHD [5Lo @3 \Xé RV X
FRQVHFXWLYH PHHWLQJV RU IWLO 6DSWQ&@DCEMCD(QGNK|4D@QJEH#VWQUVLWOHC

GXWLHV RU IRU RWKHU LQWHQWLRQDO RU UHFNOHVV PLVFRQGXFW
7KH PHHWLQJ WR UHPRYH WKH GLUGBIRWRU PX&W3EH ,DQDRXQFHG

LQ DFFRUGDQFH ZLWK WKH E\ODZV

PXVW VHW IRUWK WKDW UHPRYDO %ﬁ&ﬁ@‘gﬁp%@w@ @g)&\fgb\ﬁ HBWDW
oD D & ORI WKH .G
$57,&/(92)),&(56 6(8&7,21 9,&( 35(6,' (19

6(&7,21 180%(5 48%$/,),&%$7,21 $55$1*(0(176

(/(&7,21 $1" 7(50 7KH 9LFH 34HVUD®@HEBWHQWYV VKDOO EH
7KH FRUSRUDWLRQ VKDOO KDYH DDBWHYOGGRHIQWKHLFH[BY HMUOWRWERXQFLO
6HFUHWDU\ 9L®BISLBUWXYDOHQW FH g ROKYEXNQW

/HIJDO 9LFH BUMWNQGHRMQWY 7UHDVXUHU ,PPHGL

DWH 3DVW 6WDWH 'HSXW\ DQG VXFR(®WEHU5KSIGFHBY DVVLVWDQW

RIILFHUV DQG DJHQWYV DV WKH %RD$ Gy RH "+ UHE WRIYUPPR OG- @N WKH 6WD

QHFHVVDU\  7KH WHUP RI RIILFH RYp i BRKD RAIHLER Y Q ZIKR RIVWKH .QLJKWV
DOVR DQ RIILFHU Rl WKH 7H[DV 6WDWH &RXQFLO VKDOO EH FRQ

FXUUHQW ZLWK KLV WHUP RI RIILFH®%DVYKB VWBMMHK RHILAHKWDOQ MOMH WKH F
SRUDWLR@GY DQG VHFXULWLHV VKDOO |
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FRXQWV RI UHFHLSWV D QW KGILDBEGCUWNHYFHRHSHRUMIHRERWKH ERRI
DQG VKDOO GHSRVLW ROO |XQ®\Q\DRE KRHW KMHHWKIRGX O IE 0PIV W H |
QDPH DQG WR WKH FUHGLMQ BIUWKHO&R 9S BUHBFWLRQ LQ6SHFLDO OH|
GHVLJQDWHG E\ WKW HFRDUBGRRUL SHEWRWWHGKMR EH JLYF

PD\ GHOHJDWH DOO RIGHWHESBIGW [RY HKD DGV GAXKAH. MM RHR 2 KI® W K H

H

—

FUHWDU\ RI WKH 7H[IVKH & 0Q WHH&RKWY B WA VORLD KW V

EX W
| &ROXPEXV H[FHSW IRU WKH_ FXVWRG\ DRG B QMU R H
USRUDWLRQ IXQGV DQG VHFEXULYY B kiu WKEV%\ X&%VgCMER\\//VVFIEH$B\>Nb|
& 1 UHTXLUHG E\ WKH %RDUG PP'HI‘—'* VRV KHMWREY D zDLYHU wkF
JLYH WKH &RUSRUDWLRQ D ERQG EQV\Y s YR oL R Y EEK WREGY HOWLWOHG
DQG ZLWK VXFK VXUHW\ RU VXUHWLHY AV MK HEH W WYITB R SWHG 1
WR WKH %RDUG IRU WKH IDLWKIXQ$UYBERRW W R WKKH 16 ¥WEHE RUXFK of
KLV RIILFH DQG IRU WKH UHVWRU@WHWQ Ry MKGlo SRS PWAR A D~ @D LY H U
FDVH RI KLV GHDWK UHVLIQDWLR®Q; UFWHYHPHRW, iRE YHPRRE DwwHoo
IURP RIILFH RI DOO ERRNV SDSHUY qu FREMYIFRRO5FYR ARG WUDOVD F Vv

RWKHU SURSHUW\ RI ZKDWHYHU NI‘V\QI@H LR ik GSB\/\k\HW\(/\}'IBI-QM%QQJ LV QR
GHU KLV FRQWURO EHORQJLQJ WR Q/\(_ﬁj—HéRUS UDWLRQ

+H VKDOO SHUIRUP VXFK RWKH @¥WhHYeD QG KBY Y XFKy 12
RWKHU DXWKRULW\ DQG SRZHUV DV/(WM-L(%EDGQ) Ris ' bUHFWRUV

PD\ IURP WLPH WR WLPH SUHVFULEHg RUGD Wi HR BV H ¥ R HONG PR vwbw X wi
I/URP WLPH WR WLPH GHOHJDWH PHHWLQJ RI WKH PHPEHUV RU WKH GLUI

( (DFK \HDU SULRU WR ¥PHH WQQ WDNHQ DW D PHHWLQJ RI

WKH 7UHDVXUHU VKDOO VXEPLW W K QL@ we FXWWLFE)QF
DSSURYDO D EXGJHW IRU WKH QH] v WKH ED
VSHQW RQ DQ\ XQEXGJHWHG LWH Q% \;< EMHE W
DSSURYDO RI D PDMRULW\ RI WKH é %I{}E@L@/ A

RN mcC

IRUFH
6(&7.21 .00(".$7( 3567 67$7( '(38 PRXV YRWH RI WKH GLUHFWRUV DV WK
7< VLIQHG FRQVHQW RU D VLJQHG FRS\ VK

7KH ,PPHGLDWH 3DVW 6WDWH 'HSQMWB%&F&%NWKH ,PPHGL

DWH 3DVW 6WDWH "HSXW\ RI WKH THIPY, 8WRWY $6XO6LOHRWHEY pov spu

QLJKWV RI &ROXPEXV KROG D PHHWLQJ E\ PHDQV RI D FRQIHL
VLPLODU FRPPXQLFDWLRQV HTXLSPHQW
SDUWLFLSDWLQJ LQ WKH PHHWLQJ FDQ
6(&7,21 %22.6 $1' 5(&25'6 SDWLRQ LQ VXFK D PHHWLQJ VKDOO FRQ

VRQ DW WKH PHHWLQJ H[FHSW ZKHUH D
7KH & RUSRUDWLRQ VKDOO NHHS WRHSROHNWHL @R RRY W&HE BEPUHVV SXUSR)
RUGV RI DFFRXQWY DQG PLQXWHVWRID@KRFSMIREHRGPQJ\VE RYLIQ¥WHY YV RQ WKH
$QQXDO OHPEHUVKLS DQG %RDUG RY Q@QBRWFQMRA ¥ OPH\HRPLQQIN GDRWU FRQYHQHG

LWV UHJLVWHUHG RIILFH RU SULQFLSDO SODFH RI EXVLQHVYV
6(&7,21 ,1'(01,),&%$7,21 2) 2)),&

$57,&/( 9+*(1(5%$/ 3529,6,216

6(&7,21 6($/ (56 $1' ',5(&7256
7KH &RUSRUDWLRQ HOHFWV WR7%|§'YF‘1" GHBYLRQ VKDOO LQ DFFRU:
I WKH 7HIDRIUMRQERUSRUDWLRG
6(&7,21 127,8(6 GHIHQG KROG KDUPOHVV DQG LQGHPQI

$ KHQHYHU E\ VWDWXWH WKH bWT'_FFWﬁVVR?' FRU&CRYBRUDWLRQ IURP
WLRQ WKHVH %\ODZV RU RWKHUZEX¥P FQWWEMY SWRYHP R GU R W @HU WKH
JLYHQ WR D GLUHFWRU RU PHPEHtPDDQKGHQHRLQDRWHULE@ DRHREGHS 7KH &R
DV WR KRZ WKH QRWLFH VKDOO E R KIDLVYH @ QLGN POLRWND IQRWI EFHR®QG 'LUt
VWUXHG WR UHTXLUH RQO\ SHUVR@@@HQ'&W‘WHH %M\%I-RQWVMFLKWQRRHLFHUV
WLFH PXVW DOVR EH JLYHQ HLWKH LQ ZULWLQJ E\ PDL
SRVWDJH SUHSDLG DGGUHVVHG WR WKH GLUHFWRU RU PHPEHU DW
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$ 7KHVH %\ObzV PD\ EH DOWHUHG DPHQGHG RU UH
SHDOHG DW DQ\ PHHWLQJ RI WKH %RDUG RI 'LUHFWRUV DW ZKLFK
D TXRUXP LV SUHVHQW E\ WKH DIILUPDWLYH YRWH RI D PDMRULW\
RI WKH GLUHFWRUV SUHVHQW DW VXFK PHHWLQJ SURYLGHG QRWLFH
Rl WKH SURSRVHG DOWHUDWLRQ DPHQGPHQW RU DSSHDO LV FRQ
WDLQHG LQ WKH QRWLFH RI WKH PHHWLQJ

% 7KHVH %\O0DZV PD\ DOVR EH DOWHUHG DPHQGHG RU

SHDOHG DW DQ\ PHHWLQJ RI WKH PHPEHUV DW ZKLFK D TXRU

LV SUHVHQW SURYLGHG QRWLFH Rl WKH SURSRVHG DOWHUDWLRQ
HQGPHQW RU UHSHDO LV FRQWDLQHG LQ WKH QRWLFH RI WKH
HWLQJ

(&7,21 &216758&7,21

$ KHQHYHU WKH FRQWH[W VR UHTXLUHV WKH PDVFXOLQH
VKDOO LQFOXGH WKH IHPLQLQH DQG QHXWHU DQG WKH VLQJXODU
VKDOO LQFOXGH WKH SOXUDO DQG FRQYHUVHO\

% ,1 DQ\ SRUWLRQ RI WKHVH %\ODZV VKDOO EH LQYDOLG RU
LOQRSHUDWLYH WKHQ VR IDU DV LV UHDVRQDEOH DQ SRVVLEOH WKH
UHPDLQGHU RI WKHVH %\ODZV VKDOO EH FRQVLGHUHG YDOLG DQG
RSHUDWLYH DQG HIIHFW VKDOO EH JLYHQ WR WKH LQWHQW PDQL
IHVWHG E\ WKH SRUWLRQ KHOG LQYDOLG RU LQRSHUDWLYH

& 7KH KHDGLQJV DUH IRU RUJDQL]DWLRQ FRQYHQLHQFH
DQG FODULW\ ,Q WKH LQWHUSUHWLQJ WKHVH %\0ODZV WKH\ VKDOO
EH VXERUGLQDWHG LQ LPSRUWDQFH WR WKH RWKHU ZULWWHQ PDWH
ULDO

6(&7,21 5(/$7,21 72 $57,&/(6 2) ,1
&25325%$7,21

7KHVH %\Obzv DUH VXEMHFW WR DQG JRYHUQHG E\ WKH
$UWLFOHV RI ,QFRUSRUDWLRQ

6(&7,21 ())(&7,9( '$7¢(
7KHVH %\ODZV ZLOO WDNH HIIHFW -XO\
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